Canada’s Envoy to Turkey 


Evidence of the increased responsibility Canada is taking in 
postwar international affairs is seen in the rapid growth of her 
diplomatic representation abroad. To the list of 23 countries 
with which Canada has exchanged missions Turkey is now 
added. .And to Ankara as Canada’s first ambassador goes 
Maj.-Gen. Victor Odlum, C.B., C.M.G., D.S.O., lately (also the 
first) ambassador to China. Soldier in three wars, newspaper 
publisher, businessman and provincial politician between the last 
two, General Odlum first entered diplomatic service in 1941 as 
High Commissioner to Australia. China followed a year later. 


THE NATION’S BUSINESS age 


Lesson for Canada 
In British Crisis 


Britain’s economic crisis has reached desperate proportions. 
Canada inevitably will be affected. ‘ 

Britain has told the Geneva conferees that she can’t sign 
the multilateral tariff agreement, as now drafted, for at least 
another year. Her reason: that she cannot now honor the key 
clause which would ban discriminatory trade controls. 

Thig probably means the complete breakdown of present 
efforts to rebuild world trade on multilateral lines. 

Whether or not the aspiration of Geneva was too optimistic, 
or presupposed a Britain much farther advanced in recovery, is 
not now of moment. What is important is that Canida has an 
enormous stake in the multilateral trading system; bi-lateralism, 
to which we are now apparently tg be doomed for some time at 
least, is for our country beset with danger and disadvantage. 

Of immiediate concern is the implication of the Geneva declar- 
ation for our British loans and our own. dollar crisis. 

Under the terms of the U, S. and Canadian dollar loan agree- 

‘< 


eae lene Hoth that cause . 
There Are Limits to Spending 


There are two basic points about Britain's present dire pre- 
dicament from which this country and others should learn. 

1. There are limits to what a nation can do, limits to what it 
can spend. There is. not, contrary. to the assertions of latter-day 
prophets of Utopia, an inexhaustible pool from which to draw 
social and other benefits. 5 

2. The powers of “planning” are limit 
certain. ; ” : . 

True, Britain’s trouble is aggravated by shortage of coal and 
textites; by short, often indifferent work and absenteeism. 

But it should be remembered that these shortages are relative, 
rot absolute. Steel output, railway volume, gas and electricity 
production are all above—some’ well above—prewar levels. So 
is coal consumption. Says The. Economist: ‘‘There is really very 
little room for doubt that the aggregate output of the British 
community today is from 10% to 20% higher in volume than 
in 1938.” ; 

“But,” -says The Economist, “consider the burdens that the 
British community is laying upon its productive output. The 
following is not even a complete list of the programs and policies 
that have been set on foot. 

_ “The further increase of a standard of consumption which in 
the aggregate and on the average was in 1946 already as high 
as in 1938.’ : 

“The maintenance of a standard of nutrition which.... is 
=_— higher than prevailed before the war for fully, half the 
people. 

“Creation of a national health service and the extension of the 
national educational system.’ 

“A considerable extension of social insurance. 

“Repair of war damage and overtaking of wartime arrears of 
maintenance. 

“An export program of 175% of prewar volume. 

“Re-equipment of several major industries. 

“Servicing of a vast war debt. 

“A large colonial development and welfare program. 

“Maintenance of peacetime armed forces at least twice as 
large as ever before. f 

“Acceptance of responsibility for a large slice of Germany. 

“Is it any wonder that the national output, large though it is, 
is too small for the tasks that have been set it....It is not the 
output of the British economy that is mainly wrong, but the re- 
quirements that are put upon it....As a nation we are trying to 
consume much more than we produce....To regain control of 
our economict destiny we must deal in facts and not in illusions.” 


The. Planners’ Last Chanee 


What can be done about it? 

Capital economics of the orthodox type, says The Economist, 
ean successfully cope with situations such as this. By freeing 
markets, prices will rise until excess demand is choked off. High 
interest rates would cut down capital investment programs to the 
indispensable. The doctrine of balanced budgets with low tax- 
ation would limit government expenditure. “Thus the three 
constituents of total demand-consumption, capital and govern- 
ment—would all be shrunk to fit the available resources.” 

Can the “planners” do better; or as well? The Economist is 
doubtful. 

“The Economist has long ago committed itself to the view that 
it is both desirable and.possible to have not a detailed control over 
all economic processes, but a certain measure of purposive 
direction of the general economic climate. It must be confessed, 
however, that the experience of the last two years has consider- 
ably dimmed that faith. If ever a community has been more 
planned against than planning, it has been Britain in the last two 
years. There has been quite a singular unwillingness to face facts, 
to adjust ambitions to resources, or to reduce the policies of the 
various government departments to a coherent pattern. There is 
still a chance for the technique of planning to get the country out 
of its mess. But it will require planning of a kind quite different 
from what has been seen hitherto. It is the planners’ last chance.” 


Canada is not immune to perils of a similar kind. And no 
’ more than for Britain, are Canada’s capacities to achieve utopias 
ef ease, equality and riches for al) unlimited. 


éd and the results un- 
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suggests that Britain may shortly be 
use ‘Ofte loan" g 7 ‘emehit, > ule ise 
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May Return For Briefing 


From Ottawa — U. K. Austerity Program May 
Force Reciprocal Concessions 


OTTAWA (Staff)—It is ex- 
pected that Hector B. McKinnon 
and possibly one other member 
of the Canadian trade delegation 
at Geneva will return here late 
this month, to get official instruc- 
tions from the Cabinet on Can- 
ada’s future trade and tariff pol- 


icy. 

The ITO deliberations at Gen- 
eva have now been under way 
for more than four months, Dur- 
ing that time the chief delegates 
of leading nations such as Britain, 
United States, Australia, have 
been in direct contact with home 
base regarding proposed tariff 
and agreement changes. But no 
such contact has been made by 
Canada. 

Official dispatches and cables 
have been exchanged. But for 
the most part, if not entirely, 
these have been at the “official,” 
and not at the Cabinet, level, It 
is doubtful if more than one or 
two Cabinet ministers have any 


idea of the extent and nature of 


trade and tariff pacts which Can- 
ada has negotiated and which 
are very close to the signature 
stage. 
Might Tie Canada’s Hands 
It is felt here that this situation 
must be corrected, and can only 
be corrrected by personal ex- 
change of views and information 
by a top-flight official such as 
Hector McKinnon, Unlesss some- 
thing. of the sort is done im- 
mediately, the deliberations at 
(Continued on page 2, col. 6) 


British Firm 
Buys Control 
Sov. Potteries 


The British pottery firm of 
Johnson Bros., reputedly the 
largest makers in the Empire of 
decorated semiporcelain table- 
ware, has acquired controlling 
interest in Sovereign Potters Ltd., 
of Hamilton, the only firm in 
Canada manufacturing a kindred 
product. 

Financial details are not dis- 
closed but it is understood John- 
son Bros. paid around $1 million 
for its interest. 

The firm will continue under 
its present management with its 
original president, W. G. Pulk- 
ingham, Hamilton, who founded 
the company in 1933, 

At that time the company— 
which has continued on a semi- 
private basis, with all stock held 
locally—had 12 employees. Now 
400 are. employed and last year 
turned out $1.5 million worth of 
goods. 

Under the new setup, further 
expansion is planned to meet a 
growing demand for the com- 
pany’s products both domestically 
and in its chief export markets, 
Australia and South Africa. 


390 Million Bushel Crop 


Prairies’ Latest Estimate 


Western Farmers Still Have Kitty of $100 | of 1948, 


Millions or More to 

Since 1945 

Special Corresponden 
WINNIPEG—The Western crop, 
although falling far short of the 
hopes earlier entertained for it, 
and although it will show large 
areas of total, or almost total 
failure, still has possibilities. 

Several hundred million bush- 
els of grain, hoped for earlier, 
have disappeared from all calcu- 
lations, But many districts, which 
for a time, because of continued 
drought and heat, had begun to 
despair of a return, have had their 
hopes raised by widely scattered 
showers. In places the early crop 
is made, and some cutting has 
already been done. In others, late 
crops have still a long way to go, 
and further rains can accomplish 
much good, 


At the beginning of July 500 
million bushels‘of wheat seemed 
a reasonable probability, and 
there was, then, nothing impos- 
sible about considerably more. 
Now the level of hopes is estab- 
lished at about 350 million 
bushels, subject to variation -of 
15% in either direction. 

Have Big Kitty 

Most of Manitoba is likely to 
have a profitable year, and there 
will be large-sized pockets of 
prosperity in Saskatchewan and 


Alberta, Besides the returns from | 


this year’s crops, farmers are 
receiving this year through the 
anadian Wheat Board nearly 
$70 millions from earlier crops. 


About $6 millions -has just been 


paid as an additional 10 cents a 
bushél on last year’s barley. 
More than $60 millions is soon 
to be distributed as a final pay- 
ment on the 1944 wheat crop. 

In addition, there is standing to 


| the credit of western wheat pro-| 


ducers generally, about $150 mil- 
‘lion as surplus from 
| first two of the five-year podl 


for which they are getting an 


initial payment on wheat, based 
on a Lakehead price of $1.35 a 
bushel, Distribution of a consid- 
erable portion of that amou 
within the next year begins ito 
seem a possibility. 
May Pay Soon 
Originally, final distribution 


| 


the 


Share, on Wheat Sales 


protect the Government, if losses 
should result from paying $1.35 
a bushel during the latter portion 
of the pool. Likelihood of such 
losses now seems more remote, 
and some time.in 1948, the Gov- 
ernment will undoubtedly be un- 
der pressure to pay out some of 
the accumulated surplus, 


It will be possible to resist such 
pressure for some months yet. If, 
however, negotiations soon to be 
undertaken with Great Britain in 
respect to the price to be paid 
Canada for the 1948 crop, indi- 
cate a probable surplus on that 
crop, a considerable advance 
might easily be made in the ini- 
tial payment, retroactive to the 
1945 crop; with a resultant dis- 
tribution to farmers of another 
$100 millions or more. It must not 
be assumed, therefore, that the 
spending power of western farm- 
ers has come to an end on account 
of disappointment with this year’s 
crop results. 


Peruvian Airways 


Gets C.A:B. Okay 


Peruvian International Airways 
has been granted by the U. S. 
Civil Aeronautics Board, with 
| President Truman’s approval, a 
| foreign air carrier permit to op- 
| erate between Lima, Peru, and 

Montreal, by way of Washington 

and New York City. 


See Lake Strike Unlikely 


Union Empowered to Sue 


Publication Office: Toronto, August 9, 1947 


Table Canada’s Cards Can. Car Bids 
On Tariff at Geneva? fo Big Order 


From S. Africa 


MONTREAL (Staff) — Cana- 
dian Car & Foundry Co, may 
get a substantial order for rail- 
way rolling stock from the South 
African Railroad —— if it is 
lucky. A senior official of the 
company informed The Financial 
Post this week 
Car had submitted a tender on 
the order -to the South African 
railways and harbors. It is be- 
lieved that the successful bidder 
may be announced this week or 
next. South Africa is an old cus- 
tomer of the Canadian company, 
it is stated. The company is now 
building 13 motor buses at its 
Fort William plant for the*’South 
African railways and harbors. 

While the dollar value or num- 


that Canadian | 


| 


Price of Steel | 
May Advance 
$7-$8 Per Ton 


OTTAWA (Staff) — When Rt. 
Hon. C. D. Howe returns from 
Britain later this month, it is 
thought inevitalbe that some 





}action will be taken to increase 


| 


the price of steel in Canada. 
Since the last price increase 

granted to Canadian steel pro- 

ducers, two upward revisions 


ber of units involved has not/ have been made. in the price of 
been disclosed the company offi-| coal.’ Taken together these are 
cial told The Post that if Canadian said to run close to $1.75 a ton. 
Car was a successful bidder, he} As well, there has been a deter- 


hopes to receive early notifica- 
tion, since this would enable the 
company to get the order into an 
early production schedule, He 


ioration of Btu content per ton 
of imported coal, due to the fact 
that Canadian users have been 
cut off from traditional sources 


added that both domestic and | of supply and have been obliged 
foreign demand for railway roll- i to accept poorer or less-uniform 


ing stock has remained at a high 
level. Canadian Car has orders 
for 3,250 steel-sheathed box cars 
from CNR and CPR alone, also 
for another 500 steel automobile- 
carrying cars for CNR. 

At the company’s Fort William 
plant a heavy backlog of orgers 


is also reported. A little more} 


than a month ago orders on the 
books for trolley and motor 
coaches totalled 1,450 vehicles 
valued at $23.6 millions. Of these, 
666 valued at $9.8 millions have 
been delivered. In addition to the 
South African buses, 20 trolley 
coaches have been completed for 
Bogota Municipal Tramway, Co- 
lombia,. Nova Scotia Light & 
Power Co. has placed an order 
for 60 modern trolley coaches and 
British Columbia Electric 
way has purchased 92 with an- 
| other 42 scheduled for delivery 
ithis year and 50 for the middle 


Sask. Box Firm 
Given 3 Months 
To Show Profit 


From Our Own Correspondent 
SASKATOON — While _ the 
strike at the Prince Albert box 
factory has been settled and the 


immediate cause of the dispute | 


removed, 
trouble still hangs over the 
crown-owned and operated plant. 

In announcing that the strike 
of 70-odd employees was over, 
Resources Minister J. L. Phelps 
warned, however, that the plant 
must “get out of the red” or it 
would have to close down. He 
gave management and the work- 
ers, three months in which to 
make the factory a going concern. 

This is the factory the Govern- 
ment took over from John Mit- 


chell in 1945 in a dispute which | 


attracted national attention. Since 
then, it has lost money steadily. 

Some indication of the precari- 
ous nature of the business can be 
gathered from the fact that prior 
to the dispute, the factory had 
been offered to the employees on 
a co-operative basis but the offer 
was flatly rejected. 

The snap strike was called 
when the company refused to re- 
instate two workmen who had 
been dismissed for alleged ineffi- 
|ciency and malingering. By the 
| settlement, their cases will go to 
arbitration. 


|to just what these changes mean | 


| steel producers, 


jin figuring their additional costs, | 


Rail- | 


quality. 
No estimate has been made as 


in the cost picture of Canadian 
Information on | 
this point is now being gathered | 
pending Mr. Howe's return, 

But. on a basis comparable to 
that used by U.S. steel producers | 


it would appear that the increase 
in costs in Canada is not far from | 
$7 to $8 per ton. Whether any | 
comparable increase will be al- | 
lowed by the Government at this. 
time @emains to be seen. 


Question of Subsidies 


At the moment, Algoma and 
Dosco are both receiving special 
subsidy payments to compensate 
for higher costs and penalties in- 
curred through operation of steel | 
control. Stelco is being subsidiz- 








the threat of future | 


ed only to the extent that the 
Government pays freight and 
other costs to move the product 
into Hamilton and other company 
plants so as to ensure maximum 
production. 

Any increase in steel price in 
| Canada would raise-the entire 
question of subsidy “both to the 
steel companies themselves ard 
to allied groups. 


In the United States, major 
steel companies announced last 
week price increases ranging 
from $5 to $10 a ton on principal 
'steel products. The average in- 
crease was put at $5 per ton or 
'7%. It was stated in the case of 
|U.S. Steel not to include any | 
|}amount to cover costs resulting | 


| 





|from the most recent coal labor 
settlement. These most recent 
additions were stated as adding a 
further cost of $1.50 a ton to the 
price of finished steel. 
Subsequent to the announce- 
;ment by “big steel,” General 
| Motors Corp. raised prices on all 
| its five passenger car models at | 
Detroit. These increases range | 
from $57 to $168 or from 2 to 6%. 





OTTAWA (Staff) — The gov- 
ernment’s decision to take over 
Housing Enterprises Ltd. is term- 
}ed here as being new “in prin- 
ciple” but not in practice. 

The new principle is that Ot- 
itawa is now in the business of 
|actively managing rental proper- 
ties built as a permanent post- 
war peacetime commercial pro- 
position. 

Up till now it has been in- 
terested in housing either as a 
wartime emergency proposition 
or as a moneylender. In the case 
of Housing Enterprises, the gov- 
ernment put up 90% of the money 
but until the recent acquisition, 
|management of the propertiese 


Permission given the Canadian; conferring since last week. At! was in the hands of a company 


Seamen’s Union 


three 


tive agreements has 


The Financial Post is told. 


Although the union, for stra- 
tegical purposes, played up the 
strike angle at first, there never 


to prosecute 
steamship companies on 
charges of violating their collec- 
virtually 
nt ruled out the possibility of a 
_|snap strike on the Great Lakes, 


on the five-year pool was plan- 
ned for after 1950, the earlier) WS any real danger that a stop- 
surpluses to stand as a reserve to| Pag Was seriously considered. 


| 


Edmonton Is On 


Orient Airline 


—Citizens Aren’t 


From Our Own Correspondent 


EDMONTON—This city is on the| 


| main air line ,to the Orient; but an 
Edmontonian wishing to fly there, 
would have to go first to the United 
States or to Alaska, in order to poard 
a plane. 

Northwest Airlines planes stop 
| here, on a tri-weekly service, but 
only for refueling or other servic- 
ing; present international aviation 
agreements forbid them to pick up 
passengers here. 


| 


This became evident 
H.' McManus, union secretary, 
publicly but belatedly denied 
that a strike deadline had been 
set. 

The odds are even better, ‘also, 
that the case will never get to 
the courts. Supporting this be- 
lief is the “earnest. hope” of the 
Wartime Labor Relations Board 
that the parties would settle their 
differences without recourse to 
court proceedings. 

In addition, indications from 
Montreal are that the two sides 
lare closer together at the moment 
|than they have been since the 
dispute began. 


With L. W. Brockington, Gov-| CSU officers to board company | Was up 2,584,296 thotsand cu. ft. over 1946. 


ernment Disputes Investigator, 


panies end the umion have been 


when G. 


midweek, 
were still 


this week, 
“proceeding 


factory settlement is reached, 


be some sort of agreement on 
the court action. 

While the Labor Board gave 
the union permission to prose- 
/cute, in one case permission to 
prosecute Capt. Scott Misener and 
Capt. Norman Reoch was refused. 
This application had alleged that 
the two steamship officials had 
violated the labor reguations by 
offering McManus $100,000 dur- 
ing last year’s strike. 

The dispute involves the Can- 
ada Steamship Lines Ltd.; Col- | 
onial Steamship Lines and Capt. | 
Misener and Sarnia Steamships 
Ltd.; and Capt. Misener. 

While the reasons for the de- | 
cisions will not be available until 
Aug. 26, the Labor Board, by | 
granting the union's request, | 
found that three firms had vio- | 
lated their collective agreements. | 
This was dbone, the union 
alleged, by refusing passes to} 


ships while issuing them to J.| 


acting as peacemaker, the com- A. “Pat” Sullivan’s rival Cana-| ounces compared with 853,667 fine ounces in April and 1,037,921"in 


dien Lake Seamen's Union. 


the talks 

satisfac- 
torily.” If, as it is hoped, a satis- 
it | 
is taken for granted there will | 
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Borrow $500 Milli 
Restrictions, Seen Al 
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Dollar Crisis May Foree 
Canada to Seek U.S. Loan 


ons or Impose Import 
ternatives Facing Domin- 


ion as American Funds Near Vanishing Point 


By KENNETH R, WILSON 
OTTAWA—(Staff)—Britain’s dollar crisis has raised here the 


burning question of whether or 


not Canada may have to seek « 


dollar loan in the United States within the next six months. 

A few months ago such a prospect was brushed aside as very 
remote. Now it looms as highly possible. 

Reason for this view is roughly this: Trat Canada’s own dollar 
position is not immediately urgent but will become very urgent at 
or about the turn of the year. In short, we have perhaps another 
four or five months “grace” before we must face the sort of emer- 
gency which confronts Great Britain today. 
erent foes eeiasecnapeonseianionenaneeeentnenenesnsiaeesie{i> 


Inside 
News. 


Fight Housing Costs 

A rebellion is under way across 
Canada today, against present 
housing costs, almost doubled since 
1939. Buying has slumped more 
than one third, since the peak 
reached in the first half of 1946; 
and signs multiply that prices will 
be lower within 12 months (p. 11). 


What's Fair Business Tax? | 
What is a fair basis for a business | 


tax? The question has been brought 
to a head in Vancouver, by plans 
to double the present yearly license 
fee revenue of $1 million. Dr. R. 
M. Clark, University of British 
Columbia economist, has made an 
interesting and far-reaching survey 
of the merits and demerits of such 
levies (p. 12). 

Tax Levels to Stay? 
Canada's treasury has piled up a 
surplus of nearly $300 millions in 


the first three months of the fisca! | 


year 1947-48; but little of that is 
likely to be handed back to the 
public in immediate tax reductions. 
It is more likely to be applied to 
debt reduction—which of course 
will benefit the taxpayer in a 
longer-range sense (p. 8). 


Nfld, Again Scans Coal 
Nine surveys have left Newfound- 
land without a definite answer 
as to whether it is practicable to 
mine the coal seams in her St. 
George’s area. Now a 10th survey 
is under way, which, it is hoped, 
will yield a definite answer. The 
Island is experiencing a bumper 
fishing season, but is hampered 
by scarcity of salt. Newfoundland 
Newsletter (p. 10). 


$42 Gold in Guiana 


A domestic price of $42 an ounce 


for gold in British Guiana, is at-| 


tracting Canadian capital to that 
field. Low cost labor and absence 
of industrial disputes are other 
inducements; and many finds are 
reported, comparable to the rich- 
est here (p. 19). 
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‘Dom. Gov't N ow in Business 
Of Running Rental Properties 


set up for the purpose by Cana- 
dian life insurance corporations. 

In practice, of course, the fed- 
eral government is pretty heavily 
up to its ears in all types of hous- 
ing. Its stake in Wartime Hous- 
ing which was extended by $50 
millions at the last session of 
Parliament is now close to $180 
millions. As owner and manager 
of these propesties, the govern- 
ment collects the rents and looks 
after every phase of the house- 
owning operation. 

As now set up, the ‘Housing En- 
terprise scheme is limited to 
3,300 units. Originally there were 
to be 10,000 units but high costs 
forced abandonment of the 

(Continued om page 2, col. 7) 


The Pace of Business 


Canadian and U. S. industrial stocks action was sluggish with 


| little resiliency shown in Canada, although in the U. S. the Dow- 
| Jones industrial average picked up 36% of last week’s loss.. Western 


| oils most active group in Canada. 


The cost-of-living index, on the base 1935-39 = 100, advanced a 


7] 


full point between June 2 and July 2, or from 134.9 to 135.9. At July 


2 the index was 8.9 points higher than at the beginning of the year | 


and 10.8 points higher than the same 1946 date. 


As in the case of Britain, our 
resources are not likely to last 
through until such time as 


_|remedial action istaken by United 


States to correct the fundamental! 
world shortage of dollars. 


But in the case of Canada, the 
time lag is less imperious. 


| As well, the -political and 
|administrative problems of Can- 
|ada taking the other alternative— 
‘namely import restriction and 
wartime-type controls—are much 
more difficult and unpleasant. 


Would Avoid Difficult Decision 


It is therefore argued that 
|Canada would be well advised to 
‘consider a U. S. loan. Not as mm 
lany sense a permanent solution. 
|But as something which would 
|tide us over say the next six to 
| twelve months; something which 
| would avoid the very bitter and 
| difficult decision to impose re- 
i strictions on imports, ete.’ 


| A loan of say $500,000,000 
| would, it is argued, give Canada 
a “cushion” until at least the 
time when definitive action by the 
United States Congress would 
have been taken—one way or the 
other, If by midsummer of 1948, 
‘the situation is still deteriorating 
‘and the drain on dollars still 
| continuing at the present alarm- 
| ing rate, then more drastic re- 
| strictive measures would be justi- 
| fiable and inevitable. 


i 

| To date, there is no evidence 
jhere that the Fedéral cabinet 
| has ted with any great 
| Seriousness the whole question 
|of the dollar crisis. It is one 
| of those problems which is known 
ito exist but which, in fact, is 
j bela shelved until such time as 
ithose most intimately concerned 
can decide on a desirable and 
necessary form of action. Once 
| Rt. Hon. C. D. Howe returns 
|from Britain where he has been 
|subjected to first-hand contact 
|with this week’s crisis announce- 
iment, there is no doubt that the 
‘situation will be more actively 


3\ canvassed than it has been to 


| date. 


Ss 
| One possibility which has been 
| canvassed here is whether or not 
the new British control policy 
would be such as to enable Can- 
ada to excuse herself from con- 
tract and other obligations which 
she has presently undertaken m 
that market. 


The tentative answer here at 
midweek is that there can be no 
such release. 


Sacrifice Aids U. K. 


The point is this: That Canada 
is presently gupplying many 
things to Britain (base metals for 
example) which could readily be 
sold for dollars in world markets. 
In short, we are sacrificing our 
ability to earn hard currericy by 
endeavoring to live up to both 
the letter and spirit of U. K. 
market obligation and wnder- 
standings. 


In return for this consideration 
by Canada, Great Britain has 
heretofore made a special allow- 
ance to Canada out of her own 
dwindling dollar reserves. She 
has dane this knowing that Can- 
adian supplies, in many cases, 
can be secured only so long as 
we in turn are able to procure 
U. S. dollars to meet our material 
and other commitments in that 
country. 


Now that Britain has had to re- 
‘orient her entire economy and 


'take emergency measures to re- 


Wholesale prices general index number, on the base 1926 = 100, | strict trade and direct production, 


rose 2.5 points to 127.8 from 125.3 for May, making a total increase |and now that her owm supply of 
of 18.5 points since June last year. ‘dollars is nearing exhaustion, it 
Crude petroleum and natural gasoline output during May was | becomes an open question if the 
635,354 bbls., an increase over April’s 602,129 bbls., but below the | conditions which prevailed say 
649,888 of May last year. | in the first half of 1947 any longer 
Claims for unemployment insurance benefit filed during June | apply. 
dropped to 21,365 as against 27,603 in May and 30,646 in June, 1946. | The prevailing view heré seems 
Carloadings for week ended July 26 increased to 79,848 cars from |to be that Canada must “tough it 
77,286 for preceding week and 70,266 cars for corresponding week | oyt” for the time being, and that 
last year. jit would be unfair and unwise\to 
‘Canada’s merchandise export trade reached peacetime high in | make drastic changes in our trade 
June at $272,700,000, exceeding May by $5,100,000 and 63.5% above | position _ beyond those changps 
June, 1946, total of $166,700,000. which Britain herself is requiring. 
Natural gas production in Canada in May was 4,060,753 thousand | Ip short, the view is that Cam- 
cu. ft. compared with 4,406,115 thousand in April and 3,816,270 in | ada cannot at this time take any 
May last year. Aggregate output for the five-month period in 1947 | very drastic steps to improve her 
own dollar position and offset the 
deterioration in that a 
caused by the recent Bri 
(crisis, — 


Output of primary silver in Canada during May was 928,505 fine 
May, 1946. 
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EATON'S 


has the CHOICE 





Radios and. 
~ Radio-Phonographs 


Wait no more, if you have been wishing and 
waiting .. . and hoping to replace that out-of-date, 
worn-out radio. Right now there’s- an outstanding 


selection at EATON’S . 


, + 80 why delay enjoying the 


many wonderful improvements made in radio and 
record entertainment? Everything is at EATON’S... 


from the thrilling new F. 


M. radio to the latest in 


electronic record reproductions .. . from the smallest 
table-model to the grand, furniture-styled radio- 
phonograph .. . including such famous names as 


Marconi, 


Stromberg-Carlson, Northern Electric, 


Westinghouse, Astra, and, of course, our own Viking. 


: / 
Illustrated EATON’S 5-tube, long. and short wave 
Viking radio... outstanding value. 
es. ‘ 


EATON'S 








Canadian Drug 


Firm Seeks 


Export Market in S. America 


Canadian firm, Ayerst, McKenna 
& Harrison Lid.,is looking to 


port manager in charge of Latin 
American relations, is 








- | championshi 


items. 
iMr. Walker, in an interview 
recently, admitted he knew only 


of |enough Spanish to “buy a bottle 


of r or find the airport.” His 
Stes of French has proved 


useful, particularly in Chile 
a go 
* 3s 

American repre- 
represents both 
and American 
divisions of Ayerst, McKenna & 
Harrison, Ltd., collaborates with 


jeither the Canadian or American 


embassies to get necessary back- 
ground material. The embassies 


) also make recommendations as to 


on distributors; . which 
tes, to a great extent, 


deficiency. 

export orders will be 
handled through the New York 
ee of the send ae export 
was 0 y Ayerst, 
McKenna & Harrison Lid., after 
the war in an effort to maintain 
preduction compar- 


American trip May 15, and will 


| have covered all South American 


republics, except Paraguay and 
Bolivia, before return to 
Montreal by Sept. 15. 
Among his “musts” in Santiago, 
was attendance at the  ski- 
p held in Portillos 
where his Canadian cohort, John 
Clifford, of Ottawa, placed second 
among 21 contestants. 


BROOKS MUNICIPAL’ HOSPI- 
TAL DISTRICT NO, 28, Alta, new 
issue of =—— 4% 20-year a 
Tanner & Co., Calgary. ¥ 


WINGATT GOLD MINES July 1 
installment of 100,000 shares at 20 








cents and each subsequent install- 


ment have been extended for three 
months. 
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THE FINANCIAL POST, 


: () $6.00 for one year. 


Attention of 


Taxes; supplies, business trends, labor 
moves, governmental actions are just a 
few of the fields covered every week. 
if YOU want to keep "in the know", cut © 
coupon below and mail today. 


SO cee seme me me eee eres oe es ene ee ee te SOT OS om en ane 


481 University Avenue, Toronto 2, Ont. 
Please send THE FINANCIAL POST. Enclosed find — 


Company pio Sei ADRESS dite C1 Oiae dec sin v'eneei oo. 
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City & province seen WMaseceres MMC Ce eee eeee 
Néture On ee 


Thousands of canny businessmen keep 
posted on what's ahead of them b 
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($10.00 for two years, 





Canadian Firms May ‘Further Resist’ |Tariff Cards 


NEW YORK — *anadian|{appeal conviction before 


subsidiaries of International Pa- 
per Co. are “likely to resist fur- 
ther” the ruling that they must 
answer subpoenas in the U.S. 
Grand Jury investigation of 
newsprint supply and. prices, 
counsel said following a lengthy 
judgment by Federal Justice 
Henry W.’ Goddard, here, last 
week. : 

The judge ruled that: Cana- 
dian International Paper and In- 
ternational Paper Sales Co. are 
both subject to U.S. law because 
they are “found to be doing 
business in New York,” and -be- 
cause of “the extent to which of- 
ficers of one firm direct the poli- 
cies of the other.” 

But he suggested that the sub- 
poenas might require modifica- 
tion because “the scope and docu- 
ments called for seem so sweep- 
ing as to be unreasonable and 
oppressive.” 

The records the U.S. attorneys 
had demanded included all news- 
print contracts with U.S. pub- 
lishers, records on price-setting, 
regulation of mill output and 
zonal distribution arrangements, 
notably the “port city” differ- 
ential system. 

Judge Goddard gave counsel 
until Sept. 15 to get together and 
discuss modification if defendants 
chose to move for it. Otherwise 
the subpoenas become effective 
on that date. 

Several other newsprint com-. 
panies—among which is Abitibi 
which has already moved for 
quashing of its subpoena on 
grounds that it is a Canadian 
corporation—will be affected by 
the final outcome of the Inter- 
national case. 


“Definite Views” 


‘In the meantime, Canadian 
International counsel have stated: 
“The Canadians have very definite 
and pronounced views. They 
might degside to resist further in 
order to have the question re- 
viewad. In affidavits before the 
court two Canadian directors of 
the paper company have protested 
that the U. S. inquiry violates the 
sovereignty of the Dominion.” 
Since it has been ruled that 
there can be no appeal from an 
order denying the motion to 
quash a subpoena only one other 
course remains by which the 
Canadian companies may get 
their case before the Supreme 
Court. They could refuse to abide 


who do not handle competitive/>y the ruling, the government | president of Sales he negotiated 


could then cite them for contempt 
of court and they could then 





CPR Has Plans to Speed 


Freight Car 


the 
Supreme Court. 

In his judgment, Judge 
Goddard went lengthily into two 
matters: 

1. “The Plan for Allocation of 
Newsprint Contracts” entered 
into in 1935 between the former 
International Paper Co. the 
former International Paper Sales 
Co., (then a New York corpor- 
ation) and International Power | 
and Paper Co. of Newfoundland, | 
the stock of which was owned by 
Canadian International; and 

2. The activities of John: W 
Hinman, president of both Inter- 
national and Canadian Inter- 
national; William N. Hurlbut, 
vice-president and director of 
both (and until April 17, vice- 
president of International Paper 
Sales Co.); and H. R. Weaver, a 
vice-president and director of 
both International and Canadian. 

Contract Plan Described 

Describing the newsprint con- 
tracts allocation plan, the court 
quoted Paragraph 4 as reading: 
“No patticipating mill will, with- 
out the consent of the Sales 
Company, install or allow to be 
installed any newsprint machine 
in addition to the number of 
such machines néw installed.” 


Paragraph 7, he noted, pro- 
vided that “so long as _ this 
Agreement is in operation, the 
International Company shall not 
part with control of the Sales 
Company.” 

“Although this contract has 
|expired,” Judge Goddard com- 
mented, “all three companies 
continue to operate under it.” 


The Sales Company, he recited, 
has about 450 contracts for the 
sale of newsprint in the United 
States. The company has 43 
employees in the U. S. and up 
until April 23, 1947, Sales was 
authorized to do business in the 
State of New York. 

On the activities of the officers 
mentioned the judge said: 

“The record shows that Mr. 
Hinman, here in New York, ad- 
vises by telephone, correspond- 
ence or by personal visits, Can- 
adian’s General Manager on 
major policies.” 

Business of the three firms, he 
found, is conducted at 220 East 
42nd Street, New York City. 

Judge Goddard discussed Mr. 
|Hurlbut’s triple operations in 
detail, as follows: 

“In his affidavit Mr. Hurlbut | 
states that while he was a vice- 


serene A TOE 





and discussed with United States 
purchasers the renewal of news- 





Handling 


16 Modern Terminal Buildings Are Proposed 


For Future Develop 


First of Kind in Canada 


MONTREAL ~ The island of 
Montreal will have less industrial 
smoke, and more room for indus- 
trial expansion, and the Canadian 
Pacific Railway will have better 
yard facilities in Montreal for 
handling freight traffic as a re- 
sult of modernization now being 
planned by CPR. 

The plans propose erection of 
16 modern terminal buildings, one 
of which will house a steam 
power plant—first in Canada— 
to provide direct steaming facil- 
ities to 41 locomotives at a time 
—which otherwise would be pol- 
luting the atmosphere with their 
own efforts to steam up. 

Site for the yard is in the west 
end of the city, bounded on the 
west by the CNR Jacques Car- 
tier subdivision, on the forth by 
the Town of Hampstead limits, 
extending south through Cote St. 
Lue to join the CPR Toronto- 
Ottawa line at Ballantyne Junc- 
tion, 

Canadian Pacific has long re- 
cognized the need for consolidat- 
ed yard facilities here to provide 
for rapid freight handling: date 
of starting building and extent 
of facilities to be provided will 
depend on the company’s revenue 
outlook. 

The “hump” system of switch- 
ing will be a feature of the ter- 
minal. This system is operated 
entirely from control towers, the 
cars getting their initial velocity 
by being started on an incline. 

From here*on operators can 
guide them to any of 40 classifi- 
cation tracks, regulating their 
speed through electrical devices. 

Much intra-yard transfer now 
required between Outremont, 
Sortin and St. Luc will be elimi- 
nated, and eventually these yards 
will. be abandoned as switching 
points, making available highly 
desirable sites for industrial ex- 
pansion, The 15-track receiving 
yard will abolish delays due to 
yard congestion. 


First of Its Kind 


Fires of road locomotives wil] | Neon Products . 


‘be extinguished on entering the | 
terminal, because “direct-steam- | 
ing” facilities will furnish the | 
engine with a charge of live steam | 
from a central power plant just| 


before its departure, and main-| 


tenance of steam pressure is not | 


necessary while it is in the shop. | Callinan Flin F. 


The proposed installation is in 


use at major railway terminal in| Discovery Y’nte 18 


the United States but a large 


proportion of them are merely | Frormaque Gold 19 
adaptations of the new. switch- | Great West Coal 3 


ing principle, converted 
| “flat-switching” yards 
mon use, 


in com- 


' Operations in the yard will be| Lingman Lake . 
closely co-ordinated by telegraph, | Martin McNeely 2° 
teletype, telephone and loud-! mectatyre Porc. . 19 


from | Heva Gold M. . 


ment of Montreal Yard, | 


speaker systems. Flood-lighting 
will put operations on the same 
basis at night as in daytime. 
Provisions for winter opera- 
tions include the use of electric- 
ally-heated switches and steam 
pits for quick disposal of snow. 


Floodlight Inspections 


All cars will be inspected from 
a depressed pit set below the 
track near the crest of the hump, 
in which car inspectors will be 
on duty. The underparts of the 
cars will be brilliantly floodlight- 
ed while passing over the pit. 

Among new buildings apart 
from the steam power plant, will 
be an engine house, turntable, 
machine and engine repair shop, 
cinder disposal plant, stores build- 
ing, water tank, coaling plant, 
car repair building, track scales, 
sleeping and living -quarters- for 
enginemen, yard office, ice house, 
bridge and building workshop, 
coal and oil house, with lunch 
room and loeker facilities in each 
major unit. 

It is estimated that substan- 
tial savings in cost of operations 
will résult from the centraliza- 
tion of operations and the elimi- 
nation of switching along the 
lines by proper placing of cars 
on trains. 


-Look For It Here | 
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|U.S,Order Seeking Newsprint Records 


print contracts. In June, 1946 he 
also, as vice-president of Can- 
adian, negotiated and signed a 
contract here in New York for 
the sale of a certain timber tract 
located in Nova Scotia. In 1945 
as vice-president of Canadian he 
signed a bank loan from the 
Chase National Bank of New 
York in New York. 

“In previous years he likewise 
acted for Canadian in New York. 
In 1944 he arranged for a new 
newsprint contract with the New 
Orleans Item, New Orleans Times- 
Picayune; in 1941 a newsprint 
contract with the Perth Amboy 
Evening News; 
negotiated for the sale of the 
stock of the Spartanburg Herald- 
Journal Publishing Co. to the 
Greenville News-Piedmont and 
at the same time negotiated a 
long term newsprint contract; in 
1947 he negotiated a contract for 
the New Bedford Standard Times 
in New York and its subsidiary 
the Cape Cod Standard Times; in 
March, 1947 he negotiated for the 
extension of a debenture of the 
Chicago Times owned by Inter- 
national and at the same time 
signed a newsprint contract; in 
1945 he negotiated for the cancell- 
ation of one contract and the 
execution of a new one with This 


Week; in 1946, he arranged for a! 


contract with News Syndicate Co., 


Inc. here in New York; in 1944 he 


negotiated for newsprint con- 
tracts with Hearst Corporation 
and Hearst Consolidated Publi- 
cations, Inc.; in 1946 he partici- 
pated in the modification of the 
above Hearst contracts; in 1944-45 
he negotiated for the sale of 
stock of the Record Publishing 
Co., owned by International. The 
purchaser entered into a 20-year 
newsprint contract. 
Triple Functions 


“He negotiated contracts for the 
sale of a yearly average of 120,- 


000 tons of newsprint. ¢ All or | 


substantially all of these news- 
print contracts are long term 
contracts involving substantial 
sums of money. All or substan- 
tially all of these negotiations 
took place in the New York 
Office,” 

Later, the court remarked: 

“He states he performed these 
services in various capacities, one 
time as vice-president of the 
International; another as_ vice- 
president of Canadian and 
another as vice-president of Sales, 
This segregation may be possible, 


retrospectively, but to the pur- 


chaser dealing with Mr. Hurlbut 
such segregation would be very 
difficult. 

“Mr. Hurlbut would one 
moment be discussing either as 
vice-president of Canadian or 
Sales the quantity and quality of 
of newsprint; the next he would 
be vice-president of Sales ask- 
ing himself as vice-president of 
Canadian for the allocation of 
the newsprint to Sales so that he 
as vice-president of Sales may 
consummate the sale.” 

The court determined that 
Richard C. Doane, vice-president 
and assistant general of Can- 
adian, also president of Sales, 1s 
“the main cog in the sale of news- 
print by Canadian and the pur- 
chase of newsprint by Sales as 
well as the main cog in th 
subsequent sale by Sales to 
purchasers of newsprint...The 
record shows that as late as May 
10, 1947 he was listed in the 
building directory as of 220 East 
42nd Street...He had discussions 
with numerous United States 
newspaper publishers on _ their 
requirements and renewal of 
their contracts for newsprint.” 

In conclusion, Judge Goddard 
held “the over-all effect of the 
activities of these officers is to 
benefit all of the companies for 
which they are officers...” 

Mr. Doane, the court held, is in 
a similar key position as Mr. 
Hurlbut, for “as president of 
Sales or vice-president of Can- 
adian he would discuss with the 
purchaser the amount and quality 
of newsprint desired. He would 
then seek himself as vice-presi- 
dent of Canadian in charge of the 
sale of newsprint for Canadian 
to sell to himself as president of 
Sales the amount desired so he 
may consummate the sale with 
the purchaser. 


“In what capacity either he, 
|Mr. Hinman or Mr. Hurlbut were 


acting when they consulted each 
other is something of a puzzle 
but reasonable inferences may be 
drawn from the results.” 
Liability Fixed 
Canadian’s activities here, 
Judge Goddard ruled, “are sys- 
tematic, continuous and_ sub- 
stantial. I think that the 
activities of Canadian clearly 
indicate that it was doing busi- 
ness and is ‘found’ within the 
Southern District of New York 
and amenable to process here.” 
He noted that Canadian pays 
rent for an office “here” and 


‘|salaries of employees, and also 
. 11|}shows in salaries paid to officers 


In respect to a resolution by 
directors of Canadian to withold 
company records from the JV, S.. 


* Judge Goddard said: 


“The papers are so far as 
appears now in the possession of 
the corporation. The corporation 
may not evade complying 
with the subpoena by a resol- 
ution of this character.” 

He also dismissed the con- 
tention of Sales that a suit by the 
U. S. Government for alleged 


Tabled Soon? 


(Continued from page 1) 


Geneva may reach the stage 
where Canada will be commit- 
ted irrevocably. 

Cabinet reaction to proposed 
tariff changes as worked out at 
Geneva will be watehed very 
closely. In spite of the gloom 
and pessimism which surround 
much of the-deliberations, very 
real progresss has been made 
in tariff discussions — changes 
which will be of great concern | 
and importance to a wide range 
of Canadian industry. 

Under the Canadian system. 
Canadian industrialists who will 


in 1944-45 he! bear the burden of such changes, 


| will not know what they are un- 
til the pacts are signed and an- 
nounced to the world, Only then 
will there be a proper oppor- 
tunity to appraise the work done 
at Geneva. 

But the political aspects of 
eee proposed changes will at 
least have been tested out, if 
lan official such as Hector Mc- 
Kinnon returns and lays the pro- 
| gram in front of the Cabinet. At 
that time the sensitivity of min- 
isters who reside in key industrial 
areas in Canada will be gauged. 


May Need Compromise 


One of the important and sober- 
ing decisions so far reached at 
Geneva was the announcement 
last week that Britain would not 
be able to meet the proposed 
ITO charter provisions on the 
key clause of “nondiscrimination” 
for at least a year. This means 
that, in line with her new emer- 
gency policy to conserve dollars, 
Britain says she must be free to 
“discriminate” by placing import 
controls against “hard” currency 
countries and not against sterling 
or “soft” currencies. 

Just how serious a blow this 
| will be to charter hopes, remains 
ito be seen, It is suggested that 
if United States agree to this 
loophole, she may be able to de- 
mand as a quid pro quo, very 
substantial tariff concessions in 
|respect of imperial preference 
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Follow the leed of sites ies a million Canadians who 
save for tomorrow...open your Bof M account today. 


Gn BONN. 








Bank OF MonrTREAL 


working with Canadians in overg walk of life simee 1817 ; 





Gov't Runs . 
Rental Housing 


(Continued from page 1) 
larger project, There is no peace- 
time legislative authority under 
which the federal government 
could extend the Housing Enter- 
prise plan now absorbed into 
Central Mortgage and Housing 
Corporation. But if pressure from 
municipalities which were ori- 
ginally to have been included 
(Ottawa, for example) is strong 
enough, there is no question but 
that the government could uses 
its “wartime housing funds and 








—concessions. which otherwise 


might not have been forthcoming. | 


Present plans call for the Gen- 
eva talks to wind up at the latest 
by mid-September. This is only 
possible by leaying a number of 
very important decisions over un- 
til the proposed world trade con- 
ference to be held later this year. 
The tentative place and time for 
this larger world conference is 
Havana, Cuba, opening Nov. 21. 








| 
| 
Champlain Brewery Ltd. — Jos. 
+ Cauchon (Quebec) president. 


| Canadian Transport Co. (Van- 
|couver)—Howard F. Jones, man- 
ager. 

Central Mortgage & Housing 


Corp.—J. K. Rae, manager Windsor 
office. 

} Crown Trust & Guarantee Co.— 
|Howard Morwick, “a trust repre- 
| sentative. 

| D. R. Dattels & Co. (Kitehener)— 
R. B, Menzies, a member. 

Eastern Steel Products Ltd. (To- 
ronto)—John M. Pritchard, a di- 
rector. 

Great-West Life Assurance Co.— 
Dr. H. B. Olson, medical director; 
| J. E. Morrison, underwriting execu- 
| tive; H. M. Morrison, mortgage con- 
sultant; C. G. Elliott, 
mortgage investments. 

Imperial Oil Ltd.—S. R. Stevens, 
manager crude oil department; D. 
J. Avison, manager, Alberta mar-| 
keting division. 

New York Life Insurance Co.—| 
J. H. M. Smart, manager, Toronto 


| 
manager | 











office. 
O’Brien Advertising Ltd. (Van- 
couver)—W. L. MacTavish, vice- 


president in charge of public rela- 
tions. 

Ontario Police Association—Ar- 
thur Webster (Forest Hill), presi- 
dent. 





| Rogers Majestic Ltd. (Toronte)— 


ANNOUNCING 


Provincial Bank of Canada—Hon. | 
Elie Beauregard, a_vice-president. 





important Appointments in 
Canadian industry, Finance, 
Business and Gevernment. 





R. D. Sutherland, assistant general 
sales manager, radio and appliances 
division; R. E. Edwards, eastern dis- 
trict manager. 

Steel Co. of Canada—Robt. A. 
Gillies, vice-president in charge of 
manufacturing (Hamilton). — 


organization to extend thé pro- 
ject. 

- Collapse of the Housing Eater- 
prise scheme is not unexpected. 
The organization has been faced 
with operational difficulties which 
increased when the plan was cut 
to one-third some months .ago. 
As well, there has never been 
any direct life insurance com- 
pe 7 participation and the scheme 
initially did not start from the 
life companies but rather from 
pressure by Ottawa that. private 
enterprise should bestir itself to 
do something about the shortage 


TENDERS WANTED 


Offers will’ be received by thé under- 
signed at their Office, 771 Main Street, 
Moncton, NB. until neon of the 
thirty-first day of A . 1947, tr the 
property known as the Y.M.C.A., 
at the ae corner of Main aad 
Alma Streets in the City of Moncton. 

The property consists of «@ Benen 
partially dama by fire and a let 
land with a frontage of appreximately 
fifty-five (35) feet on the North side 
Sinai, and ‘rat a fost long the 
hund an 
West side of Alma Street. er 3 

A certified cheque -of 10% of the 
tender price must bé enclosed therewith 
and the balancé of the purchase price 
to be paid i certified cheque on the 
acceptance of the tendér. 

Adjustments of civie taxes, water 
rates etc., to be effective as of the date 
of the acceptance, 

Arrangeménts for the inspection of 
the property and any further 

inquiry at 





may be obtained 
Office of the u 


Th envelo: enclosing the efter 
shoul be sealed and addréssté as 
follows: 


The Central Trust Cane ef Canada, 
. Moneton, N.B. 


Tender: Y.M.C.A. Building. 
THE HIGHEST OR ANY TENDER NOT 
NECESSARILY ACCEPTED. 


THE C TRUST COMPANY 
CANADA ON OF THE A 4 
. ‘ASSOCIATION 








Talented, active, good appe 







merce with import-ex 
future with substanti 










‘onfidential. Write. 





EXECUTIVE 


British, at present in New York, wants imigrate to Canada 
arances and fine war record, ex- 

perienced administrator, excellent knowledge world com-, 
rt background. S mn. 
Canadian firm or industry. Willingly 
travel or specialise. Write fully 


BOX 216, THE FINANCIAL POST, TORONTO 


ASSOCIATION EXECUTIVE 
SOON AVAILABLE 


Years of experience in management of large organization, familier 
with problems of membership, dues, government and publie 
lations, labour negotiations, advertisin 
etc., University training, knowledge of 
certificated accountant, experienced public 
to organize or manage Canadian I 
roup on a National basis. Highest record and recommendations. 


BOX 285, THE FINANCIAL POST, TORONTO 








Seeks position. with 
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re- 
programs, conventions, 
ench and some Spanish, 
ker, would accept 


ustry, Trade or Professional 


a aetna 





To All Customers of | 
Michie and Company: | 


With the closing of Michie & Company, the fine old King Street 


provisioners, a landmark in Toronto for over 100 years disappears. 


In purchasing the entire stock of Michie & Company, and 
acquiring a number of their staff, Simpson’s extends to you the 
same choice selection and personal service you received from Michie’s. 


In Simpson's food market you will find a special section 
where fine foods, including Michie's present stock, are featured. 
It is here, in particular, that you are invited to do your shopping. 
If you prefer to shop by telephone, dial TRinity 9111, and ask for 


one of the following 


Mr. W. R. Robson 


who served you at Michie’s: 


Mr. W. L. Clarkstene 


Mrs. G. |. Kerneghan Mr. J. W. Smiley 
Miss M. A. Reitzel Mr. H. A. Loffree 
Miss |. Wattie Mr. B. M. Graham 


Overseas parcels and Summer cottage orders will be given very- 


special attention. 


{ 


We will be pleased to be of service to you, and feel certain thet 
“You'll Enjoy Shopping at Simpson's”. 


violation of the Sherman Anti- | 


a Trust Act is not an action or 
fe. 1a| proceeding “upon any liability or 


obligation.” The court said: “Its 
liability to the United States both 
civil and criminal, if violations of 


the Sherman Act occurred, had | 


become fixed. 
obligations of submission § to 
personal jurisdiction remained.” 


Its contractual | 








Lebor Reundup 


Strikers Fined $1, New Law Upheld ,, 


But B.C. Laundry Strike is Still On 


Twenty-two women iaundry 
* workers have been convicted of 
taking part in an illegal strike 
in the first test of British Colum- 
bia’s new labor law. On strike 
since June 9, they could have 
been fined $2,600 each ($50 a day 
maximum for every day illegally 
on strike). However, they got off 
with ,a $1 fine and $1 in costs. 
of authorizing a strike 
against three union officials were 
dismissed. 


But this court decision doesn’t 
mécessarily mean the end of the 
ease. The women, all members of 
@ Canadian .:Congress of Labor 
Laundry Workers’ union, are stil! 
on strike and there is no imme- 
diate sign that they’re going 
back. They walked out when two 
‘women were dismissed. 

Now that the long-drawn-out 
court case is over, a lot of people 
‘want to know what happens next. 
The strike was officially illegal. 


Another big question mark is 
what labor will do, This particu- 


and Labor Congress of Canada, 
cease, 

The TLC has agreed but the 
CCL, to, which are affiliated the 
Canadian CIO unions, has declin- 
ed. Agents for the CCL have re- 
cently been canvassing employees 
of government mental institu- 
tions at Selkirk, Portage la 
Prairie and Brandon. 

When asked to halt, the CCL 
wrote the Civil Service Associa- 
tion refusing the request, it is 
reported. This letter will be 
placed before a meeting of the 
central council of the Associa- 
tion, 

~ * 7 
“Open End” Wage 
Clauses Increasing 

The growing trend to insert 
“open end” wage clauses in col- 
lective bargaining agreements in 
Canada follows the general pat- 
tern of negotiations in the United 
States. A report on collective 
agreements which provide for 
adjusting wages to changes in 
the cost of living has been issued 
by the United States Department 
of Labor. ‘ 

Before the war, the report 
states, less than 5% of the agree- 
ments covering manufacturing 


jand very few in other industries 


contained clauses for renegotia- 
tion of wages during the life of 
the agreement. 

By 1942 about 40% of manufac- 
turing agreements had wage re- 
opening provisions. Since the 
termination of the wage stabiliz- 
ation program there has been a 
decided increase in the number 
of agreements providing open- 
end wage clauses. 

However, wage renegotiation 
provisions based solely on fluc- 
tuation in the cost of living were 
included in only a few of these 
agreements. 

Normal union: policy has not 
favored the principle of gearing 
wages to change in price levels 
because of the feeling that such 
practice would freeze real income 
and prevent labor from sharing 
the benefits of expanding. busi- 
ness, increased labor productiv- 
ity and procuring a larger share 


jof the national income. 


against the union itself as well 
as against individual members 
So far this hasn't 


CCL Organizing Manitoba 
Next October, at the annual 
of the Manitoba’ Civil 


The consumers’ price index in 
the United States Department of 
Labor has been the device most 
frequently used to measure cost 
of living changes. Changes in the 
index are expressed in points or 
percentages for purposes of com- 
puting wage changes. 

Another method used in com- 
puting changes in living costs is 
to ascertain the changes in dol- 
lar purchasing power. For ex- 
ample, the consumer price index 
number for January, 1941, was 
100.8 and for June, 1946,! it was 
133.3. The. purchasing power of 
the dpilar in June, 1946, was, 
therefore, $0.76 in terms of all 
the commodities included in the 
consumers’ price index as com- 
pared with $1 in January, 1941. 


‘A dollar would therefore buy. 


only 76% of the commodities in 
June, 1946, that it would buy in 


jJanuary, 1941. 


Wage reopening clauses vary 
from, those permitting negotia- 
tions on the subject of wages for 
any reason during the life of the 
agreement to restrictions to 


specified intervals ranging from 
90 days to one year. 

Clauses relating wage agree- 
ments to the cost of living are of 
two general types: permissive 
and’ automatic. Under a permis- 
sive clause wages may be @re- 
opened for reconsideration and 
revision if there is a change in 
the cost of living, but there is 
no guarantee that a wage adjust- 
ment will actually be made. 
Both parties, or in some cases the 
union only, may have the right 
to open the wage question. 

An automdtic or escalator 
clause makes specified wage ad- 
justments mandatory whenever 
certain stipulated changes take 
place in the cost of living. There 
are also combined permissive | 
and automatic plans which spe- | 
cify automatic adjustments’ with- | 
in certain limits, after which the 
question of wage rates becomes 
a subject for negotiation. 

o ° © 


S-day, 40-hour Week 
For Toronto Civic Help 


Twenty-three hundred Toronto 
civic employees will probably go 
on a five-day, 40-hour week be- 
ginning Oct. 1. Most city em- 
ployees are members of the To- 
ronto Civic Employees’ Union 
which has a union shop agree- 
ment with the municipality. This 
means that all employees eligible 
for union membership except 
public health nurses must join 
the union after working for the 
city a certain length of time. Al- 
though exempt from this require- 


ment, the nurses are required to | reaio 


pay union dues under a. Rand 
formula-type of arrangement. 

The shortened work week will 
cover all outside workers. At the 
moment, the clerical staff, which 
is represented by another local 
of the same union, has made no 
move to get the same privilege. 
It is estimated that not more than 
40 additional persons will be 
required to implement the five- 
day week. 


* * * 


ILO Sponsors Meeting 
Of Labor Statisticians 


At Montreal, 75 statisticians 
from 30-odd countries began 
meeting Aug. 4 for ten days in 
the Sixth Session of the Interna- 
tional Conference of Labor Sta- 
tisticians. The conference was 
convened by the International 
Labor Organization at McGill 
University. 

The purpose of the session is 
to formulate proposals for the 
standardization of national sta- 
tistics covering industrial acci- 
dents, cost of living, unemploy- 
ment and employment. The re- 
sults will be sent on the World 
Statistical Congress called by the 
United Nations in’ Washington 
next month. 

s * 7 


Here’s How Communism 
Stacks Up Against U. S. 

Just to show that citizenship 
in the United States (and thus 
Canada too) has decided advan- 
tages, the American Federation 
of Labor, in its monthly labor 
survey, has spelled out some spe- 
cific differences between life here 
and in Russia. 

Here is the first of three com- 
parisons which the AFL makes 


ere 2 en 


‘Most Businesses are small 


NOT SIZE BUT SOUNDNESS is the primary test 
of any business and of its ability to borrow. We 


count thousands of small businesses among our 


valued customers. In fact, most of our large 


accounts are companies which started in a small 


way and steadily grew through the wise use of 
bank credit. The Royal Bank Manager is there 
to serve all types and sizes of business. He 
would like to serve you. 


ROYAL BANK OF CANADA 


Branches throughout Caneda, Newfoundland, The West 
indies, Central and South America: Offices in London; 
New York; Paris: Correspondents the werld over: 


| (Hours 


BRUCE MacKINNON 
Maclean-Hunter Editorial Research 
Just a small item—a mere 

$130,000—but it helps show 

how administrative sloppiness | 
keeps taxes high. 


The $130,608.50 to be precise, 
resulted from fines paid after 
Wartime Prices and Trade 
Board prosecutions. 


The governmental machinery 
worked fairly smoothly, up to 
a point. WPTB laid the charges. 
Justice Department supplied 
and paid a counsel and the 
cases were heard and fines col- 
lected. 


—_— 


showing what you get from your 
work: 


VU. 8. Russia | 
(Hours | 
worked) worked) | 


3 hrs. 


To Buy 
Daily Food ; 
Cotton Stockings . 
Cotton shirt 4 
Woollen gloves 
Alarm clock 
Bottle of beer 
Lady’s coat 
Wrist watch 
Galoshes 
Toothbrush 


1 hr. 
3 hrs. 


1,000 hrs, 
1,600 hrs. 
160 hrs, 
4 hrs, 


The survey found that the 
United States has 7% of the pop- 
ulation and 6% of the land in the 
world. Russia has nearly 9% of 
the world’s people and 14% of 
the land. But here is how the 
living standards of the two coun- 
tries compare. 


U. 8. 
has 


Russia 
Werld total has 
Railroad 
mileage— 
788,672 
Telegraph 


6.2% 0% 


11% 40% 
in use-— 
51,500,000 1 for 188 people 
Automobiles 
in use— ‘ 
41,300,000 1 for 252 people 
8 


1 for & 


1 for 4 


1 for 3 


46.2% 
61% 


1,749 


in use— 
125,000,000 1 for 45 people 
Electrical 
capacity 
Oil production 
Daily news- 
* papers— 3,000 


5% 


6% 
28 


Here are some more compari- 
sons: 

U. S. — Basic rights and free- 
dom guaranteed. 

Russia — No one guaranteed 
fights. Everyone subservient to 
14 Politburo dictators. 


U. S. — No arrest without war- 
rant; no arbitrary seizure of per- 
sons or property or search of 
homes. Trial by jury guaranteed. 


Russia — Arbitrary arrests; 
imprisonment without trial; secret 
police can seize anyone, search 
any home; everyone watched by 
spies. 

U. S. — Free press and radio; 
free speech; freedom to seek truth 
in schools, universities; religious 
freedom. 

Russia—State-controlled press 
and radio; persons criticizing 
government imprisoned. State 
tells everyone what to believe. 
Church dominated by state 


U.S. — Government. bylaws 
enacted by chosen representa- 
tives of the people; free elections. 


Russia — Government by de- | 
crees of dictators without con- | 
sent of the people. One-party 
“elections”; candidates chosen by 
Communist party. 


U. S. — Eeonomic freedom. 
Anyone is free to start any kind 
of business; anyone may own 
home, farm or business; workers 
free to choose and change job. 
Collective . bargaining; union 
agreements. 


Russia — State controls all 
business. No private enterprise. 
State owns housing facilities, 
farms; businesses; dictates job, 
freezes workers in jobs; wages 
and conditions dictated by bu- 
reaucrats. 


Linseed Oil Plant 
Doubles Capacity 


From Our Own Correspondent 

LETHBRIDGE — As Southern 
Alberta farmers prepare to harvest 
a promising crop of flax, despite 
a protracted period of hot, dry 
weather, a new market opens up at 
Medicine. Hat, with doubling of the 
capacity of ghe plant of the Alberta 
| Linseed Oil Co. The expansion rep- 
resents an investment of $200,000 
|and will provide a market for be- 
|tween 700,000 and 800,000 bushels 





|South Alberta growers, providing 
ithey can meet the demands, be- 
|tween $3.5 millions and $4 millions, 
/on a basis Ft. William price of $5 
‘a bushel. 


| The company will extend its pro- 


|cessing operations and add new 
lines of industrial oils to its mar- 
| ket offerings. Plans include in time 
}extraction of oils from soy beans, 
|peanuts and copra as well as from 


|this year. This will represent to | 


It’s Your Money 


But apparently it was no- 
body’s job to see that the 
money was forwarded to Otta- 
wa, Result: at the time of the 
last Auditor-General’s report, 
$130,608.50, which should have 
been helping to lighten the 
taxpayer’s load, was lying un- 
used in the City of Toronto's 
coffers. The Auditor-General 
patiéntly adds: “Some time ago 
the Audit Office suggested that 
the Department of Justice be 
designated to supervise this 
phase of litjgation.” Taxpayers 
would benefit if Ottawa follow- 
ed the advice of its own ex- 
perts. 


TurnSask.Land 


Over To Dow’n 


8,000 Acres Yielded in 
Swift Current Area For 
P.F.R.A. Development 


From Our Own Correspondent 
REGINA — The Saskatchewan 
government has turned over to 
the Dominion approximately 8,000 


acres of crown land in the Swift | 


Current irrigation area, including 
the Rush Lake bed, for Prairie 
Farmers’ Rehabilitation Act fod- 
der development. 

An agreement, signed a few 
weeks ago by Saskatchewan 
Agriculture Minister I. C, Nollet 
and the dominion, deals chiefly 
with the Rush Lake core of 3,000 
to 4,000 acres. It forms the basis 
of the federal government’s fod- 
der: plan. 

It gives the province prior 
rights to feed and fodder produc- 
ed in the lake bed and the right 
to buy back at a stated price 
covering improvements. 

Work on the feed and fodder 
development in the Swift Cur- 
rent area has started and between 
2,000 and 3,000 tons of hay is 
now being cut from the Rush 
Lake bed, from land prepared 
this year. 

Part of this land is being seed- 
ed with alfalfa and brome grass. 
About half is producing native 
grasses under controlled flood- 
ing. 

The remainder of the 8,000 
acres transferred to the dominion 
includes isolated parcels. of 
crown and school lands, from the 
Duncairn reservoir (25 miles west 
of Swift Current) to Reed Lake 
at Morse. 

In some cases irrigation canals 
have already been run in and it 
is expected to harvest some coarse 
grains next year. 

In the same area the P.F.R.A. 
has received a block of munici- 
pal land, bringing the total to 


i 
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Canavan Business is aspiting to new 
heights in production,-and in distri- 
bution both at home and overseas. 
Since 1882, Rolland ‘has been serving 


Canadian industry and commerce by 


manufacturing exclusively fine papers, 


worthily to convey the impression of its 


«users? prestige. Today, in spite of produce 


tion difficulties, we are steadfastly striving to 


maintain our traditional standards of excel 


lence and to supply in quantities to meet 


abnormal demands. So please consult your 


printer, lithographer or engraver as to what is 
available. He will do his utmost to satisfy your needs. 


COMPANY LIMITED 
High Grade Paper Makers Since 1882 


Head Office: Montreal, Que. © Branch Office: Toronto, Ont. © Mills at St. Jerome and st Mont Rollsad, Qum 


B.C. Signs Authority 
For Bridge River Project 
From Our Own Correspondent 

VICTORIA — The B. C. Govern- 
ment has signed authority for in- 
stallation of a second 62,000-h.p. 


generating unit in the Bridge River 
hydro-electric power development 


between 10,000 and 12,000 acres. project. Also authorized was con- 


| 


| 
! 


| flax. Bird Construction Co. of Leth- | 


|bridge has the contract for the 
| addition to the plant, work on which 
| has already started. 


U. S. Steel Fabricators 
Plan Edmonton Plant 


From Our Own Correspondent 

EDMONTON — A U.S. steel 
fabricating firm, Black, Sivalls & 
Bryson Ltd., is to establish an 
Edmonton plant requiring a min- 
imum outlay of $100,000, A. J. 
Smith, Kansas City, Mo., presi- 
dent of the firm announces. 

The firm has plants across the 
U.S. and is a large manufacturer 
of oil field and other equipment 
such as stet] tanks, pressure regu- 
lators and valves, refinery equip- 
ment and steam separators. Smith 
said one reason for opening the 
Edmonton plant was the Leduc 
development. 

Through its Canadian subsidi- 
ary of the same name, the firm 
operates a branch plant in Cal- 
gary, established in 1930. 

Smith said the company is pre- 
pared to build or to lease prop- 
erty in Edmonton, and would like 
about 20 acres. The plant will 
employ about 50 peaple at the 
start. 


CANADIAN GENERAL £ 


struction of a second six-foot, four- 
inch penstock. A storage dam must 
be built at La Joie Falls to double 
the power developed. 


GREAT WEST COAL CO. com- 


mon stock has been approved for|. 


listing on the T.S.E. Authorized capi- 
is 300,000 shares without par 
ue, 168,000 issued. Head office is 

in Brandon, Man. 


are 


> 


TIP TOP CANNERS 23,366 Class 


Authorized capital is 50,000 class A 
and 50,000 class B, no par. 


INTERNATIONAL NICKEL CO. 
OF CANADA has declared a divi- 
dend of 40 cents a common share, 
payable Sept. 20 to shareholders of 


BURN, SCRATCH and 
r= ACID RESISTANT 


Modernize with this beautiful plastic 
surfacing material 


Here ore the results of actual tests: 


HEAD OFFICE — 


Household Ammonia............. 
Milk, Chocolate Milk, Olive Oil. . .No 
Coffee, Tea, Lemon Juice, Vinegar. No 


Household Chemicals 
lodine,' Mercurochrome . . 


WB is vc divca's’. 


Boiled in water 60 minutes 
Delamination test............... 


one year 
... +... +No fading. 


grit, double strokes 


Weatherometer, equal to 
Abrasion resistance, 180 
80 to 160. - 

& 


Boiling Water............. 
"Lard 385° F. in pan placed 


No effect. 
effect. 
effect. 
effect. 
effect. 


effect. 


. .No 
.No 
eee 
on sur- 
......No effect. 
effect. 


effect. 


Ih addition to the above properties thé 
‘atandard grade of Textolite resists blistering 
from lighted cigars and cigarettes. 


Write fer belletia, "Textolite Serfaciag 
Materials ter Table aad Counter Tops.” 
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——— INVESTMENTS THIS WEEK 


Four Stock Groups Show 
Up Better Than Average 


d 
i 


i 
if 


Oe 


VALUATIONS 
i and Ex. 
slechineit dial depract 
ated values of yoleb plant 
and equipment. 


CHAS. WARNOCK & CO. Ltd. 


Montreal Toronto. Hamilton 
MA. 3777 AD. 8842 24173 


While the stock market gener- 
aliy is about 3.8% above its level 
of the middle of May, individual 
stock groups show varying re- 
sults, according to the Dominion 
Bureau of Statistics indices of 
security prices. 

Four groups, — transportation, 
pulp and paper, beverages, and 
textiles and clothing—are higher. 
The other nine groups, machinery 
and equipment, milling, oils, food 
and j products, building 
ma industrial mines, tele- 
phone and telegraph, power and 
traction and banks — have risen 
less than that of the investors’ 
price index. 

‘The best percentage improve- 
ment in the two months’ rise 
(18.2%) is shown by the two 
transportation companies’ stocks. 
Canada Steamship Lines common 
has gone up about $1 a share in 
the period, reflecting hope for im- 
proved results this year, together 
with the better general market 
atmosphere. C c on has 
gone up about $2 a share to $14 
a share, probably partly reflect- 
ing hope of action in the freight 
rate increase. Second best per- 
centage rise (15.6%) is shown by 
the volatile group of eight pulp 
and paper-company stocks. Tra- 
ditionally, pulp and paper secur- 
ities fall fastest in declining mar- 
kets and conversely, normally 
show the greatest percentage rise 
in bull markets. Present results 
reflect in addition to the favor- 
able market conditions, the good 
earnings disclosed by companies 
which have reported for the first 
six months of this year. 


The strong action of the eight 
beverage stocks has surprised 
many investors. Earlier this year 
this stock group displayed the 
weakest action of any group; but 
its index, up 10.7% since May 
22 shows the third best percent- 
age for this period. Possibility of 
competitive price cutting in the 
United States and of reduced de- 
mand if there were a tightening 
of consumer purchasing, offset 
higher earnings earlier this a) 

ently some investors, a 
a aes that these stocks have 
over-discounted adverse factors 


Only one group of stocks is 
selling below its May 22 level, ac- 
cording to the D.B.S. indices. The 
13°food‘and allied products stocks 
index is 0.4% below its level of 
two months ago. This is thought 
to reflect fear that increasing con- 
sumer resistance to higher prices 


Following atethe figures show- 
the relationship of the various 
stock indices: 


Looks Like 6 or 8 Weeks Yet 
For Railroad Rate Hearing 

After six months of continuous 
hearings, the railroads and the 
seven provinces are still battling 
tooth and nail*before the Board 
of Transport Commissioners on 
the railroads’ request for a 30% 
increase in; freight rates. Last 
week the provinces had two ex- 
pert witnesses on the stand, eco- 
nomist R. E. Moffat and chartered 
accountant W. D. MacDonald. Evi- 
dence of both men was directed 
chiefly against the CPR claim 
for a freight increase. 


According to Moffat available 
freight tonnage this year for both 
CN and CP will total 153 million, 
an increase of 14.5 million over 
last year. Mr, MacDonald said this 
would mean $10 millions addi- 
tional net earnings for CPR over 
last year, without an increase in 
rates. This is about $16 millions 
more than the CPR itself esti- 
mates, 

If CPR is to reach MacDonald's 
figure this year it will have to do 
four times better in the last half 
than it has in the t six months 
of 1947. Net earnings for the first 
six months from rail operations 
totalled $6.4 millions. This figure 
appears fairly close to the com- 
pany’s own estimate of what its 
net earnings will be. MacDonald 
and Moffat contend, however, that 
if the railroads can maintain their 
freight volume in the last half 
and raise it by 3% over the first 
half it would result in the CPR 


‘| getting a net of around $30 mil- 
lions. 


For the: first six months, this 
year CPR’s gross has increased 


\\ 18% but working 
increased 


expenses have 

8.6%. Thus net is down 

$1.5 from thé first six 
months of 1946. Also, CPR coun- 
sel pointed out‘ that, lacking a 
ioemted. tig eames cove ee 
0 not 
predict that the raflroads could. 


‘have been 


move the increased freight ton- 
nage if available, 

In dealing with CPR’s working 
expenses, Mr, MacDonald was re- 
ported as stating that he thought 
the company was charging too 
much depreciation to earnings. 
He said that when the company 
started depreciation accounting in 
1940, it should have set up $150 
millions to “accrued depreciation” 
instead of the $56 millions which 
it actually did. He held that the 
difference of $94 millions had to 
be charged to future earnings. 
MacDonald also contended that 
the “user” depreciation system 
used by CPR took too much out 
of earnings. 

Net result of the freight rate 
hearing so far has been zero, so 
far as the railroads are concerned. 
Observers, feel that the hearing 
may drag on for another six or 
eight weeks yet, which would in- 
dicate that CP or CN will be lucky 
if any increase is granted this 
year. In United States, where 
railroads got a 17.6% increase 
last year, the effect on earnings 
has been noticeable, In the first 
five months of 1947, the ratio of 
working expenses to gross drop- 
ped from 86.59 in 1946 to 78.14 in 
1947. This resulted in an increase 
of 89.9% in net revenues for Class 
1 railroads for the first five 
months. ‘ : 
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New Booklet Describes 
Transcontinental Resources 
Milner, Ross & Co., Toronto 
investment house, has prepared 
an attractive illustrated brochure 
on’ Transcontinental Resources 
Ltd. whose $500,000 5% 15-year 
debentures it is currently offer- 
ing. The pamphlet briefly des- 
cribes operations and _ carries 


$1 Million Hotel 
Plan for Quebec 


MONTREAL (Staff) — A re- 
port from Quebec City states that 
a group of businessmen have 
applied for a permit to build a 
10-story 450-room hotel on upper- 
town D’Youville St., at a cost of 
approximately $1 million. 


AE SERRE 


Golds Feature 
Can. Investment 


Fund’s Buyings 


MONTREAL (Staff) — Gold 
mines featured heavily in stock 
purchases made by Canadian In- 
vestment Fund during the second 
quarter of 1947. In addition, CIF 
followed up its first quarter sales 
of liquor and theatre stocks with 
further selling of this type of se- 
curity in the second quarter. Bond 
holdings were substantially in- 
creased and additional preferred 
stock: was purchased. 

During the three-month per- 
iod CIF purchased 8,000 gold 
shares which included: 3,000 Lake 
Shore Mines; 1,000 McIntyre Por- 
cupine; 1,000 shares Wright Har- 
greaves; 3,000 of Dome. On the 
sales side CIF sold 3,000 shares of 
brewery stock—1,000 shares each 
of John Labatt, Molson’s and Na- 
tional Breweries. It also elimin- 
ated Hiram Walker-Gooderham 
& Worts from its portfolio with 
the sale of 4,000’shares. Montreal 
Light Heat & Power Consol. and 
Lowes Inc., were also dropped out 
with sales of 8,000 and 4,000 
shares respectively. 

During the second quarter 
changes were made in the port- 
folio holdings of common stocks 
of the following companies: 


Bought Sold 
ares—— 


Canadian Liquid Air Co. 


Sells $1-million Issue 


Canadian capital has been sought 
by the French controlled firm, Can- 
adian Liquid Air Co, with the of- 
fering of $1 million of its 3%% 
secured series A debentures by L, 
G. Beaubien & Co, Debentures are 
dated June 1, 1947 and mature June 
1, 1948 to 1962, in amounts ranging 
from $56,000 in 1948 to $80,000 in 
1962. The 1948 to 1957 maturities 
were sold privéfely, the 1958 matur- 
ity offered to yield 3.05%; 1959 to 
yield 3.10%; 1960 to yield 3.15%; 
1961 to yield 3.20% and 1962 to 
yield 3.25%. 

Canadian Liquid Air Co., incor- 
porated in December, 1922, has been 
the exclusive sales agent in Canada 
and Newfoundland of “L'Air Li- 
quide” Société anonyme pour I’Etu- 
de et l’Exploitation des Procédés 
George Claude. As remuneration, 
the company receives from “L'Air 
Liquide” a commission in the form 
of a fixed proportion based on a 
graduated scale of the annual net 
profits (before provision for income 
and excess profits taxes) from sales 
made through the intermediary of 
the company. 

Its head office is in Montreal 
while the parent company main- 
tains sales offices for its use in 
Halifax, Montreal, Toronto, -Win- 
nipeg, Regina and Vancouver, as 
well as warehouses at other points. 

Capitalization after financing will 
consist of $1.5 million authorized, 
$1 million issued 34% secured de- 
bentures and 25,000 authorized, 10,- 
000 issued, no par value common 
shares. About 60% of the outstand- 
ing capital stock is owned by “L’Air 
Liquide.” 

In Operation 45 Years 

“L’Air Liquide” was established 
in 1902 in France. Its head office 
is at Paris. Its main business is 
the production of oxygen and 
acetylene together with the equip- 
ment for using these gases in the 
cutting and welding of steel, iron 
and other metals; the manufacture 
of air liquefaction plants; produc- 
tion of electrodes for electric arc 
welding; and distribution of dif- 


- | ferent kinds of cutting and welding 


equipment and supplies. The at- 


. |mospheric gases are produced under 


photographs of Steep Rock Iron, | Dominion 


Mines, Taku River Gold Mines, 


South American Gold Areas,.Isle | General Electric Co 


of Pines Mining Co., Crestaurum 
Mines and Yukon Exploration 
Ltd. 

Market value of Transconti- 
nental’s' investment in Steep 
Rock Iron Mines, Taku River 
Gold Mines and Crestaurum 
Mines, is currently about $2 mil- 
lions. Total assets of Transcontin- 
ental are reported equal to about 
$6,000 for each $1,000 debenture. 

This is the seventh bond issue 
offered by Milner, Ross & Co. and 
associates on. mining companies. 


Toronto Firm Suggests 

Seten Securities To Buy 
With the prospects of good 

crops and the very substantial 

savings deposits plus some $50 to 

$60 millions in compulsory sav- 


Canadian structure 
pear quite sound enough to war- 
well-selected purchases for 


states in its latest builetin. 

. Seven issues are sugg ~ 
Walkers, Canadian Celanese - 
mon, Acadia-Atlantic Sugar Class 
“A,” Gypsum, Lime & Alabastine, 
Canada, Great Lakes Paper pre- 
ferred, Dominion Foundries & 
Steel and Imperial Oil. 

The adjustment in the U. S. coal 
industry means continued high 
levels of production but the big 
increase in wages will tend to fur- 
ther inflation which may eventu- 
ally have repercussions, the letter 
declares. “In the interim, general 
business and enjoyment will no 
doubt continue at the present 
very high levels so that the fear 
of recession would appear to be 
postponed for some little time— 
perhaps until mid 1948. Even 
then, if the European situation 
clears, as it well might, on a clear- 
-cut division of the eastern and 
western blocks, the recession, if 
any, might be but a slight one.” 


Anrual Reports 

A list of subsidiary companies 
included in consolidated financial 
statements and a list of all sub- 
sidiaries in which a company is 
interested, should be a “must” 
for every annual report. Where 
a company is not wholly owned, 
it is desirable to show the actual 
share interest of the parent com- 
pany. Shareholders are interested 
in knowing the extent of their 
company’s operation and what 


the figures include. 
7” * * 
Agnew-Surpass Shoe Stores 
Ltd. gives comparative figures for 
last two fiscal years in its annual 
report. It also states the number 
of employees and the number of 
shareholders at the year end. 
This is helpful to shareholders 
and investors. 
* s 
Renown Mills Ltd. annual re- 
port is interestingly illustrated 
with a picture of the plant and 
pictures of the handling of flour. 


PELLER BREWING CO., Hamil- 
ton, Ont. will pay an initial dividend 
on its 5%% cumulative preference 
shares of 2.75% on Aug. 29, to share- 
holders of record at close of business 
on Aug. 8. This applies on the divi- 
dends cumulative from Jan. 1, 1946 


DIVERSIFIED MINING INTER- 
ESTS (CANADA) July 5 install- 
ment of 200,000 shares at $1.50 has 
been extended to Aug. 5. 


ELDER MINES. July 25 install- 
ment on 133,000 shares at $1, toge- 
ther. with subsequent installment, 
extended “for 60 days. 


the Claude patents. Minor quantities 


:|of nitrogen and rare gases such as 


, |argon, neon, krypton and xenon 


are also produced. y 
In addition to its many plants in 
France, “L’Air Liquide’) operates a 


»|large number of foreign branches 


Molsons’ Brewery 

McIntyre Porcupine Mines . 
National Breweries 
Wright-Hargreaves Mines .. 1,000 é 


Only One New Stock 

Of the foregoing, Dome Mines 
shares are the only securities 
which represent additions to 
CIF’s portfolio; balance of the 
purchases were additions to 
stocks already held. 

During the first half of 1947 it 
appears that CIF has dropped 
Ford Motor Co, of Canada “A” 
stock, Lowes Inc., M.L.H.&.P. and 
Hiram Walker, It has added to 
its portfolio 9,000 shares of Am- 
erican Radiator, 1,000 shares of 
International Harvester and 3,000 
shares of Dome Mines. During 
the second quarter CIF increased 
its bond holdings from $600,000 
of par value to $1.1 million—a 
total increase for the half year 
of $1 million. It also added 300 
shares of Goodyear Tire & Rub- 
ber Co. 4% cum. preferred in the 
quarter ended June 30. 

President Hugh Bullock re- 
ports that during the first six 
months, outstanding shares of the 
company increased 104,515 shares 
to a total of 2,624,833. Net assets 
with securities valued at market 
Quotations, amounted to $12,054,- 
360, At the end of J the bal- 
ance of realized profits on sales 
of investments was $1,133,672. 
Quoted market value of invest- 
ments exceeds their average cost 
by $1,399,975, he stated. 

\ As at June 30, largest holdings 

of CIF were in base metals 
(16.01% of the total). Next in 
line was heavy industry with 
12.01%; bonds 9.98%; foods and 
beverages 8.83%; gold mining 
6.31%; petroleum 6.19%; paper 
and newsprint 6%; building in- 
dustries 5.91%; public utilities 
5.58%; chemicals 5.01%; automo- 
tive 4.08%; miscellaneous 3.82%; 
textiles 3.76%; retail trade 2.73%; 
banks 2.48%; preferred stocks 
130%. — 


Alcan Subsidiary 
Plans $3.5 Millions 
Port Alfred Wharf 


MONTREAL (Staff) — Sague- 
nay Terminals Ltd., subsidiary of 
Aluminum Co. of Can. is con- 
structing a new $3.5 million 
wharf at Port Alfred on the 
Saguenay River, which will boost 
the port facilities to 15,000 tons 
daily. A shed capable of storing 
10,000 tons of aluminum ingots 
will also be constructed, it is 
stated. 

Exports of aluminum ingot, bar 
and bloom for the first six months 
of 1947 total more than 176 mil- 
lion pounds. This is more than 
60% above seven months’ export 
last year. Exports in May and 
June alone this year totalled 
107.8 million Ib. Dollar’ value of 
all aluminum exports during the 
first six months of 1947 exceeds 
$27 millions. 

Biggest shipments this year 
have gone to United Kingdom 
with more than 68 million pounds 
and United States, which so far 
has taken approximately 29 mil- 
lion pounds. Other countries 
taking substantial amounts in- 
clude Belgium, Czechoslovakia, 
Sweden, France and Switzerland. 


ROBIN HOOD FLOUR MILLS 
LTD. has received supplementary 
letters patent to increase its capital 
stock to 200,000 nonvoting cumula- 
tive redeemable special shares, par 


known as “Divisions.” Most impor- 
tant of these is the North American 


~.. | Division with head office in Mont- 
".. |treal and which operates under the 


name of “L'Air Liquide Society,” 
although it is not a separately in- 
corporated company. Other divisions 
are located in Sweden, Belgium, 
Portugal, Spain, Morocco, Algeria, 
Tunisia, Egypt, Syria and Senegal. 
Fully-owned or majority-controlled 
subsidiaries are operated in many 
countries. 

A plan for plant expansion and 
new construction, particularly. in 
France, has been prepared and is 
being carried out in part, although 
the full execution of the program 
must await the return of more fav- 
orable conditions, it is stated. 

Largest in Canada 

The Society is said to be the 
largest producer in Canada of oxy- 
gen and acetylene for welding, cut- 


St. Regis Paper Co. 
Net Up 3.66 Times 
For Ist Six Months 


Sales of St. Regis Paper Co. and 
its consolidated subsidiaries totalled 
$69,033,514 for the first six months 
of 1947, ($35,336,923 for the first 
six months of 1946). Net earnings 
were $7,696,147 ($2,100,299), equiv- 
alent to $1.40 a share, President 
R. K. Ferguson advises shareholders. 
These net earnings exceed by $2 
millions the entire amount earned 
in 1946. 

If the company continues its 
present rate of operation, totgl sales 
for the full year of 1947 will ap- 
proximate $140 millions, Mr. Fer- 
guson adds. 

The company just completed the 
sale of $10 million 20-year 2.80% 
debentures, dated July 1, 1947, at 
par to a group of insurance com- 
panies, Purchasers were Metropol- 
itan Life Insurance Co., John Han- 
cock Mutual Life Insurance Co., 
Massachusetts Mutual Life Insur- 
ance Co., Aetna Life Insurance Co., 
and the Sun Life Assurance Co., 
of Canada. Proceeds are for ex- 
pansion and development and for 
additional working capital. 

The directors will consider divi- 
dend payments on the common 
stock later in the year, it is ex- 
pected. 


Vermilion Sells 
Civie Power Plant 


From Our Own Correspondent 

EDMONTON — After 33 years 
owning their own power plant. 
ratepayers of ‘Vermilion (120 
miles east of Edmonton) have 
voted overwhelmingly to sell to 
Canadian Utilities Ltd. of Cal- 
gary. Price was $120,000 for the 
existing plant, with the company 
to assume town obligations for 
$40,000 new equipment already 
ordered. . 


Canadian Utilities has agreed 
to reduce light rates about 30%. 
Employees are to be retained and 
when they go on a new schedule 
of wages, this will mean quite an 
increase. 

The agreement calls for Cana- 
dian Utilities to construct a $250,- 
000 steam power plant to serve 
communities from Lloydminster 
to Smoky Lake and St. Paul. 
Taxes on the plant will mean 
$5,000 in revenue to Vermilion. 


Ontario Ins. Agents 


Buy Toronto Economist 


The Ontario Insurance Agerits’ 
Association has bought ThegEcon- 
omist, monthly journal of Toronto, 
for 25 years recognized as the as- 
sociation’s official publication. 

Business and advertising man- 


$12.50; 101,000 preferred nonvoting| ager is Charles Priestman, 80-year- 


redeemable shares par $73.50; 600,- 
000 second preferred shares, par $1; 
jue 


old secretary of the association, who 
is expected to remain as manager. 


Exe of the publication is The, 
and Money and’ Risks. 


ting and allied processes. With the 
exception of Prince Edward Island 
it operates in all provinces and also 
in Newfoundland, 

Gengrecemne. planta are owned 
and operated Halifax, Sydney, 
Moncton, Montreal, Sorel, Toronto, 
London, Hamilton, Winnipeg, Re- 
gina, Calgary, Vancouver and North 
Vancouver. The Montreal factory 
also manufactures air liquefaction 
plants, rods for oxyacetylene weld- 
ing and electrodes for electric arc 
welding. 

Property holdings will soon -be 
increased by the acquisition of a 
small oxygen-producing plant at St. 
John’s, Newfoundland, which the 
society operated for the Canadian 
Government during the war, the 
prospectus reveals. Plans are under 
study to construct a plant at Ed- 
monton for the production of exy- 
gen and acetylene, it is also stated. 

Sales in Canada and Newfound- 
land are through the Canadian 
Liquid Air Co. with which it works 
in close co-operation, Canadian cus- 
tomers number over 19,000 and in- 
clude the transportation services, 
a steel, metal, shipbuilding, metal 
|fabrication, automobile and oil in- 
dustries. The society recently en- 
tered the export market and this 
business although still relatively 
small, is gaining importance, it is 
stated. 

Need Cylinders, Trailers 

The gases sold are usually deliv- 
ered in cylinders which, for large 
consumers, are conveyed in tractor- 
trailers. These are returnable to the 
society and a rental or demurrage 
charge is payable for the use of 
cylinders after a certain lapse of 
time. Expanding operations require 
a substantial increase in the total 
of cylinders and trailers, and pro- 
ceeds of the present issue are to be 
used to acquire these. 

Cylinders and trailers purchased 
are to be leased to “L’Air Liquide” 
against payment of total rentals in 
excess of the amount required to 
meet the principal and interest 
maturities of the debentures, it is 

stated. The parent company will 
also have an option to purchase 
these cylinders for cash at any 
time during the term of the lease. 

A summary of earnings for the 
North American Division for the 
14 years 1933-1946 shows an annual 
average of $2,133,400 after deduction 
of cost of goods sold but before 
deduction of operating and other 
expenses, depreciation and income 
taxes. Net earnings of the North 
American Division after all ex- 
penses, depreciation and taxes aver- 
age $595,100 a year (excluding re- 
fundable EPT). 

Directors of the company are 
Henri Dolisie, president and man- 
aging director; Felix Caplette, sec- 
retary-treasurer; Victor G. Bartram; 
John W. McConnell; Henry B. Shu- 
felt; Alexander S. Turnbull and 
Colin W. Webster, all of Montreal; 
and Jean Delorme, vice-president; 
Edmond Deschars and Pierre Phi- 

lippon, all of Paris, France. 


The prospectus reveals that the 
directors hold shares in “L'Air Li- 
quide” as follows: Jean Delorme, 
1,130 shares; Edmond Deschars 1,150 
shares; Colin W. Webster, 1,000 
shares; Henri Dolisie, 280 shares and 
Pierre Philippon, 150 shares, 


H.R. MacMillan 
Export Plans 
To Split Stock 


special general meeting of 
shareholders of H. R. MacMillan 
Export Co., Vancouver, has been 
called for Aug. 18, to consider 
a bylaw providing for subdivision 
of the company’s shares. Directors 
have already approved it. 


Under the bylaw, the existing 
first and second preferred stock, 
none of which is outstanding, is to 
be cancelled; the capital is to be in- 
creased by creation of 200,000 ad- 
ditional no par value common 
shares. Then the 1,200,000 author- 
ized common shares are to be 
changed to 3.6 million common 
shares. of which 900,000 would be 
designated class A common shares, 
and the remaining 2,700,000 as class 
B common shares. 


Holders of the class A shares 
would be entitled to receive fixed 
cumulative preferential cash divi- 
dends at the rate of 50c. per share 
per annum, payable quarterly on 
the last days of March, Jyhe, Sep- 
tember and December of each year. 
Dividends would accrue as from 
July 1, 1947. Class A shares will 
be nonvoting, except when an ag- 
gregate of six quarterly dividends 
are in arrears. Class A shares will 
be convertible at any time into class 
B shares, on the basis of one class 
B share for each class A share. 


Present capital consists of one 
million authorized no par common 
shares, 905,000 have been issued. 
Holders have been offered the right 
until Aug. 23 to buy ane additional 
ishare at $15 for each ten shares 
presently held. 

If the new bylaw is approved, 
holders will receive three new class 
A and nine new class B shares 
— four common shares now 

eld, 


See Linseed Oil 
Prices Up 50% 


MONTREAL (Staff)—A 50% in- 
crease in the price of linseed oil 
will likely result from the in- 
crease in the ceiling price of 
flaxseed from $3.25 to $5 a bushel 

| by WPTB last week. Linseed oil 
manufacturers and users here 
think linseed oil will move up 
from its present price of 17 cents 
a pound to 25% or 26 cents a 
pound, within a few weeks. 

This increase is expected to 
affect the prices of such manufac- 
tured products as paint and lino- 
leum floor coverings which re- 
quire large quantities of linseed 
oil. It is thought the price of 
some types of linoleum may go 
up 15% or more. 


AQUARIUS PORCUPINE GOLD | 
MINES has received payment for | 
ae Bs installment of 50,000 shares 
a cents. capital is 
3,807/847 shares. 
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Three Attractive Investments 


Securities of three widely diversified 
industries offer favourable yields for em- 
ployment of current funds, 


Price Yield 


Burrard Dry Dock Company, Ltd. 
Cumulative Participating Class 


“A” shares 


-++ $9.25 4.86% 


Eddy Paper Company Limited 
Cumulative Convertible Class “A” 


Industrial 
Limited 444% 


Acceptance 


20.25 4.87% 
Corpn. 


Cumulative Re 


deemable Preferred Shares.... 99.00 4.29% 


We offer as principals the above securities 


subject to change in 


price. Additional in- 


formation furnished upon request. 


Mail or telephone orders receive prompt 


attention. 


Wood, Gundy & Company 


Limited 


Winnipeg 
Ottawa Montreal 
London, Eng. Hamilton 


Buy Back Pref’d 
For Sinking Fund 


Alcan’s Proposal 


MONTREAL (Staff)—Holders 
of Aluminum Co. of Canada 4% 
preferred shares are being invited 
to tender shares for sale to the 
company for. sinking fund 
purposes. Tenders will be re- 
ceived up to and including 
Aug. 11, and the company has 
until Aug. 18 to accept or reject 
the tenders. Sdles would be 
completed by Aug. 29, a letter to 
shareholders states. d 

Under terms of a company by- 


FOR RENT 


20,000 square feet single 
storey building of steel con- 
struction, fireproof, crane 
coverage. Suitable for 
manufacturing or ware- 
house. Concrete floor. Good 
lighting power and shipping 
facilities. Located in Galt. 
Apply Box 261, 
The Financial Post, Toronto 


OPPORTUNITY 


For energetic business man to 
obtain exclusive manufacturing 
rights to Internationally adver- 
tised soft drink. Territories 
available, Vancouver Island or 
Regina. 


Requirements: Must be aggres- 
sive merchandiser, able to handle 

rsonnel, Previous experience 

food manufacturing helpful 
but not essential. Must have 
sufficient capital to purchase 
machinery, —— —_ = 
equipment required for produc- 
tion and distribution. 


Apply in confidence to Box 274, 
The Financial Post, Toronto, Ont. 


Madsidi 


NX 


TORONTO 


Vancouver 
New York Victoria 
Kitchener London, Ont. 


law Alcan may pay up to $27 a 
share, ex dividend. Since e@ 
dividend of 25 cents a share for 
the present quarter has been 
declared payable Sept. 1, holders 
who sell on the present invitation, 
will remain entitled to receive 
this dividend. 

Alcan has set aside $300,000 as 
the first sinking fund installment 
for retirement of its $15 millions 
issue of 4% cumulative redeem- 
able sinking fund preferred 
shares, in compliance with the 
company bylaw governing - 
issue. 


1947 to shareholders of record August 
15, 1947 ot the regular dividegd nieet- 
ing of the Boord of Directors held 
July 31, 1047 at Jersey City, M. Ja 
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Railroad Equip.. 
Railroad Stock. . 
GROG sc cw ekbec 
Tobacco. ...ees 
Utilities. ....... 
By “regular dividend” is meent 
from net investment income. “Extra” 
dividends represent distribution from 
accumulated, undistributed net profits. 
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ADVERTISEMENTS 


Classified ads. cost 4c. per word and for each insertion. 
Minimum ad. 12 weete Add six wean an 
required. When replies care to be mailed 


box number is 
cdvertnat. 9 


10c. Classified ads. payable in advance. Contract rates on 
‘ application. 


QUEBEC REPRESENTATION 


LONG-ESTABLISHED organization with 
sales office in Montreal wishes to repre- 
sent additional manufacturer in sales to 
large industrial plants. Box 286, The 
Financial Post, Toronto. 


ON THE MOVE? « 


SMART, CAPABLE veteran is ready to 
take care of your cartage problems. 
Campbell, 396 Harvie Ave., Toronto, 
ME, 2721. 


AGENCIES WANTED 


GENTLEMAN (engineer, ex-officer) tra- 
velling to England and Scotland, August 
14; returning mid-September, will exe 
cute commissions or act as agent. Kindly 
Phone Toronto Mi-1381, 


AVAILABLE 
PLANT EXECUTIVE, age 45, graduate 
Mechanical Engineer 1922. Seventeen years 
experience in plant administration. Box 
No. 284, The Financial Post, Toronto. 


\ 
UOOMH\ DOAN 


POSITION WANTED 
UNIVERSITY OF CHICAGO Graduate, 


Commerce 
on, trained in 


Complete Service For Organ 
ization Desiring Outlet in 
Western Canada 


CALGARY FIRM REQUIRES 
LINE OR DISTRIBUTORSHIP 


1,800 square feet warehouse 


ta 
< owned 


modern office. 10,700 squaxe feet 
closed yard space, Corner 
close in, near spur track, Business 
and operated by three young men, execu- 
tive and wide travelling experience. Twe 
company cars. Will consider 

heavy equipment or any suitable line 
that might be adapted to above facilities. 
Will act as distribution outlet or consider 
assets in direct employ. Box 288 The 
Financial Post, - Toronto. 


— CANADIAN CELANESE —= 


An analysis of this issue has been prepared and will be sent on 


request. 


Late developments in this fast-growing industry unfold vast 


possibilities of rapid expansion. 


Some emphasis is given to a comparison between this company 
and the American companies operating under the same processes. 


HOWARD J. SALE 


Investments 


501-2 Montreal Trust Bidg., Toronto 1, Ont. 


WA. 5831 
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XPERIENCE and stability in your 
executor take on increased value in 
view of the unexpected develop- 
ments to be met with today. You 

fean count on the permanence and competence 
of this trust company to protect your interests 
if difficulties should arise in the future to com-j 
} plicate the administration of your estate. 
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THE 


TORONTO GENERAL TRUSTS 


CORPORATION 


MANAGING ESTATES SINCE 
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, Head Office; 253 Bay Street, Toronto 


188 2 


A COMPLETE FINANCIAL SERVICE 
We offer complete facilities and 


service regarding 


personalized 
investment and underwriting. 


Burns Bros. Denton 


ona tare 


timiTse 


437 ST. JAMES ST., W., MONTREAL 
PHONE PL. 3932 


seman {x ie 


‘ 


® 


"We execute orders on'all exchanges. 
Commission Basis only. 


BurnsBros.¢ Company 


Souter Tho Foreate Stick Gedenge 


mua wre 


ROYAL 


od W., M 
437 8T ES Sh W, MONTREAL 


SECURITIES 


CORPORATION 


LIMITED 


INVESTMENT SECURITIES 
Dominion-wide Service 
Geteblished 1903 


244 S€. James St, W. 


330 Bay Street 
Toronto 


Keep 


Your Funds. 


Sead for “Investment Suggestions” for August 


Though you may be planning a vacation 
for yourself, don’t let your money take a 
holiday. Idle funds are unprofitable— 


keep them at work, earning a 
return in sound bonds or stocks. 


If you have funds to invest, 
you will find an interesting and 
diversified list of securities in our 


“Investment Suggestions” for August. 


W. C. Pitfield & Company, Limited 
MONTREAL 


alee baat 


Send for a copy; it will be mailed 
to you without any obligation. 


Toronlo §=—«-_- Vancouver 


International Petroleam 
‘4.7 Earnings Said Better 


International Petroleum Co, 
should produce at least as much 
oil this year as in 10946 accord- 
ing to present prospects, The 
Financial Post understands. Al- 


4though the output in Colombia 


is down slightly, production in 
Peru and Venezuela is up. 

Earnings also are expected to 
show an improvement over last 
year’s 57c, a share. For the first 
half of 1947 earnings look “better” 
than the similar 1946 period, The 
Post understands, Final results 
for the year will, of course, be 
subject to development in the 
latter half, it is stressed. 


Exploratory drilling in Peru 
(where 26% of 1946 gross prude 
production was obtained) has 
met with good success, the per- 
centage of successful wells has 
been above average, and several 
small pools have been discovered. 
International Petroleum is send- 
ing a seismograph into Peru again 
due to improved instrumentation 
and. technique now available. 
Gravity meter, geological and 
aerial parties are making surveys 
in Eastern Peru (La Montana). 

The application filed for new 
petroleum concession covering 
five million acres in the Sechura 
Desert of coastal Peru to the 
south of the La Brea Parinas Es- 
tate is still pending, having been 
held’up in the Peruvian Congress, 
The Post understands. Congress 
is ekpected to reconvene soon and 
it is expected that this matter 
will be reviewed again. A new 
petroleum law, which could gov- 
ern concessions in Eastern Peru, 
is also expected to be considered. 
At present there is no oil law 
affecting this area. 

In Colombia (where 33% of 
1948 gross crude production was 
obtained), testing of the explora- 
tory well spudded in last year 
on the Tubara property in coastal 
Colombia is continuing but 
so far results have not been favor- 
able, Three wells are currently 
being drilled—two in the coastal 


area (one has hit gas) and one 
in the upper Magdalena Valley. 
Drilling of another well in the 
coastal area is to commence im- 
mediately and another later this 
year. < 

A stratigraphic test well has 
been completed deep in the inter- 
ior of Colombia (Llanos area). 
Exploration in this area, in which 
the company has a large acreage 
position, has been slowed down 
pending improvements in the 
Colombian oil law as applied to 
the more inaccessible areas, The 
Post understands. A review of 
the proposed modifications to this 
law is expected to,come before 
the Colombian Congress «this 
year, 


No new work is under way on 
the De Mares Concession in view 
of the 1951 expiry date for the 
company’s concession. Despite 
some labor trouble, the pipe line 
from this concession to the coast 
has _ going all this year. Last 
year there was a short shutdown 
of field operations in the De 
Mares Concession and a suspen- 
sion of the pipe line’s operation, 
due to a strike of af oil workers. 

Development in Venezuela 
(where the company obtained 
41% of its gross crude produc- 
tion and is interested through a 
25% interest in the production of 
Mene Grande Oil Co.) has been 
fully up to expectation, The Post 
understands. Oil is being pro- 
duced in Venezuela at a record 


rate and all the major companies | 


are participating in it. Mene 
Grande is drilling in the Mara 
district of western Venezuela 
(where Shell Oil has found some 
very rich production). Drilling 
of exploratory tests in some of 
the new concessions has not pro- 
gressed far enough to indicate 
results. 

In Ecuador, International 
Petroleum is finishing clearing up 
after its unsuccessful exploratory 
work, It expects to be completely 
out of the country in August. 


$10 Millions Subsidy 


For Steel in 


OTTAWA (Staff) — It is going 
to cost Canada between $10 and 
$12.5 millions to subsidize steel 
production in 1947-48 according 
to figures recently prepared here. 

Of this total, the lion share or 
$7.2 millions is slated to go to 
Dosco under terms of a formal 
contract dated Feb. 14, 1947. Al- 
goma Steel is slated to get $1.6 
millions under a somewhat simi- 
lar contract. Bulk of the addi- 
tional monies allocated, include 
$1 million for imported steel 
scrap and $320,000 for moving 
steel scrap from western Canada. 

The Dosco bonus is at the rate 
of $12 per net ton on steel ingots 
produced for consumption in the 
domestic market. At an estimated 
production rate of 50,000 tons 
a month, this would amount to 
$7.2 millions. 

The Dosco contract is dated 
Feb. 14, 1947, but was retroactive 
to January 1, 1946. The rate of 
subsidy from Jan. 1, 1946, to Dec. 
$1, 1946, was $11 a ton. The $12 
ton rate became effective Nov. 
1, 1946 and is to continue “dur- 
ing such period as directions re- 
garding production and disposi- 
tion of steel products are given to 
the company by or on behalf of 
his Majesty.” If the Crown wants 
to terminate the deal it must give 
the company 60 days notice. 

Algoma Draws $2 

The Algoma subsidy is at the 
rate of $2 a ton for an annual 
estimated tonnage of 805,000. Ton- 
nage estimates fcr 1947 are 
broken down as follows: in April, 
May and June—60,000 monthly; 
in July 65,000. After August to 
the end of the government fiscal 
year, the monthly tonnage is 
placed at 70,000. The Government 
must give 45 days notice when it 


wishes to terminate the arrange- | RUS: 


ment. 

Burlington Steel is also includ- 
ed in the steel control subsidy 
program. 

The Burlington subsidy is $10 
per ton to permit it to purchase 
rails of rerolling quality, The 
additional cost of this in 1946 
was placed at $36,750. In 1947 the 
estimate is that 10,000 gross tons 
of rails will be purchased at a 
cost to the Government of $100,- 
000. This is to permit the com- 
pany to attain maximum produc- 
tion at its mill, 

Steel Scrap from West, 


The arrangement for purchase | W' 


of steel scrap contemplates a 
movement of 40,000 gross tons 
from western Canada at a cost of 
$8 a ton. The cost of 100,000 gross 
tons of imported scrap is put at 
$10 a ton. This is to be brought 
from United States and abroad, 
including the Far East. 

Other smaller amounts are 
tabulated’ as required to pay 
freight rates to move ingots, slabs 
and billets from Algoma and 
Dosco. Tota! estimated amount of 
these payments is something in 
excess of $1.5 millions. 

Amounts are also listed to ship 
pig iron from Dosco to Dofasco in 


1947-48 


brought about by the increase in 
pig iron prices. (Pig iron prices 
were increased by $6.50 a ton on 
April 15, 1947). Of the $200,000 
allocated, $130,000 is to go direct 
to implement manufacturers for 
an estimated 20,000 gross tons. 
This is to remain in effect so 
long as the present ceiling on 
farm implements exists. A fur- 
ther $70,000 is for foundries ser- 
vicing agricultural implement 
manufacturers in Quebec and 
Ontario. 


COMPANY 
REPORTS 


NEON PRODUCTS OF WESTERN 
CANADA net profit for the year 
ended Apr. 30, 1947 was up 31.7%. 
Gross revenue from saleg and rents, 
including war contract sales, 
amounted to $1,138,795. Working 
capital position at fiscal year end 
amounted to $180,971 ($178,346 last 
year). 

CONS. 
Years Ended Apr, 30; 
Net oper. profit .... 
Less: Signs amort. .. 

Depreciation 

Income tax 

Other chgs. 

Net profit .......ssee 
Less: Pret. divds, eeee 

Pfd. sink, fd. .sevve 

Ordinary divds. eee 
Surplus for year .... 26, 
Earnings per Share and piviaend Record: 

Pref.: $29.90 $2. ry = 
“ Paid 3.00 


INCOME ACCOUNT 
1947 
$472,296 
242,075 
24,322 
102, 


As at Apr, 30: 
Cash & bonds 
Accts. rec, 
Inventories 

Total curr. assets .. 
Prepaid expensest . 
Misc. assetsa 
Fixed assets 
Franchises & leases .. 

Total assets 
Demand loan 
Dom. govt. advs. 
Accts, & tax. pay. 
Contract adj. * 
Total curr. Hab. oe 

liabs. 


1,247,542 


172,617 
224,540 


Capital surplus ,...e. 

Earned surpluss ...++ 
aIncl, ref. EPT . 
tIncluded in curr, "assets in co's coat 


in 1947, 
Working capital ,,.., $160,071 178,846 


tExcess of curr. liabs. over curr. assets, 


RENOWN MILLS net profit for 
the period May 15, 1946, to May 31, 
1947, was $786,116. During the year 
the company paid the balance owing 
on the purchase cost of its proper- 
ties and retired all its preference 
shares outstanding, leaving $456,860 
as working funds at the close of the 
year, 

The company has been able to 
supply sufficient flour to sustain 
over one million persons for 
one year, in addition to contribu- 
ting more than 600,000 cwt. of wheat 
feeds to the dairy and bacon pro- 
grams, World demand for flour can 
tax the capacity of the milling in- 
Gustey for several years ahead, it is 

ted 

CONS. seOOS AEOPUNE 

Year Ended May 31 
Net earnings 
Less: Deprec. ...+.+. 

Int. on mtge. ... 

Income taxes 
Net profit 
Less: Pref. divd, 
Surplus for year 778, 
Earnings per Share and Dividend Record: 

Common *$30.92 


None Bt 
*After leducting $13,014 divds, paid on 
pref. stock prior to redemption. 


CONSOLIDATED BALANCE SHEET 
May 31; 1047 


Hamilton ($83,250 for 7,500 gross | .A# 


tong). The deal in this case is to 
pay Dosco $35 a ton f.0.b, Sydney 
and to charge Dofasco $35. The 
difference is to be made up by 
the Government in the form of 
subsidy to Dofasco calculated at 
$11.10 a ton-—which includes 
$6.10 freight. 

The sum of $290,000 is set 
aside for subsidizing farm im- | 
plement companies to the extent | 
of increased cost of eastings | 


| Mtge. payable 


Inventories 
Total curr. assets 

PREP. G@RPC.8 oc cccccccceccccccees 

Incorp. exps. 

Fixed assets* , 
Total assets 

Bank advs. 

Accts., taxes, etc. 

=Total curr. liab. 

450,000 | 

250,000 

Cap. redemp, reserve 250,000 | 

Surplus 523,103 | 
[Atter depr. of 112,860 
éIncluded in curr, assets in co's, 

Working capital 


Capital stock 


eererene eee tee 


904 | McQueen, 


sa 


Barrie Outlet 
For Hunt’s Ltd. 


Hunt's Ltd, is opening a new re- 
tail outlet in Barrie, Ont., to handle 
cake, candy and ice cream. A 15- 
year lease has been obtained on a 
former store property on Dunlop 
St. where a small bakery plant will 
also be established. e 

Extensive alterations will be 
made, and it is anticipated the new 
store will be ready for business in 
about two months, This will be the 
second retail outlet in Ontario 
towns, the other being in Orillia. 
Earlier Hunt's. stores were confined 
to cities. The n¢éw Barrie outlet is 
but another step in an expansion 
program into Ontario towns with 
growth possibilities. 


Can. Wood Pipe 
In New Hands 


From Our Own Correspondent 

VANCOUVER — Control of 
Canadian Wood Pipe & Tanks 
Ltd. has been purchased by the 
Culter family of Vancouver. 
Price is not disclosed. 

R. H. Culter, former manager 
of B. C. Forest Products Ltd. at 
Youbou, will be president of the 
firm which will be renamed 
Canadian Wood Pipe & Tanks 
1947. Ltd. 

The company was formerly 
controlled by the Selman family, 
with H. G. Selman as president, 
R, G. as production manager and 
G. S. as secretary treasurer, Mr. 
H. G. Selman will remain with 
the firm. Mr. Culter announces 
that the firm will carry on busi- 
ness as before. 

In Youbou, Mr, Culter has 
been succeeded by William 
Whiles, formerly with H. R. Mac- 
Millan Export Co. in Johannes- 
burg, South Africa. 


Offer Shares 


New Brewery 


Common shares in a new brewing 
company, Old Comrade Brewery 
Ltd., Tecumseh, Ont., are being of- 
fered at $1 a share by the company. 

Old Comrades Brewery Ltd. was 
incorporated May 15, 1946, under the 
Dominion Companies Act to open a 
modern brewery on the premises 
of the former Tecumseh Brewery 
Ltd. Considerable progress is being 
made to bring the plant closer to the 
production stage, General Manager 
P. V. Quinn states. The brew house 
is practically completed, large stor- 
age fermentations tanks are being 
delivered every few days and the 
manufacturers have assured that 
there will be no serious delay with 
materials ordered, he adds. 

The brewery will be the first in 
Canada completely equipped with 
specially constructed aluminum fer- 
mentation and storage tanks, the 
prospectus states. The company in- 
tends as soon as possible to erect a 
separate building to supply a spec- 
ially brewed soft drink for Windsor 
and district, it states. 

Capitalization consists of 750,000 
authorized no-par-value common 
shares, of which 324,528 were issued 
and another 300,000 under option, at 
last May. 

On the basis of present brewing 
capacity, annual production would 
amount to 120,000 barrels, the pros- 
pectus states; on which a net profit 
of nearly 400,000 a year, before ex- 
cess profits and income tax, is 
estimated. 

The company has been offered a 
contract to manufacture and supply 
to Detroit all its output, on a three- 
shift basis of 24 hours a day, it is 
stated. Contracts are also said ob- 
tainable from the West Indies, 
Trinidad, Bermuda, Nassau and 
elsewhere for the total production. 
It is expected that this plant will 
produce 500 barrels of beer a day 
when in full operation. 

Directors are Commander J. Earl 
president; Col. L. A. 
Deziel, secretary; Sqdn. Ldr. Francis 
Lorenzen, treasurer; Col. Arthur S. 
9 | Pearson; Lieut.-Col. J. H. Mothersill 
and S. L. Springsteen, K.C. 


WESTERN PLYWOOD CO. has 
received supplementary letters pat- 
ent changing the capital stock to 
consist of 3,000 7% cumulative re- 
deemable preferred shares, par $100; 
94,000 no-par-value common «shares 
and 6,000 no-par-value deferred 
shares. This is a This is a private company. 


Steleo’s Sales 
Hit New High 


Sales of Steel Co. of Canada for 
the first half of 1947 established new 
high records for a like period in 
both tonnage and value, President 
H. G. Hilton advised shareholders in 
a letter accompanying the Aug. 1 
dividend cheque. All de- 
partments are fully occupied with 
the heavy backlog of unfilled orders, 
he states. 

“In the years 1935 to 1939 inclus- 
ive, production of steel ingots in 
Canada averaged 1,290,343 tons year- 
ly and the industry as a whole oper- 
ated slightly under 65% of capacity” 
the president states. “Based on the 
output during the first six months 
of 1947, production this year should 
reach approximately three million 
net tons — 225% of the pre-war 
average — a very substantial in- 
crease in the volume of sales in 
Canadian mills.” 

The ingot-producing capacity add- 
ed during the war is being utilized 
to the maximum extent possible. 
However, Canadian  steel-making 
facilities, although greatly enlarged 
during the war and now working at 
practical capacity, are unable to 
satisfy demands which continue at 
their peak from almost every class 
of steg] consumer, and appear to be 
unaffected by seasonal or periodical 
variations in demand which, in 
normal times, affect most branches 
of industry, Mr. Hilton states. These 
conditions, combined with the ad- 
vantage of increased supplies of 
semi-finished steel arranged by the 
Department of on con- 
tributed to the company’s sales 
record. 

Referring to rising costs, particu- 
larly in respect to transportation, 
iron ore, fuel oil and coal, Mr. Hilton 
points out the recent settlement to 
avoid a threatened strike by coal 
miners will add materially to the 
cost of finished steel products. 
“Since prices of the primary steel 
products are among the few com- 
modities still subject to ceilings in 
Canada, it is apparent that some re- 
laxation of control will be necessary 
if the steel industry is to earn an 
adequate profit” he states.. 

Progress in connection with the 
new cold strip mills and other con- 
struction plans continues disappoint- 
ingly slow due largely to shortages 
of labor in tne skilled construction 
trades, Mr. Hilton adds. 


Beatty Bros. 
Earnings Jump 


‘Earnings of Beatty Bros., Fer- 
gus, Ont., for the year ending this 
month will be substantially above 
last year, a company official in- 
forms The Financial Post. Sales 
have been running approximately 
25% higher than last year as a re- 
sult of increased plant capacity. 

A modern addition, 140 by 450 
ft., is being constructed at the 
Fergus plant at an estimated cost 
ther production improvements 
will result in boosting production 
a further 20% next year, it is 
stated. 

Demand for company’s products 
continues far in excess of plant 
capacity. Particularly keen is de- 
mand for power pumps, one of 
company’s chief lines. Extension 
of electric power to more and 
more rural communities and short 
labor supply on the farms are im- 
portant factors in record demand. 


Manufacture of company’s new 
postwar washing machine is not 
under way yet at the Fergus 
plant. Though export demand 
alone is sufficient to take all of 
company’s production, the policy 
of only token shipments is being 
continued, the company official 
states. 


DISCOVERY YELLOWKENIFE 
MINES has completed station cut- 
ting at 250-ft. level and crosscutting 
is getting under way with headings 
expected to enter high-grade north 
zone at 250-ft. level and west zone 


August 9, 1947 THE FINANCIAL POST 


CANADIAN GOVERNMENT 
SECURITIES 


BELL, GOUINLOCK & CO. 


cimites 
ESTABLISGHED 1920 


MONTREAL TORONTO WINNIPEG 


Investment Experience 
and Service 


y We offer an investment service based 
upon over a century of ex- 
— in oe Canadian 

vernment, Municipal and Corpora- 


tion Securities. 
Our ex nce, and — 
ties paggene commana: 

small and large investors ia ao 
careful attention to their investment 
requirements. 


McLzop, Youns, Weir & Company ' 


Metropolitan Building 
Toronte 


Telephone: Elgin 0161 olephena: Mertens 124) 
Offices at 
Toronto, Hamilton, London, Montreal, aad New Y: 
ee eae oe 


276 $4. Jemes Street Weet | 
Mente! 


We offer, as principals, 
London Hosiery Mills, Limited 
(Incorporated under the Laws of the Dominion of Canada) 


Cumulative Preferential Nou-Callable Cou ertibte 
Class A Shares 


Entitled to dividends at the rate of 80¢ 
per share, per annum, payable quarterly, 


Convertible Feature ‘ 


Fae lincag Andy meg ag convertible share fer chars inte 
Common Shares, ot the option of the teldien 


Capitalization 


Class A Shares, no par value. 
Common Shares, no par value 


A prospectus, a copy of which has 
of State of Canada in accordance 


on 125-ft. level by middle of the! . 


month, At the same time additional 
underground diamond drilling will 
be done to outline new high-grade 
vein located 74 ft. west of north 
zone discovered by drilling just 
prior to resumption of shaft sinking. 


Minn. & Ont. Paper Use 


Two-way radio is co-ordinating 
and expediting a major log drive 
this summer for the Minnesota & 
Ontario Paper Co. near the Minne- 
sota border in Ontario, R. W. An- 
drews, vice-president in charge of 
production announces. This is the 
first time in the history of logging 
that FM has been used to establish 
communication among widely dis- 
persed logging units engaged in the 
summer movement of thousands of 
cords of pulpwood for paper and 
insulation board, according to Mr. 
Andrews and the General Electric 


Co., manufacturers of the electronic | located 


equipment, 

Use of radio, made possible by 
five portable stations housed in 
trunk units at strategic points near 
the Minnesota border in Ontario, is 
aiding greatly the yearly battle 
against nature’s water levels and 
headwinds, Mr. Andrews said. 


“Thousands of cords of pulpwood 


89} must be rounded up from many 


lakes and herded through a laby- 
rinth of rivers, lakes and dams to 
arrive eventually at mills. The har- 
vest of pulpwood begins with the 
spring thaw and ends with the 
winter freeze up. It is a battle 
against time which radio is helping 
immeasurably,” Mr. Andrews said. 

Basis of the novel use of radio is 
a recently-installed FM network 
link between the company’s mills 


40,959 | at Fort Frances, on the International 


\FM Radio In Logging 


the surrounding area to send and 
receive messages, either by direct 
communication or by relay, to any 
of the other stations in the network. 

The portable stations for the log 
drive by radio are a 60-watt G-E, 
FM transmitter and receiver, shock 
mounted in a small taxi-size ward- 
robe trunk. When the trunk lid is 
open a control panel is exposed 
which contains a loud speaker, the 
necessary controls, and a_ wall 
bracket to mount and hold the 
telephone handset. In the u 
right hand corner of the is 
an antenna mounting 
bracket. 

The complete station can be as- 
sembled and put on the air in less 
than five minutes, according to 
Mando’s electronics engineer 

“The use of radio in the log drive 
and general applications is compar- 
able to a military expedition,” Mr. 
Andrews said, “since the problems 
of logistics and remote locale are 
so similar and a steady stream of 
food and stores must be kept mov- 
ing to the camps.” 

“One of the factors which has 
given modern armies a tremendous- 
ly increased striking =, is = 
close co-ordination 
multi-funetional units made oun 
sible through rapid, efficient and 
dependable radio communications, 
And so it is with 

“Personnel must be transferred 


a, Ont. 93 air- 
. Transmitters and ~~ 


300-ft. steel antennas are located 
at each side. 

To completely cover the area, two 
‘relay stations were 
about 60 miles from each station. | 
| The four key stations make it 
for nine radio-equipped 
camps acatteted 


Og- 


established | 


-Accidents happen 
when Semeaiane attention or advice 
is necessary. 
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NEW NORZONE MINES shares 

were called for trading on the 
Toronto Stock Exchange July 31. 
Ticker abbreviation is NOZ. Name 
was changed from‘ Norzone Ro 
Mines by supplementary 
patent. Auth capital was 
creased from three million shar 
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The Editorial Page 


/ 


Why All The Hush, Hush? 


Heligonians haven’t had such a hearty chuckle 
in years as when their youthful Mayor “Gee” 
Ahearn announced the other days that the Cana- 
dien National Railways had thrown in the 
sponge in its opposition to ‘the city’s effort to 
collect taxes on property. 


Tex-free p , which embraces more than 
50% of the estate in Halifax, and includes 
government buildings, educational and religious 
institutions and railway property, has long been 
' a headache to harassed civic officials faced with 
the problem of making both ends meet finan- 
cially, and at the same time providing the 
‘imereased services demanded by the population 
’ growth of the war years. 

His Worship the Mayor has apparently found 
a loophole in the CNR’s argument that the rail- 
way end terminal facilities in Halifax were a 

of the old government-operated Inter- 
edionial end hence, unlike other facilities taken 


.ne National Talkathon 


Defense Minister Brooke Claxton calculates 
from the files of that the Liberals filled 
2,233 columns with their speeches, Conservatives 
2,190 columns, CCF 1,342 columns and Social 
Credit 628. P ‘ 

That works out to an average of almost 18 
columns per Liberal member, almost 33 columns 
per Conservative, 48 per CCFer and 48 per 
Social Crediter. 

The calculation is mildly interesting; its sig- 
Smee creed edlek ‘wort aidie: sions, 

produced some worth-while . 
perhaps had some effect on legislation, perhaps 
more or less accurately reflected public senti- 
ment on yarious topics. 

But the great volume of Hansard is made up 
of orations for consumption in the home con- 
stituency , and harangues-to satisfy parlia- 
mentary conventions which no one even 
imagines have have effect in policy. 

It’s the great national talkathon. | 


they enjoy speechmaking at one another, let 
them go to it. 

The regrettable fact is that so few of the 
‘speeches illuminate problems either with intel- 
ligent research or informed analysis. Parties in 
opposition generally devote their time to carping 
rather than doing that very worth-while job of 
acting as “people’s attorney” and digging out 
facts. 


The Senate Hansard for this session runs over 
650 pages. The Commons Hansard is over 5,000. 
The Ottawa Journal observes: “Debate in the 
Upper House is shorter, more concentrated, less 
Tepetitive, but clearly the senators could find 
time for a good deal more public business—and 
that is their wish.” . 


$10,000 Job Goes Begging 

That $10,000-a-year-job out in British Colum- 
bia still goes begging. Education Minister George 
Weir has been east attempting to carry out the 
mandate of legislation passed at the last session 
that SOMEBODY be hired at the aforesaid sal- 
_ ary to teach the British Columbians something 
called scientific temperance in their alcoholic 
activities. Mr. Weir announced on his return 
west that he can’t find anybody to take the job. 
The eager-beavers of Saskatchewani’s socialist 
experiment used to talk about the same thing: 
a “positive program of education” that would 
succeed when all Saskatchewanites looked not 
upon the glass after the first giggle or lisp or 


Our zeal for the cause of temperance in all 
things is unbounded, We are all for government 
recognizing acute alcoholism as a disease, like 
tuberculosis or dementia praecox, and providing 
some facilities for doing something about it. 

But surely these anxious uplifters in B. C. 
and Saskatchewan have embraced the doctrine 
that Parliament can do'everything, including the 
changing of a man into a woman. 

Quite apart from the answer that any healthy 
Canadian girl or boy will give to that, we think 

» these legislators must be drunk with the belief 
that there is nothing government cannot do. ’ 

Why do people drink? A lot of people find it 
pleasant and sociable and consider that the 
money they spend this way satisfies them more 
than if they spent it on the movies, a new lawn- 
mower or a life insurance policy. 

Why do people drink too much? Because they 
have a screw loose, or because they have worked 
ascrew loose. How does that generally happen? 
Through boredom. Boredom with the job, bore- 


dom with the wife and kiddies. Boredom with, 


one’s own lack of success in fitting into and 
accepting amiably the environment of people 
and conditions in which they find themselves. 

What's this yet-undiscovered B. C. promoter 
“of scientific temperance on alcohol going to do? 

Is he going to fritter around the edge of the 
problem? Or is he going to tackle the problem 


Is he going to busy himself with employers? 

They, for a thousand other reasons, have long 

devoting time, effort, imagination and 

to the problem of reducing work’s bore- 

om; fostering the mental .health of their 
ees. ‘ 

Is he going to tackle other forms of intem- 
ance. If not, why not? Canada is a lot fuller 
people who smoke too much than drink too 

much. What’s he going to do about the pop 
fiends who put their nickel in the slot 15 or 20 
times a day? What’s he going to do about the 
people who can’t organize their lives well enough 
a" their best to their families and to their 


We're willing to be shown. But we're drip- 
ping with scepticism. It looks to us as if this 
government itself is intemperate—intemperate 
in what it thinks government can do. What’s 
the next thing they’ tackle? Wiping drippy 
noses? Cleaning the cuss-words out of the pop- 
ular speech? Supervising manners in the home? 


_\ They Have Cause to Worry 
Packard’s vice-president and sales manager, 
Lyman Slack, hit the nail on the head this week 
when he declared: 


“Most automobile deslers are honest and 

coaty to met np nga taper ah action 

convince public o: fact. The 
Péepent situation is so bad that 


‘labor in Canada.” 


over from privately operated lines, as crown 
property, not subject to taxes. 

The strange thing, however, is that His Wor- 
ship declines to reveal how he brought the CNR 
around to his point of view. The whole tran- 
saction appears to be shrouded in secrecy, and 
Mr, Ahern suggests that such secrecy is part of 
the price he had to pay for the agreement... 

If this is so, it is an entirely improper demand 

for a public corporation like the CNR to have 
made upon the City of Halifax. Presumably, if 
some comprom’g> had not been reached, the 
dispute would Nave been taken to the highest 
court in the land, and the resulting decision 
would have been a matter of public record. 
. With other communities across Canada vitally 
concerned in the matter of their taxing power in 
relation to government property, surely the 
arrangement between the CNR arid the City of 
Halifax calls without further delay for a publie 
statement from the railway authorities clarify- 
ing the entire situation. 


erroneously believe all or most dealers indulge 
in questionable practices, It’s up to the indi- 

- vidual dealer to prove to his community that 
his record is clean and his policies justified. 
. « » Be right and seem right.” 


In Canada some laudable efforts have been 
made by car manufacturers to show that their 
skirts are clean, that the policies they set down 
and try to enforce among their dealers are fair 
and reputable. 

Nevertheless, the widespread comment, run- 
ning from the sour to the vituperative, which 
we are hearing about car dealers, makes it plain 
that the manufacturing and distribution seg- 
ments of this important industry have a lot to 
worry about. 

Even prior to the war automobile dealers 
suffered from the used car operations of some 
of their number, and from careless or “gyp” 


Altogether, we'd say there is a big opportunity 
for a broad and thorough-going public relations 
job here. And it’s one that must reach all levels 
of the industry. Good public reldtions is “Doing 
the right thing and getting credit for it.” 

As Slack said: “The wise dealer is the one 
who acts today as he intends to act tomorrow— 
when he'll have to go out and sell new cars.” 

True it is that this situation would hardly 
exist if the public didn’t include so many of the 
greedy, the morally pliant and the_foolish who 
are willing to pay silly prices for old traps and 
who are so assiduous in extracting new cars 
which they promptly feed back into the “used” 
car market. 

But that isn’t good enough as an explanation 
of or an excuse for the present situation. These 
aren’t the people who depend on the car busi- 
ness to support them in the years to come. They 
don’t care what happens to the car business. 
The car dealers do. They should fight this men- 
ace as a gardener fights an infestation of potato 
bugs. 


¢  Labor’s Leftist Leanings 

The Canadian Congress of Labor, which repre- 
sents about a third of all trade union member- 
ship in the country, stands on record as declar- 
ing that the CCF party “is the political arm of 
The Trades and Labor 
Congress, embracing most of the long-estab- 
lished craft unions and representing almost half 
of union membership in Canada, while it has 
not openly endorsed the CCF, has been no less 
outspoken in advocating socialist policies. 

Critics are quick to deplore the pro-socialist 
tendencies of organized labor. But few, if any, 
take the trouble to ask themselves why this is so. 


Yet there is no more significant fact in the 
history of the labor movement in Canada than 
that union leaders apparently prefer political 
action independent of the two older parties 
in seeking their objectives. 

Nor is there any counterpart in the record of 
Labor’s policies in Canada akin to that of the 
AF of L and the CIO in the United States in 
joining, as they did a year ago, with the Ameri- 
can Chamber of Commerce and the National 
Association of Manufacturers in a manifesto 
pledging allegiance to the free enterprise system. 
Organized labor in Canada is prone rather to 
look at free enterprise with a jaundiced and 
wary eye. 

This is all the more curious when one con- 
siders that most unions in Canada are closely 
affiliated with the large international unions 
having their headquarters in the United States. 


Several explanations for this paradox are 
possible. Two are pertinent. The first lies in the 
extensive influence that settlers arriving in the 
twenties and thirties from the British Isles have 
had upon the Canadian labor movement. Many 
of. them came to this country with wide experi- 
ence in union politics, co-operatives and labor 
party policies, Canadian labor has been content 
to accept the leadership which they have given, 
without too much concern about its effect upon 
the development of a labor movement of grass- 
roots origin and os distinctively Cana- 
dian characteristics. This is a tendency by no 
means confined to labor for its best, and worst, 
example. 

Another, and more thought-provoking ex- 

planation, however, lies in the fact that the two 
older political parties in Canada have been re- 
luctant to provide within their respective or- 
ganizations the place that so large a section of 
the community as organized labor obviously 
‘requires. In the past 30 years no national 
convention has been held by the Liberal party, 
and only three by the Progressive-Conservatives 
and their predecessors. Even those that have 
been held have been cut-and-dried affairs quite 
unlike the gatherings held every four years by 
the Democratic and Republican parties in the 
United States. 

The fact that organized labor in Canada is 
content to march under the socialist banner 
today is a high price to pay for our colonial- 
mindedness in labor circles and our indifference 
to the political nepotism that has dominated the 
councils of the two older parties over the years. 


That Trans-Canada Road 
There has been a great hue and cry in many 
sections of Canada about the condition of the 
trans-Canada highway—some have been implying 
absence of a highway—especially in that top-of- 
the-lakes sector. The report of a Canadian who 
has driven the road (see page 11) is interesting 


and suggests the need for light as well as heat on | 


the’ problem. Certainly it seems far from the 
truth to say that the motorist MUST go via U. S. 
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The Winspears 


Quite a family, these Winspears. 

Father Winspear—W.W.—of Cal- 
gary, is president of The Brock Co. 
(Western), wholesale dry goods. 

Daughter Winspear—Mary Willan 
—is proprietor and principal of a 
Montreal school for girls. 

Another daughter — Marjorie — is 
a program director for the Canadian 
Broadcasting Corporation, mother, 
and formerly instructor on make-up 
for Elizabeth Arden distributors. 

Son WinspeayFrancis—has irons 
in many fires, very successfully, and 
- another son, Alvan, was a classics pro- 
fessor in American universities, is 
now a writer. 

Mary Winspear recently took over 
the ownership and principalship of 
the Weston 
School for girls 
in Montreal, and 
is now contend- 
ing with the ap- 
plications of dis- 
criminating par- 
ents for the 
coming session. 

Her. mother 
was headmistress 
of a girls’ school 
in England. Her 
own first teach- 
ing experience 
MARY WINSPEAR was in a Calgary 
Public School where she was noted 
for aggressive application of modern 
technique in the training and teaching 
of children. 

After an M.A. from the University 
of Toronto, she joined the staff of a 
girls’ school in Toronto and in 1942 
took her Doctor of Philosophy degree, 
with distinction. 

But there is a lot of other experi- 
ence under the Winspear hat—or hats 
—which at least on nonacademic occa- 
sions tend to the wispy, frippery kind 
of Hedda Hopper. She was a director 
and supervisor for Chautauqua, that 
enterprise of the days before radio, 
which brought good music, drama and 
big-name speechmakers in the flesh 
to Canadian towns. She was Dean of 
Women and lecturer in English at the 
University of Alberta for several 
wartime sessions and has been lec- 
turer at Queen’s University. She 
taught — and studied educational 
-methods—in a famous English school 
during 1923. Three university sum- 
mers she lived in Europe. 

Francis G. Winspear, 43, now heads 
the busy western Canada accounting 
firm of Winspear, Hamilton, Ander- 
son & Co., Edmonton. 

F.G. got his C.A. degree in 1929; 
next year taught accounting at Uni- 
versity of Alberta. (“It paid my office 
rent.”) Now, in addition to this ‘ac- 
counting firm, Mr. Winspear is vice- 
president of The Brock Co. (Western), 
president of Ajax Ltd., director of 

Swanson Lumber 

Co., director of 

the Toronto Gen- 

eral Trusts and 

chairman of its 

Edmonton advis- 

ory board, and 

president of the 

BS reorganized 

Northwest 
Industries Ltd. 

He left Eng- 
land when he 
was seven, but 
an English ac- 
cent (Northern) 
still hangs heavy 
on his lips. In 
every other 
respect F.G. is thoroughly — almost 
vehemently — western Canadian. 
There, he declares, lies the great fu- 
ture for energetic, imaginative Cana- 
dians. 

Despite his multiple business inter- 
ests and much travel across the con- 
tinent, F.G. is a senior official of the 
Edmonton Chamber of Commerce 
and is an active member of assorted 
local service groups. 

Father Winspear, W.W. of Calgary, 


FRANCIS WINSPEAER 


Our Ships a Proud Recerd. 


There is something that catches at 
the heartstrings of Canadians in the 
story of the Nascopie gone to her 
death in the silence and isolation off 
Cape Dorset:on Baffin Island. For 
years this gallant ship has meant 
Canada and the world to a few thous- 
and Eskimo and a scattering of lonely 
white men who keep the King’s Peace 
and the King’s services in that vast- 
ness of snow and ice and silence. Now 
she will stay forever companion to 
the. gallant men who have gone to 
their death in those perilous waters. 

Canada has her place in the annals 
of the sea as surely as any nation. It 
was a Canadian ship, built in Quebec 
and engined in Montreal, that first 
steamed across the Atlantic. It was a 
Canadian ship that pioneered steam 
navigation on the Pacific. It was the 
clipper ships, built and designed by a 
Nova Scotian, that for years challeng- 
ed the supremacy of steam, and set a 
record for speed that amazes men 
even today. It was the little Hud- 
son’s Bay steamship St. Roche that did 
what gallant Hudson and Franklin 
and their like had tried to do and 
died in trying: it found the fabulous 
Northwest Passage and sailed across 
the top of Canada from Atlantic to 
Pacific. 

Yes, Canada’s story is redolent of 
the salt of the sea, and of the brave 
men and Brave ships that have lived 
and died there. 

Samuel Cunard was the name of a 
gangling boy who had sat on the 
wharves of Halifax, whittling in idle- 
ness and dreaming of the sea. One of 
the great experts of the day had pub- 
licly declared: “Men might as well 
project a voyage to the moon as to 
attempt steam navigation across the 
stormy Atlantic.” 

But the man Cunard fixed his eyes 
on a little 176-foot barquentine build- 
ing in the yards of George Black and 
John Campbell in Quebec. He was 


—Cartoon by Grassick. 


HEY—ALL HANDS NEEDED ON THAT JOB 


brought his young family from Bir- 
mingham to what was then muddy 
Calgary in 1911 in search of health. 
It worked. His father had been presi- 
dent of an insurance company but 
W.W. went into dry goods. With that 
experience behind him, he opened a 
Calgary dry goods shop. Brock (West- 
ern) soon noticed him, and he joined 
them, In 1932 he became president. 
Currently he is _ enthusiastically 
watching over the workings—and 
pleasant results—of an employees’ 
profit sharing plan which he recently 
inaugurated. 


In Charge of Banff Park 


Recently appointed superintendent 
of Banff National Park, J. A. Hutchi- 
son, O.B.E., becomes responsible for 
the administration, protection and de- 
velopment of Canada’s oldest national 
playground, 2,858 square miles of 
scenic and recreational area in the 
heart of the Canadian Rockies. 

An air veteran of two wars, big, 
genial and ruddy faced Hutchison is 
looking forward with youthful keen- 

ness to another 
job which will 
keep him largely 
out of doors. 
Hutchison was 
born in Ford- 
wich, Ont. in 
1893. His father 
was the village 
blacksmith, who 
discouraged his 
son’s youth ful 
inclination t-o 
follow the same 
trade. Hutchison 
went to school in 
re Fordwich and 

MR. HUTCHINSON 
then worked for 
two years in the automobile business 
in Detroit. 


In 1910 he came west “to make a 
living.” He claims he “couldn’t list all 
the jobs I had in Calgary but I event- 
ually ended up in construction work 
with the Grand Trunk Pacific and the 
Canadian Northern in the mountains.” 

In 1912 he joined the Dominion 
Forestry Servige as assistant ranger 
on the Athabasca forest along the 
Big Smoky. Winning a commission in 
Royal Flying Corps, he went overseas 


present when Lady Aylmer named 
her the “Royal William.” She was 
towed to Montreal to be fitted with 
engines. Aug. 18, 1833, she stopped 
at Pictou two weeks out of Quebec. 
Here every inch of space was packed 
with coal, and Samuel Cunard; who 
had picked her up at a mortgage sale, 
saw the hawsers cast off and his dream 
begin. Sept. 11, about 24 days later, 
she made land at Gravesend, the first 
ship to cross the Atlantic entirely by 
steam. 

Improvements came fast. The Royal 
William was sold to the Portuguese 
Government as a troopship, and then 
to Spain, the first warship powered 
by steam. From there her record be- 
comes shadowy, half truth, half leg- 
end, that tells of an old wooden hulk 
perishing gallantly under the guns of 
Dewey’s fleet at Manilla Bay, in an 
almost-forgotten war. 

Out on the Pacific, too, Canada 
looked to the sea. To Astoria, then 
the capital of the fur empire of The 
Hudson’s Bay Company, there came 
thé little Beaver. She was 101 feet 
long and sturdily built in famous 
yards at Blackwall on the Thames. 
King William IV _ was _ present 
at her launching. Some 163 days out 
of London she nosed into her berth at 
Astoria. She had made the whole 
journey around the Horn under sail. 
From that August day of 1833 until 
the July night long years later when 
she piled herself on the shoals of Pros- 
pect Point at the entrance to Vancou- 
ver harbor, she seemed like the beat- 
ing’ heart of the life of the Pacific 
coast. 

It was in 1837 that she was sent to 
survey the lower end of Vancouver 
Island. Six years later she landed 
and protected the force of men who 
were to build the stockade of Fort 
Vancouver. It was the Beaver that 
brought Governor James Douglas to 


proclaim the new colony of British® of Canada’s gallant story. 


Harrison. He, 


‘in 1916 and flew army co-operation 
aircraft in France. 

On discharge he rejoined the for- 
estry service in Calgary in 1919 as 
assistant supervisor, eventually to be 


upgraded to superintendent. In 1930 


when the Alberta government took 
over the national resources he became 
provincial assistant director of for- 
estry. 

September 1939 saw Hutchison back 

~in uniform again. Starting off as a 
flight lieutenant he did some recruit- 
ing for the RCAF then was appointed 
to a senior position with the training 
schools at Eglinton, Regina and Ed- 
monton. ’ 

Promoted to, group captain in the 
spring of 1943 he went overseas to 
take charge of the big RAF reception 
centre at Bournemouth, England. 
Here he came into contact with thous- 
ands of young airmen from all over 
the Empire, as all passed through 
Bournemouth before completing final 
training for combat service. To round 
out the experience, when the war 
was over and the airmen were dis- 

ing, Hutchison was appointed 
C.O. of the repatriation depots at 
Warrington and Torquay. 

As a forest ranger, Hutchison didn’t 
have much time for clubs or organ- 
ized sports. He confined his recrea- 
tion largely to hunting and fishing, 
which he still enjoys. 


Stop Me If— 


A woman went to buy a drinking 
bowl for her dog and the shopkeeper 
asked her if she would like one with 
the inscription, “For the dog.” 

“Tt really doesn’t matter,” she replied. 
“My husband never drinks water and 
the dog can’t read.” 

© s s 

Two friends (one married, the other 
a bachelor) were at the latest play, ad- 
miring the performance of 4 famous 
actor. 

“By jove,” the married man murmur- 
ed, “ha’s grand; he’s wonderful. The way 
he displays affection toward the leading 
lady, eh.” 

“Yes—pretty good,” the bachelor 
agreed. “But you know he’s been mar- 
ried to her, actually, for eighteen years.” 

“What? Really married?” gasped the 
married man. “Gosh—what an actor!” 


by Joseph Lister Rutledge 


Columbia and to salute it with her 
ancient brass cannon. Now all that 
remains is a memory and some for- 
gotten bits of teak and mahogany and 
copper that were made as souvenirs 
when the faithful Beaver was broken 
up. 

But though the age of steam was 
here, there was still the fleeting glory 
of sail, made eloquent by the genius 
of a boy who was born near Shel- 
burne, in Nova Scotia. True most of 
his glory of sail went down the ways 
of his yards at Newburyport in Maine. 
But the heart of Donald Mackay was 
always Highland and the New Scot- 
land his spiritual home. From his hand 
came the ships whose names sing 
themselves in the héarts of men: The 
New World, The Ocean Monarch, The 
Flying Fish, and that glory of all that 
was called the Rheims of ship archi- 
tecture. The Flying Cloud. But it was 
when the world was acclaiming the 
mighty Majestic for her five and a 
half days between Cherbourg and 
New York that a few remembered 
that The Sovereign of the Sea built 
by Donald MacKay and captained by 
his brother had sailed from the banks 
of Newfoundland to Liverpool in 
exactly the same time. 


But the clipper ships were not made 
for cargo space. Their place was taken 
by the rusty tramp. Their nearest 
memory were gallant ships like the 
schooner Bluenose that proudly car- 
ried the blue-ribbon of the fishing 
fleet. But she, too, came to an un- 
known grave on a reef outside Port 
aux Cayes. 


And only the other day the little 
motor ship of the Hudson’s Bay Com- 
pany, the Neophyte, taking up a part 
of the work the Nascopie had laid 
down, grounded at Fort Severn in the 
lower..Hudson Bay. They pass, but 
their names are written in the pages 
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Editorial of the Week | 


Duplessis Has the Know-how - 
The Ottawa Journal ™ 
In 1944 Maurice Duplessis defeated Quebec Li- 
erals by a small majority. Since then Mr. 
has won five by-elections—Charlevoix: 
Beauce, Compton, Bagot and Huntingdon. 
Duplessis, clearly, has the election know-how. 
Significantly, too, Duplessis’ ope 
—a nearly all been in former 
citadels. 


What does Mr. Duplessis’ ascendancy mean fed- 
erally? One answer is that Mr. Duplessis is breal- 
ing and beating the Quebec Liberal machine, 
federal and provincial. In Quebec, over a quarter 
of a century, young business and professional 
French Canadians grew up in a Liberal atmos 
phere, their success depending largely on Liberal 
allegiance. Mr. Duplessis is changing that. Ip 
Qubec today the young lawyer or notary knows 
that his bread may be buttered on a different 
side. 

Mr. Duplessis is teaching Quebec electors the 
habit of voting against Liberal candidates; a habit 
that can be extended to voting against Liberal 
federal candidates. 


Mr. St. Laurent, by all reports, will shortly retire 
from Mr. King’s cabinet, return to his practice of — 
law. That, if it comes, will not only be heavy less 
for Mr. King’s cabinet; it will be even more griev- 
ous loss for the Liberal party in Quebec. There 
is no French-Canadian Liberal politician on the 
discernible horizon of Mr. St. Laurent's class. In- 
deed, with Mr. St. Laurent gone from the federal 
field, and Mr. Duplessis’ star rising steadily im 
the provincial, Quebec, politically, must take om 
different aspect. . 


Other People’s Views 


A MANN ACT which would impose heavy pem- 
alties for the transportation of women across pro- 
vincial boundaries for immoral purposes should 
be established in Canada, says the Windsor Stag, 


THE MARGARINE BAN, points out the 
Courier (Kelowna, B.C.) “is no longer a matter of 
protecting the public’s health, but purely one of 

a single industry. It is difficult to see 

ow Canada can continue long to remain almost 

the only country prohibiting the use of this cheap 
food product.” 


WE DON’T PAY SENATORS $6,000 2 year te 
hear divorce cases, says the Ottawa Jou¥nal..Dix” 
vorce it from divorces. This year it has had 340 
from Quebec. “Quebec can’t claim the right of 
having the Senate made the dustbin of its marital 
troubles. If people living in Quebec want divorces 
and can’t get them in Quebec, let them establish 
residence in provinces where they, can.” 


ASSIDUOUS FENCE-MENDING seems to be 
Jimmie Gardiner’s big current activity, says the 
Winnipeg Tribune. “And no one knows better 
than Mr. Gardiner that miles of fence are down 
‘in the West, particularly in Saskatchewan and 
Alberta.”? But before making tall promises about 
$100 million water control works, he should tell 
Ottawa and have its okay. 

WHY CHANGE NAME DOMINION, asks the 
Winnipeg Tribune. “To us it signifies our demi- 
cile, our home. To most Canadians the word hase 
brave and satisfying sound. Some of those — 
(Mr. King) show an overwhelming longing for 
trapping and frills of superheated national sov- § 
ereignty. It is hard to escape the feeling these 
latter have little to do when they waste time over 
trifles” (such as working on new title for Canada). 


LET’S HAVE FEATURE FOODS FOR TOUR- 
ISTS, says the Vancouver News-Herald, something 
distinctive, something different. After a big con- 
test, Alberta has its “Grilled Alberta Gold Medal 
Ranch Steak.”. Saskatchewan, via the Yorktem 
Fair, has a casserole ensemble with vegetables, 
pork chops, beef steak, tomatoes, peas, carrots, 
onions, rolled oats, salt, pepper, garlic, topped off 
with whole wheat crust—“a survey of Saskatche- 
wan’s agricultural’ resources.” B. C., says the 
News-Herald, “has even more opportunity than 
the prairie provinces to evolve a typical dish which 
could be featured on menus throughout the prov- 
ince, and for which the province’s hostelries could 
become known throughout the continent.” 
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The Provincial Roundup 


* British Columbia 


Fight Gas Price Boost 
The British Columbia Auto- 
xmobile Association and the pro- 
vincial CCF found common cause, 
in opposing a reported applica- 


tion by retail gasoline dealers,’ 


for arm increase of one cent a gal- 
lon in their price spread (oil 
companies already applied for an 
ranging from 1% to 3c. 
“SX *gallon). Chairman J. B. Ley- 
= of the BCAA, said motor- 
are “already taxed out of all 
rtion.” Harold E. Winch, 
CCF leader, submitted that no 
-imcrease should be permitted, un- 
“Git action was taken on a report 
made in 1936 by the late Mr. Jus- 
~‘tiee A: Macdonald, finding that 
=@esoline was sold and distributed 
«by “wasteful and extravagant 
“miethods.” (Present price spread 
-s@liowed retail operators is four 
-egents a gallon in Greater Van- 
*"@0tver, on Vancouver Island and 
"dn the Fraser Valley; five cents 
* elsewhere). 
““‘Lend-Lease Apples?: A peace- 
time “lend-lease” movement 
* gained headway this week. When 
4 Britain's austerity program fort- 
ived cancellation of contracts for 
Canadian apples, North Van- 
-couver Chamber of Commerce 
~ponsered a campaign to donate 
« the fruit as an outright gift. Lon- 
don politely but firmly declined 
e-the offer. Then fraternal organ- 
~ izations throughout Greater Van- 
ouver cam: up with the new 
»-proposal: Ship 250,000 boxes of 
. apples, purchased by public sub- 
. Seription, to the United Kingdom, 


to be paid for when and as funds | 


permitted. While the province 
awaited an answer from over- 
seas, reports here said one ship- 
ping line had offered “very spe- 
“Gal” freight rates, might even 
€arry the cargo. free. 
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Alberta 


Adquor Rules Stay 
While the province speculated 
‘over what lay behind the resig- 
“nation of Liquor Control Board 
~*~ Chairman J. A. King, his acting 
‘successor, A. J. Mason, insisted 
there would be no immediate 
* change in policies, “although we 
, are for ways to improve 
service to the public.” Specifi- 
cally, he insisted there was no 
"prospect of cocktail bars, or of 
abolition of the permit system. 
As to lower prices: “I wouldn't 
advise you to defer your buying, 
«in expectation of that.” 
. . Trams Deeper in Red: In the 
~- light of increasing deficits, five- 
- cent bus and tram’ fares on Ed- 
: monton’s civic transit system, ap- 
+ peared to be on the way out. In 
June, the system carried 37,000 
more passengers than in the same 
month of 1946; yet went in the 
#* red $22,774 ($1,470 in June 1946). 
~The trend was attributed to in- 
2 wreased operating expenses, and 
purchase of new equipment. The 
* former item included inaugura- 
~ tion of a 40-hour week for civic 
‘employees. 
+ Bats Closing In: Alberta always 
‘had boasted it was the only rat- 
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free province. Now it looked as 
though Edmonton would have to 
appoint a pied piper in the future 
after all. Invasion forces of large 
brown rats had reached Lancer 
in southwest Saskatchewan,. 50 
miles from the border, were ad- 
vancing ‘west. Seven years from 
now they'd be establishing a 
bridgehead in Alberta; ‘provin- 
cial entomologist J. H. Brown cal- 
culated. 


Saskatchewan 
CCF Just Starting? 


‘The CCF had felt its way fairly 
cautiously — much too cautiously, 
some leftist circles charged — in 
its first three years in office; 
but Premier T.C. Douglas hint- 
ed at bolder steps to come. His 
administration, he told the pro- 
vincial party convention, had im- 
plemented “in whole «<r in part,” 
the platform on which it was 
elected; but, he warned, 
will have to be taken to create 
new wealth, belonging to the 
people of Saskatchewan, which 
can be used to finance ever-higher 
standards of social security.” 
(Nelson Clarke, provincial La- 
bor-Progressive leader, had ac- 
cused the Government of default- 
ing on its pledges; im particular, 
had denounced Provincial Treas- 
urer C. M. Fines as “a man who 
has no place in a progressive 
government.”) 

Doctors Needed: Unless Ottawa 
moves promptly to bring displac- 
ed doctors from Europe to Can- 
ada, the provirce may “reluc- 
tantly’”’ be compelled to take 
steps on its own, Premier T.-C. 
Douglas warned, reporting an 
acute shortage here. Last avail- 
‘able figures, he stated, showed 
| only. one physician in Saskatche- 
wan for every 1,399 persons, 
against a national average of one 
to 1,017. Ideal ratio, medical 
authorities estimate, would be 
one to 750. 


. oz * 


Manitoba 


Pensions for More 


Increased income exemptions 
for old age pensioners (now $600 
for single persons and $1,080 for 
married persons). will add 3,000 
to 3,500 to the province’s pen- 
sion rolls, Health Minister, Ivan 
Schultz estimated. Lowering of 
the age limit for blind pensioners 
from 40 to 21, would have less 
effect; might add 50 to the rolls. 

CKY for CBC?: Rumor again 
said that. the Provincial Gov- 
ernment’s radio. station CKY 
(one of the pioneers in western 
Canada, in operation since 1923) 
would be sold to the CBC; men- 
tioned a possible purchase price 
of $150,000 to $250,000. The prov- 
ince had been marking time for 
more than a -year,.on. plans to 
transfer CKY’s site from Head- 
ingly’ to a location east of Win- 
nipeg,; and to step up its power 
from 15 to 50 kilowatts. 

False Alarm: Saskatchewan 
might or, might not be threaten- 
ed with an epidemic of encepha- 
lomyelitis, or sleeping sickness 
among cattle (The Financial 


Post, May 24). But this province 
was definitely free from the dis- 
easé, veterinarians and labora- 
tary technicians certified. They 
explained that in a few cases, de- 
horning of cattle had caused ab- 
scesses, with symptoms similar | 
to those of encephasomyelitis; but | 
that these were neither deadly 
nor contagious. Since the late 
*30’s, a newly developed vaccine, 
and precatuions against infec- 
tion-carrying mosquitoes, had 
held in check the malady which 
frequently attacked animals, and 
less occasionally, humans. 
* 7” oe 


Ontario 
Air Immigrants Land 
A shimmering, blunt-nosed air 
liner wrote a new chapter in avia- 
tion history as it bumped to a 
halt at: Malton airport, outside 
Toronto during the week end. It 


| carried 34 men and five women, 


“steps | 


the advance guard of more than 
7,000 British immigrants to be 
flown to Ontario over the next 
three months. It had flown from 
London in 25 hours, including de- 
lays at Shannon, Eire, and at 
Gander, Newfoundland. “It took 
my ancestors weeks, on a sailing 
ship, to cover the same distance,” 
Premier George A. Drew recalled, 
welcoming the newcomers. Most 
found jobs within a few hours 
after arrival. 

Speed Power Project: The 
Hydro Commission’s $19 million 
58,000 horsepower development on 
the Mississagi River (76 miles east 
of Sault Ste. Marie) was rapidly 
taking shape, and was bringing 
boom times never experienced 
before to nearby Thessalon (1,300 
population). Engineers, surveyors, 
diamond drill crews and con- 
struction crews, were construct- 
ing a main power dam on the 
river, and three reservoir dams 
on Bark Lake, Rocky Island and 
Wenebegona Lake, in Wells 


for 1950 completion, will supply 
60-cycle power to mines, indus- 
tries, farms and urban homes 
throughout Sudbury, Algoma, 
Timiskaming, Nipissing, Coch- 
rane and Manitoulin. 

~ * om 


Quebec 


DP Girls Make Good 


Polish girls brought from DP 
camps in Europe were showing 
very good initiative” after five 
or six weeks’ experience in Lud- 
ger Dionne’s rayon spinning mill 
at St. George de Beauce, the Lib- 
eral MP for Beauce reported. He 
denied labor charges that 100 
former employees—or any num- 
ber—had been laid off since the 
arrival of the immigrants. Four- 
teen, he said, had left to be mar- 
ried; 90 others were vacationing 
at their farm homes, and plan- 
ned to return to the mill in the 
autumn, if they did not marry 
in the interim. 


Dropping the Pilot: Some time 
this year, an outward-bound 
ocean liner or freighter will drop 
veteran pilot at Father Point 
for the last time; and then Bona 
Dussault plans to make a full- 


Home Ownership 
»ooe PLUS! 


Mi In urban centers these days, home ownership is a precious asset, 


but in the rural communities it is pretty well taken for granted. You 
_may not realize it, but 86.4% of all Canada's farmers own their own 
homes with an average occupancy of 16 years — (1941 Census). 


But that's not all . . . Rural home ownership also means ownership 
of land, electric plants, dairies, poultry houses, waterworks, pumping 
outfits, pig pens, silos and power machinery. In otNer words, the farm 


is a combination 


“residential factory'’ with every-minute-of-the-year 


dependency upon ALL these things for the family's comfort, prosperity 


and very existence! 


There are over 350,000 of these “residential factories” on 


sub seri ptio 


n list of the Family Herald and 


eekly Star. 


They extend over all the best farming areas from coast to 
coast. Are you reaching them with YOUR product or service? 


Herald =:WWeekly Star 


CANADAS ete FARM MAGAZINB 


MONTREAL 


wi lliela@ Gln lcy la 


CANADA 


(® ) of the Farm Home’ 


| guarded references in the House 


Chalk River Surveys Valuable 
But No Overnight Miracles 


OTTAWA (Staff)—Neither in-|has been the work of Prof. John 
dustry nor medicine can expect | Spinks, of the University of Sas- 
any very important early develop-|katchewan, into the action of 
ments from Canadian research! fertilizers on plant life. As dis- 
into atomic fission at Chalk River. | closed at a recent meeting of ex- | 
That seems to be the story behind | perts at McMaster University, | 
Rt, Hon. C. D. Howe's recent! Prof. Spinks was able, by the use 

lof isotopes, to trace the intake of 
of Commons. | fertilizer into plants. He found 

Developments at Chalk River | that growth was only aided initi- 
to date have been disappointingly | ally by the use of fertilizer and 
slow. During the war, incredible | that beyand a certain point, the 
resources of ,men, money and |plant depended on the soil for its 


| materials were poured into the | growth, irrespective of the pres- 


| 


Township. The plant, scheduled}... 


|one hope of producing an atomic | ence of fertilizer. 
{ bomb. Now that Canada is more| This use of atomic elements as | 
or less on her own with a limited | a “tracer” promises eventually to | 
budget and limited material, the | be of considerable importance | 
tempo ha. slowed. Scores of un-| both in medicine and in industry. 
foreseen difficulties have cropped | But so far, the supply of materials 
up—each of which must be very 
slowly and painstakingly over- BU 

GOVERNMENT FINANCE (millions of ) 


come. 
One of the few important dev- 
Dominion total revenue. 
Dom. total expend. ... ......+. 


elopments of interest to business 
————— | MERCHANDISING 


Dept. store sales index no. (1). 
Retail sales index (no.) ...,..+ 
Country store index (no.) 
Wholesale sales index ‘no.) .... 
FINANCE 
eDividend payment index (5) .. 
Bank debits 
Money supply (millions $) 
NEWSPRINT CAPACITY 
Production ratio 
Shipment ratio . 
RAILWAY FREIGAT LOADINGS 
Tons (D.B.S.) 
Cars (D.B.S. index) 
COST OF LIVING 
EMPLOYMENT INDEX 
All industries 
Manufacturing 
Payrolls (June 1/41 


time job of politics. At 66, he 
has spent 37 years as a river 
pilot, with a record of only one 
minor accident. First elected to 
the Quebec legislature in Port- 
neuf in 1935, he became Minister 
of Agriculture in the Duplessis 
cabinet a year later; since 1944, 
has been Minister of Municipal 
Affairs—sometimes dashing from 
the legislative chamber to take 
over the wheel of an ocean liner. 
Now Dussault feels he is ready 
to stay ashore. ; 
+ 


100) «2). 


BAILWAYS—(000's omitted) 


eCarloadings (week July 19) . 
eC.P.R. gross rev. (July 31) ..... 
C.N.R. net rev. (June! ....0+... 
C.N.R, gross rev. (June) 
eC.P.R. gross rev. (June) 

eC.P.R. net rev, (June) 


New Brunswick 


Maritime Ports Protest 

A reported statement by CNR 
President R. C. Vaughan, pledg- 
ing the railway “to do every- 
thing we can for the port of 
Portland,” stirred a storm in 
maritime circles. Mayor J. D. 
McKenna of Saint John, “hesi- 
tant to believe Mr. Vaughan 
guilty of any such indiscretion,” 
wired Ottawa: “To suggest that 
Canadian money be used to 
develop Portland, at a time when 
Saint John and Halifax are in 
dire need of additional port ton- 
nage, is suggesting a _ policy 
which, it was generally under- 
stood, ended in Canada over 20 
years ago.” Mayor J. E. Ahern 
of Halifax sent a’similar protest: 
“The first plan of the railways 
should be to develop our own 
Canadian ports ... now left with 
practically no business.” Labor 
unions in both cities voiced simi- 
lar sentiments. 

Pensions Up: The province's 
aged and blind would share an 
additional $1.5 millions to $2 mil- 
lions yearly, under an agreement 
with Ottawa, still pending, but 
to be retroactive to May 1. Some 
15,000 present pensioners would 
receive $30 monthly, instead of 
$25; and more would become 
eligible, through increased ex- 
emptions. Old age pensioners 
would be allowed a maximum in- 
come of $600 yearly, in place of 
$425; the blind would be allow- 
ed $720, and would become eli- 
gible for pension at 21, instead 
of 40. With the Dominion con- 
tributing 75%, the province’s 
share would be $400,000 to $500,- 
000 above last year's $911,477. 

oe 


Pig iron production tons) 
Steel production ‘tons! 

CONSTRUCTION (0600's omittea) 

Contracts awarded (June! 

Cement prod., bbls. (May) 
AGRICULTURE (000’s omitted) 
eFlour prod., bbls. (June) 

Flour exp.. bbis. (June) .....06. 

Wheat exp., bush (June) ......+ 
‘Cattle sales (June) (4) 

Hog sales (June) (4) 


GEA FISHERIES (000's ceutttes 
Cateh, lb. (May! 
Landed value (May? © ...cccces 
NEWSPRINT (000's emitted) 
Production (June) 
Exports, tons (June) . 
MINING AND OILS (000’s omitted) 
Coal prod., tons (May) 
eGold pees. (fine oz.) (May) .... 
@Petro rod. (bri.) (May) . 


Total monthly kw 
FOREIGN TRADE cuaabias ef $> 
queers , a 


wind NCE (millions ef $) 
Bank debits (June) 
Bond sales (June) 
Life insurance sales (M 


Shoe prod., pr. (May) 
Cigarette cons, (no.) (June) . 


(1) Base period 1935-39100. 
(2) All industries. 
eNew items for week. 
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Nova Scotia 


Beer at Snail’s Pace 


The province had had beer-by- 
the-glass legislation on the sta-|° 
tute books for 16 months, but 
still had no _ béeer-by-the-glass. 
Impatient at the delay, Halifax 
and Glace Bay, both of which 
had voted for beer parlors, called 
on the Government for “a ¢lear- 
cut decision”; insisted “a sane 
liquor system” was essential, in 
the interests of the tourist indus- 
try. Some suggested a second vote 
would be necessary; the original 
plebiscites had been on govern- 
ment sale of beer, whereas the 
present legislation contemplates 
private taverns—sometime. 

Sydney Plan Held Up: Sydney 
was voting this week, on $40,000 
extensions to its water services; 
but the Department of Municipal 
Affairs had’ vetoed a plebiscite 
on the balance of a projecitzd 
$1,112,288 municipal improve- 
ment program. Held in abeyance 
were plans for a new $900,000 
city hospital; fire alarm system, 
$61,000; new fire station, $53,000; 
water extension (other than those 
now being voted on) $32,000; 
fire pumper, $16,000. 


Prince Edward Island 
Seek Uniformity 


Need for a uniform Incorpora- 
tion Act for six Island towns was 
pin-pointed at the first of the 
series of conferences between the 
town mayors and govérnment 
representatives. There is no De- 
partmént of Municipal Affairs 
here; each town has its own In- 
corporation Act, and is often 
handicapped when dealing with 
the province on financial matters. 
A case in point is that nothing 
ean be done in respect to uniform 
town planning until the matter is 
straightened out. Early drafting 
of a new Act is expected. 

Glad Subsidy Stays: Island 
farmers welcomed federal an- 
nouncement that the subsidy on 
western feed grains is to be con- 
tinued. The payment of 25c. a 
bushel on barley and wheat and 
10c. on oats had kept down the 
feeding cost to the eastren farmer 
while guaranteeing a good price! 
to the western producer, and had 
encouraged output of local live- 
stock in the face of meat price 
ceilings. Movement of grain feed | 
in 1946 was about 2% million | 
bushels or 1/3 of the province's 
own production; and the removal 


daily bring to the 


on the reader: 


SINESS THIS 


JULY 


.769 
{RON AND STEEL (000's omitted) cage. a ‘ 
ce.” an 


with which these experiments, 
can be undertaken and the pro- 
gress made in developing know- | 


ledge and research, has been very 


limited. 


In the field of medicine it is felt | 
here that important developments | 


lie close at hand, especially in re- 
spect of the therapeutic value of 
isotopes in two important com- 
mon diseases. Apart from these 


two particular applications, most | 
of the other prospective uses call | 
for long periods of more experi- | 


mentation with animals, etc. be- 
fore much practical benefit can be 
expected. 


In recent discussion in Parlia- 
ment, Mr. Howe put the present 


| capital cost of Chalk River at $20 


| millions, with a further budget 
\for 1947-48 of $5.6 millions, of 
'which $3.4 millions represented 
operating cost, the balance addi- 
tional capital outlay. 
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spreading 
the buy-words 


Printed on Eddy Papers, thousands 
of pages of magazines, newspapers, 


catalogues and direct mail messages 


buying 


public the attractively presented news 
of Canadian advertisers. 

Every Eddy Paper takes a 

good impression on the press ..4 


makes a good impression 


The E. B. Eddy Company ¢ Hull, Canada 
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Enquiries Invited ~ 


A. E. AMES & CO. 


LIMITED 
Businets Established 1889 


Toronto, Montreal, Winnipeg, Vancouser, Victoria, New York, London, Eng 


of subsidies would have meant | EDDY QUALITY PAPERS 


serious upset to agricultural econ- 
omy, as well as reduced railway 
revenue. 





DIVIDEND NOTICES 


BANK OF MONTREAL 


—_—_—_—_—_—_— 
THE BANK OF TORONTO 
- Dividend No. 264 


Notice is hereby given that a Divi- 
dend of r share on 
the Paid-Up tock of this 
Bank h 


ord at the close of business on August 
15th, 1947. 


Py Order of the Board. 


B. S. VANSTONE, 
General Manager. 


British Columbia 
Packers Limited 


See New Threat 
To B. C. Forests 


Hemlock Looper Pest 
On Wane But Budworm 
Attack Expected 


From Our Own Correspondent 

VICTORIA — A new scourge 
can be expected to attack B.C.’s 
forest lands—the black-headed 
budworm—which may prove as 
serious or worse than the hem- 
lock looper which has taken a 
heavy toll in recent years, accord- 
ing to a report by H. A. Rich- 
mond, the dominion forest insect 
inspector. 


While the hemlock looper attack 
has run its course for the present— 
leaving behind loss “beyond com- 
prehension,” another such plague 
can be expected in about 10 years, 
says Mr. Richmond. 


Damage from the hemlock 
looper runs into. hundreds of mil- 
lions of feet accordirig to Rich- 
mond and some operators may be 
forced to revamp logging pro- 
grams planned for as far ahead 
as 70 years. 

Inaccessible areas, which nor- 
mally would have to await their 
turn in logging programs may 
now have to be logged immedi- 
ately to save vast tracts of dead 
timber. 


The inspector said everything 
possible is being done to study a 
virus which is the natural enemy 
of the looper, and he believes that 
this method may offer more pos- 
sibilities than chemical spray con- 
trol. 

Meanwhile, southern Vancouver 
Island continues to worry about 
the oak looper, which has been 
denuding the lovely oak trees that 
are one of the most popular fea- 


s|tures in this tourist area but a 


g the 7th day of Septem- 


DATED at Vancouver, 
of August, 1947) 
BY ORDER OF THE BOARD, 


A. HAMILTON, 
Secretary. 


Borden’ 
DIVIDEND Ne. 150 
An interim dividend of sixty cents 
€60¢) per share has been declared 
on the capital stock of The Borden 


Company, payable September 2, 

2947, to sortholden of record at the 

ose of busi- ess August 12, 1947, 
E. CL. MOETZEL 


Treasurer 


B.C., this Ist 


Jalp 29, 1947 


Standard Paving & 
Materials Limited 
PREFERRED DIVIDEND 

‘otice is hereb iven that a 
eeeieiiag siettend Site and a 
non-cumulative dividend of 3i%«c 
have been dec i 
half _ ending 
on e cipat 
redeemable Preference Sh ‘ 
Standard Paving & Materials Lim- 
ited, able on October 1, 1947, to 
ome of record ‘at the close 
of business on August 29, 1947 

By Order of the Board. 


Toronto, Ontario, July 25, 1947. 
ee oa a Shsca cts bats 


Disher Steel Construction 
Co., Limited 
DIVIDEND 

Notice is here iven that a divi- 
éend of One Sra “1242 /100 Dollars 
oe) per share has been de- 
c on account of arrears of divi- 
dends on the Class “A” Cumulative 
Redeemable Preference Shares of 
the Company, payable August 11th 
1947, to shareholders of record a 
the close of business August Ist, 1947. 

By Order of the Board, 

THOS. E. BOYCE, 
President. 


Toronto, July 28th, 1947. ~ 


Robinson, Little & 
Company, Limited 
WINNIPEG, MANITOBA 

CLASS “A” SHARES—DIVIDEND NO, 3 

Notice is hereby given that a divi- 

dend of twenty-five cents (25c) per 

on the Class “A” shares of the 

has been declared payable 

on ist September, 1947, to holders of 

record at the close of business on the 
15th day of August, 1947. 
By Order of the Board. 

HERBERT J. SADLER, 

¥ Secr ‘Treasurer. 

Dated at Winni 

August Ist, 1947. 


Lake Shore Mines Limited 
(No Personal Liability) 
DIVIDEND NO. 110 

NOTICE is hereby given that a 
dividend of Eighteen Cents per share 
on the issued capital stock of the 
agen will be paid on the fif- 
teen ay of September, 1947, to 
shareholders of record at the close 
of buziness on the fifteenth day of 
_ Aweust, 1947. 

By Order of the Board. 

Kirktand Securities Limited, 
Secretary. 
Dated at Kirkland Lake, Ontario, 
July Wth, 1947. 


, Manitoba, 


Sep ee 
BANQUE CANADIENNE 


NATIONALE 
QUARTERLY DIVIDEND 


of Banque Canadienne 
e on the pelt capital 
an tae Mad doe of eee 
on_ the of Augus 
1947. dividend, bearing the num- 
, will be payable at the Main 
or at the jes of the 


the 2nd day of - 
shareholders of rec- 
15, at 3 p.m. 


By Order of the Board, 


marked decline is looked for next 
year. 


Victorians took a new interest 
in insect control last week after 
their, first look at the latest wea- 
pon against insects—a 60-ft. float- 
ing laboratory—the J. M. Swaine 
—which carriés scientists along 
British Columbia’s coast to study 
insects and pests in forest areas. 
“Early detection of such hazards 
in the forest compares favorably 
with efforts taken to prevent for- 
est fires,” says the inspector. 


Saskatchewan 


Gives Farm Aid 


From Our Own Correspondent 

REGINA — A four-point emer- 
gency program of feed and fodder 
assistance to farmers in a large 
area of Northern Saskatchewan, 
where crop conditions are deter- 
iorating, has been announced by 
Agriculture Minister I, C. Nollet. 


The program is substantially 
the same as that followed in 1946, 
but will apply to a much wider 
area and will stress a “self-help” 
plan. Its main points are: 


1. Payment of assistance to 
farmers or groups of farmers for 
transporting haying equipment 
and_ machinery to and from sur- 
plus areas where hay can be put 
up. 

2. Payment of one half the price 
of freight, up to $3 a ton, on 
feed moved by farmers taking 
advantage of the program. 


3. Guarantees that the Govern- 
ment will buy at scheduled 
prices, any supplies of hay far- 
mers put up, additional to their 
own needs. 


4, Payment of $2 a ton freight 
assistance to farmers unable to 
be away from home, who arrange 
to obtain feed from surplus areas. 
Advantage must be taken of this 
provision before Nov. 1. \ 


“Financial Statistics” 
28th Issue Is Sent Out 


The first section of the 28th issue 
of “Financial ’ Statistics—Canadian 
Government,” published by the 
Citizens’ Research Institute of Can- 
ada, Toronto, Ont., was sent out last 
week. The first section covers some 
cities and municipalities in all 
provinces except Quebec. 

The publication is issued in loose- 
leaf form and covers urban muni- 
cipalities with population of 400 or 
over and some large suburban 
municipalities as well as all coun- 
ties in Ontario and the Maritimes. 
It is usually issued in two sections; 
but this year it will be necessary on 
account of difficulties in securing 
information and in publication to 
issue it in several sections, it is 
stated. When completed the book 
will give statistics for cities and 
othef municipalities of 10,000 popu- 
lation or over, urban municipalities 
of 2,000 to 10,000 and those with 
populations between 400 and 2,000. 
It also will include a page devoted 
to the Dominion and the Provinces. 


NEW MARLON GOLD MINES 
advises that by July 21 agreement 
with estate of George Ff. Brownell 
the company is purchasing claims 
adjoining its present claims in 
Rouyn twp., Que., in consideration 
of 450,000 shares. Purchase is to be 
completed by Aug. 15. Upon issue 
of these shares, issued capital will 
be 2,603,255 shares. 


DIVIDEND NOTICES 


DONOHUE BROTHERS 
LIMITED 


NOTICE OF DIVIDEND 


Notice is hereby given that a divi- 
dend of $025 per share has been 
declared on the ordinary shares of 


Bank, | the Company for the quarter ending 


3lst August, 1947. 


The said dividend will be payable 
on lst September 1947 to shareholders 
on record as at the close of business 
on 15th August, 1947. . 


By Order of the Board. 


$ 


| 
| 


A. EMILE BEAUVAIS, C.A. | july 31 
Secretary. ‘July 30 ..... 


MILLIONS OF DOLLARS 


EXPENDITURES FOR FOREIGN TRAVEL 


BY RESIDENTS OF THE U.S. 


I920-1946 


EUROPE & MEDITERRANEA 


Can Canada keep its share of U. S. tourist dollars? As the 


chart shows, Europe and 


the Mediterranean took a large 


share of that money in the ’30s. The war boomed Canada’s 


Big Surplus 


Not Likely to Cut Taxes 


OTTAWA (Staff) — That $290 
millions surplus that Ottawa has 
rolled’ up in the first three 
months of the present fiscal year 
is not giving governmental au- 
thorities any qualms of conscience. 
In short, there’s no hope that the 
current revenue boomlet is going 
to mean any further tax cuts in 
1947. 

First, a considerable part of 
this 1947 windfall is in the form 
of back taxes. Income tax en- 
forcement officers are beginning 
at long last to make a dint on 
individual and corporate back- 
sliders. The result: many millions 
of dollars (no one as yet knows 
just how many) are rolling in 
for amounts owing on back assess- 
ments. 

Second, the, revenue returns 
for the first three months are 
customarily loaded on the plus 
side. May is normally the biggest 
month of the year for income tax 
collections. As well, government 
spending doesn’t run as heavy in 
the summer as it does in the 
winter and spring. 

Third, there hasn’t been time 
yet to see what July income tax 
cuts will do to revenues. 

Fourth, it isn’t at all certain 
that revenues and national in- 
come will continue as buoyant 
for the remaining nine months 
as has been the case for the first 
three. 

Having said all this, it mustn’t 
be overlooked that revenues are 
certainly a lot higher than the 
experts expected. What is felt, 
though, is that all this is definitely 
to the good. It is argued that 
there could be no better time to 
be reducing debt and putting 
these surplus funds to use in at- 
tacking the wartime legacy of 
huge national encumbrance. 

Finally there is a strong view 
here that there should be no tin- 
kering with the excise, sales and 
other so-called “nuisance” taxes 
until there has been a chance to 
overhaul the entire business tax 
structure. And unless something 
almost phenomenal happens to 
change present plans, this won't 
be done at the earliest until next 
year. 

Actual surplus in June was 
$88 millions. Added to the $202 
millions of nest-egg accumulated 
in April and May, that means 
$290.5 millions more revenue 
than outgo in the first quarter of 
the new fiscal year. 


at Ottawa 


Almost every source of revenue 
continues buoyant and above the 
corresponding figure of a year 
ago. The only exception to this 
was income tax collections which 
in June netted $106.4 millions 
compared with $110.9 millions a 
year ago. Meanwhile, of course, 
taxes had been cut back very con- 
siderably so that the comparable 
yield is much higher. 


For the first three months of 
the year income and EPT has 
netted Ottawa $412.9 millions 
compared with $395.3 millions in 
the same period a year ago. 


Biggest increase for June is in 
receipts for customs import 
duties. These brought in $25.6 
millions in June compared with 
$15.1 millions a year ago. The 
cumulative return for the first 
quarter is $75 millions against 
$43 millions in 1946. 

Expenditures at $132.3 millions 
were less than half those of June, 
1946. The three biggest items in 
order of magnitude are: interest 
on public debt—$31 millions; 
family allowances—$21.8 millions 
and veterans affairs—$20.8 mil- 
lions. The three defence services 
have dropped from $42.9 millions 
in June, 1946, to $11.3 millions 
last month. 


Under loans, investments and 
advances, the Government .c- 
counts show $36.4 millions paid 
out to U. K. and foreign govern- 
ments by way of export advances, 
etc. The corresponding figure in 
June, 1946, was $131.6 millions. 
Cumulative payments to date 
under this heading are $73.4 mil- 
lions. 

Monthly 
surplus Cumulative 
or deficit (adjusted) 

34 48.9 

22.6 48.8 

13.0 61.9 

63.0 126.0 

aa.4 151.6 
—32.7 118.9 

59.7 179.5 

12.0 191.5 

87.2 278.7 

85.8 364.5 
—12.4 352.1 
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352.1 


April, 1947 
May ‘&“ 
June 


42.1 
160.2 
89.3 


42.1 
202.3 
290.3 


B. C. Turf Club Plans Action 
Against California Stock Ban 


From Our Own Correspondent 
VANCOUVER California 
Corporation Commission has re- 
fused to lift its order of April, 
1946, prohibiting trading in stock 
of the British Columbia Turf and 

Country Club in that State. 


G. L. “Pat” Fraser, well-known 
B. C. lawyer, and club attorney, 
reported, when news of the con- 
tinuation of the ban was receiv- 
ed here, that directors of the 
Turf Club will take “appropriate 
action.” 

These club shares in B. C.’s top 
horse-racing track can be trad- 
ed anywhere else in North Ameri- 
ca, he said. A large percentage 
of the 950,000 shares are held in 


Grain 


Winnipeg Grain Futures 


Week to Aug. 5, 1947 


Crop year from High 
1946 for 
week 


Low 
for 
week 


2.49'% 
*At ceiling. 


California by 1,200 shareholders 
there. Charles S. Howard, Bing 
Crosby and Pat O’Brien have 
been listed among the directors 
of the club. 

The California ban does not in- 
terfere with club operation .or 
capital. Donald A. Pearce, assist- 
ant Corporation commissioner 


for California, said that it is the | 
Commission’s policy to set par | 


value on stocks of this type at 
$1,000 a share. This, he said, tends 
to restrict the acquisition of such 
shares to “upper bracket inves- 
tors.” 


Turf club shares have varied | 
between 90c. and $2.40. They are | 


trading around $1 now. 


Prices 
Cash Quotations 


For Week 
Aug. 5 


High Low 
Oats® 


2c. W. .. 
3 C. W. .. .65 


Barley* 


1 Feed ... .94 
2 Feed ... .93 


Rye 
2C. W. . 3.41 
*At ceiling. 


Close 
Aug. 5 


65 


High Low 


65 
65 


65 
-65 
93 
93 
93 


93 
2.73 93 
2.58 


3.61% 3.41% 


Dow-Jones Closing Stock Averages 


20 
st. Rails 
: 49.15 


15 
Util 
35.70 


65 
65.05 


65.58 
65.45 
64.60 


26.78 
35.65 
35.44 


49.83 
49.96 
49.04 


Stocks | 


. | Month ago i 


| 30 

Indust. 
. 182.05 
182.94 
Year ago ... 201.93 
| 1947 High ... 186.85 
11947 Low ... 163.55 


| July 29 


| relief; $25 millions additional for 
| Wartime Housing; $10 millions 


business with U. S. visitors; the problem now is to hold 


‘that business, = 


he U. 


Supplementary 


keep the Canadian tourist spending in 
J. S. “in balance.” 


Costs Reduce 


Federal Surplus $115 Millions 


OTTAWA (Staff) — In the} 
dying days before Parliament 
prorogued, supplementary ex- 
penditures of close to $115 mil- 
lions were approved. Added to 
initial estimates, this should re- 
duce the anticipated surplus for | 
the present fiscal year from $190 
millions to $75 millions. (But as 
shown elsewhere in this issue, the 
unexpected buoyancy in federal 
revenues has already piled up 
a surplus in the first quarter of 
1947-48 of $290 millions.) 

Main items of government 
spending in the supplementaries 
was $20 millions for post-UNRRA 


more for “treatment” costs under 
Veterans Affairs. 

The Public works item shows 
that some 160 municipalities or 
areas in Canada will get an aver- 
age of $35,000 of federal money 
spent in 1947-48—over and above 
what was allotted in the main 


| estimates. As well, there are four 


big items: $617,000 for intercep- 
ting sewer construction (started 
in 1939) at Quebec; $500,000 for 
Toronto harbors; $500,000 for a 
Post Office and the purchase of 
a National Revenue building in 
Montreal; $385,000 to acquire 





for additional subsidy payments 
on iron, steel and coal; $8.2 mil- 
lions for various public works; 


1 $5.5 millions for the Interna- 
|tional Refugee Organization; $5 


millions to Treasury Board for 
additional salary payments; $4.5 
millions for jet engine research; | 
$5 millions more for WPTB sub- | 
sidy payments and $4 nfillions! 


Yarrows Building 
Knockdown Craft 
For China Waters 


From Our Own Correspondent 
VICTORIA—Yarrows Ltd., one 
of the major steel shipyards of | 
the West Coast, is ranging far | 
afield in bids to Keep the two 
yards booming. 


Ships for the Argentine, sea-|8inally agreed to get his house 
going tugs for other South Ameri-| Completed. No work has been 


can countries, and knock-down 
craft for China, are included in 
the wide range of bids for new 
contracts. 

On the Canadian front, Yar- 
rows is also looking to the future 
with confidence. With the $3 mil- 
lion Canadian National Steam- 
ships passenger vessel moving 
along rapidly, well within esti- 
mated costs and time schedules, 
President H. A. Wallace voices 
hope that CNS will place a fur- 
ther order for a sister ship. The 
present ship is slated to replace 
one of the famous Prince line of 


prewar days, and will bear one} 


of the traditional Prince names. 


Also believed on the way for the 
yard is a contract to build a sec- 
ond motor car ferry for inland 
use by the Provincial Department 
of Public Works. The first was 
completed earlier this year. 
be announced any day, is a con- 
tract for two additional lighthouse 
tenders for France. 


Creamery Butter Output! 
Down in Saskatchewan 


From Our Own Correspondent 
SASKATOON—Creamery butter 
| production in Saskatchewan totalled 


5,205,408 pounds, an increase over| 


May, but a drop of about 8% 
June 1946. 


from 
Production in the first 


six months of 1947 totalled 16,191,-; 


| 464 pounds, 
|pounds from 
| 1946 period. 


1,514,786 
corresponding 


a drop of 
the 


Operators of Country 





Prev. Week | 


| “small 
| 


To | 


harbor facilities at Forestville, 
P.Q.; $500,000 for dredging at | 
Vancouver and the Fraser, River. 


Indians in Canada get an addi- 
tional $1.1 millions of which | 
$700,000 is allocated under Mines | 
and Resources and $450,000 
through the Department. of 
Health and Welfare. 


Total estimated government 
spending for 1947-48 now stands 
at $2,081 millions. 


Resume Work 
On Vet Houses 


From Our Own Correspondent 
EDMONTON — Each of 23 vet- 
erans on a Veterans’ Land Act 
holdings” project here 
will pay $300 more than he ori- 


|done on the houses since March 
|10 when the contractor declared 
|he was bankrupt. Then the in- | 
dividual trade subcontractors al- 
leged the contractor hadn’t paid 


not resume work until the Gov- | 
ernment paid their claims, 


The result was a recent visit 


them enough and said they would | 





of Gordon Murchison, VLA direc- 
tor, to break the deadlock. He | 
'found that as well as the 23, 
houses under the one contractor, | 
there were 26 other houses on 
the project (Grierson estate) 





in which'there were delays in 
completion. 
At a meeting with the veterans | 
|of the original 23 houses, Murchi- | 
|son got them to agree to pay the | 
|additional $300, which he said | 
|would establish a final price. | 
Other veterans said they also | 
would accept such an increase | 
provided the department reme- | 
died all structural faults in the | 
| houses. 
Murchison then held a meeting | 
of the contractors and subcon- 
| tractors. All he would say of this | 
meeting was that “mutually sa- | 
tisfactory” terms had been reach- | 
ed and the tradesmen had agreed | 
to resume work on the houses. | 
Unofficially, it is understood | 
Murchison undertook that sub- 
contractors would get 80c. on the | 
dollar owed them for the 23 
|houses on which the contractor | 
!declared he went bankrupt. 
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Elevators in Manitoba 
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Gzain Merchants, Shippers and Exporters 


Also Monviocturers of 
MASTER Feeds, Linseed and Soy Oils and Meals 


DUN & BRADSTREET of CANADA, Limited 


The Mercantile Agency - . 
ESTABLISHED 184! 


20 Offices in the Dominion 


LINGMAN LAKE GOLD MINES | total width of the ore structure, A 
says that north zone has been ex-|new system of drifting has been 
plored to east and west for 554.5} adopted. East drift on 275-ft. level 
ft. on 150-ft. level. Ore sections have | has exposed 280 ft. of ore averaging 
been difficult to follow, due to/0.31 oz. (uncut) acros$“24 tt. Boe 


width, Consulting Engineer M. G.| attempt has been made to arrive at 
Smerchanski states. In places, as| any figures on tonnage of ore dev- 
in vicinity of drill hole U-20, the} eloped in underground workings 
ore is 15.5 ft. wide with values run-| to date. Current assets were $413, 
ning 0.41 oz. over entire width and | 620 ‘and liabilities $20,122 as at Mar. 
values erratically distributed over! 31, 1947. : 


Western Grain Co. Ltd. 


WINNIPEG, CANADA 
275 Country Elevators and Terminal Elevator 
at Fort William 
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OF THE PRAIRIE PROVINCES 


Shippers and Handlers of All Grains 
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Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
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How to Safeguard 
Your Investments 


HE FINANCIAL POST CORPORATION SERVICE 
analyses of Canadian companies will give you the essential 
facts you must have to select and keep in touch with your invest- 
ments. The value of these analyses is attested by the many 
investors who use them as a source of reliable information. 


Each analysis gives details of a company’s history, properties, 
management, capitalization, dividends, price range, and bal- 
ance sheet and earnings statements for seven years where 
available. Jn addition, a news service supplies the latest infor- 
mation on new developments, etc., so that you are kept right 
up to date on the position of a company. 


You may secure the Service on companies in which’ you are 
interested at the following rate: 


$1.50 per company per year. 


This rate entitles vou to receive the main analyses and all news 
cards published for a full year on the companies you select. 


Send for sample analysis. 


The Financial Post 


CORPORATION SERVICE 


The Financial Post Corporation Service, 
481 University Ave., Toronto. 


Please send me sample analysis on ..... 
further particulars on the Special Service for Investors [7]. 


, 
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INDEPENDENT PUBLIC ACCOUNTANTS ASSOCIATION OF ONTARIO | 


Membership limited to qualified public accountants with 
over five continuous public practice. Membership 
ee a Secretary, 60 Front Street West, Toronto, 


WESTERN SAVINGS £L0AN ASSOCIATION 


BRANCH OFFICES 


Agoney Building, Lamonton, Alta. 
221 A-Bth Ave., W., Caigery, Anta. a 
MeCaltumn-Hill Building, Regine, Sack. 


MORTGAGE 
407 Avenue Building Sasheteen, Seok 


ASSETS OVER $14,000,000.00 


FIRST 


MOSS, LAWSON & CO. | 


Members | 
The Toronto Stock Exchange © Calgary Stock Exchange | 


219 BAY ST. - TORONTO | ELGIN 9281 | 


FRANK G, LAWSON e WILLIAM J. KERR @ DONALD M, M, ROSS e R. B. G. CLARKE 
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Sound... Solid ... Safe 


Diverse holdings must rest om the safest 
possible foundation. 


There is no better base upon which to 
build your investment structure than 
Bonds behind which the entire wealth 
and resources of Canada stand as 
security. 
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We highly recommend Canada Sav- 
‘ings Bonds and offer our personalized 


facilities for their purchase. 
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Deminién Bank 
Bidg., 
Terepte 


Buren & Erie 
Bidg., 
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Excess Profits Tax Act 
Standard Profits Claims 


The Advertising Business 
Tourist Dollars Answer Ads 


Up to $3 Millions Spent to Bring Visitors Over Border 


In almost every line of busi- 
ness, an advertising budget of 
1% of sales would be considered 
slim, Yet that’s what Canadian 
organizations spend to bring in | 
the harvest of U. S. tourist dol- | 
lars, appreciated now as never 
before. 

Cast out to U. S. magazines, a 
selected list of newspapers, and 
some other media are advertise- 
ments which, during the current | 
year, will cost private and public | 
Canadian groups between $2.5 
and $3 millions. 

Pulled in—largely by advertjs- 
ing, it is demonstrated—are an 
army of vacationers who this 
year will spend at least $250 mil- 
lions in Canada. 

“Big Three” of Canadian tou- 
rist advertising are the govern- 
ment-operated Dominion, Travel | 
Bureau and the two trans-con- | 
tinental railways. Behind these | 
comme the provincial travel bu- 
reaus| with expenditures high in 
B. C., Ontario, and Quebec; pro- 
portionately high in the Mari- | 
times; and smaller on the Prair- | 
ies. Canada Steamship Lines 


By WALLACE GILLESPIE | 





ranks slightly above the top- 
spending’ provinces. 

Added to these are miscellane- 
ous expenditures by hotels such | 
as the Cardy chain, resort ca 


ciations, (the Laurentians), out- 
fitters’ associations (Sudbury), 
and any small amount of adver- 


tising done in the U. S. by cities 
or chambers of commerce. 
Face U. S. Competition 
For one thing, tourist plums | 
aren’t for Canadian hands alone. 


/To get’ them, Canadians have to 


hurdle .a $7.4 million wall of ad- 
vertising built by 167 United 
States organizations, much of it 
fashioned along the “See America. 
First” theme. Then they have to | 
meet the competition of Europe's | 
traditional attractions, now reach-: 
ed in a day’s flight at a cost little 
above first class steamship fare: 
What plans are being laid? For 
one thing, Canadian advertising 
is being fashioned more to fetch | 
particular audiences. Residents | 
in parts of the United States | 
where hay®@fever is bothersome | 
are told that northwestern Onta- 
rio is a  sneeze-free refuge. | 
Texans, Floridans, and Californi- | 
ans, who customarily pay for | 
their enviable winters by frying | 
all summer, are reminded of cool | 
Canada. At proper seasons, read- 
ers of U. S. sports magaines are 


| told of Canada’s fish and game. 


NOTICE 


Recent amendments to the above Act provide that all 
standard profits claims must be filed with the Depart- 
ment of National Revenue before 1st September, 1947. 


All applications are required to be in such form and 
contain such information as may be prescribed by the 
Minister and the Minister may reject an application 
that is not made in such form or that does not contain 
such information, % 


The prescribed forms (S.P.1) are available at all Dis- 
trict Income Tax offices of the Dominion Government. 


All pertinent information required on the form must 
be included or attached thereto in schedule form. Tenta- 
tive or incomplete forms or those filed after 31st August, 
1947, will not be accepted. 


Department of National Revenue 


Ottewa 


James J. McCann, M.D., 
Minister of' National Revenue. 


t 
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Secondly, advertising is one of 


ithe tools in the hands of those 


working to lengthen Canada’s 
tourist season. Copywriters are 
striving to cloak in. words the 
brave gaiety of autumn leaves; 
others trace the twin ribbons 
which skis draw across the morn- 
ing snow. 

Tradition says June is the 
month, for “honeymoons, but, in 
practice, September is as good. 
Most of the better-known resorts 
find bookings active in June, July, 
August, and now September. 
Some don’t, want heavy bookings | 
after their summer help goes back 
to University; others in suitable | 
locations could give autumn or | 
winter tourists value for their | 
money, and would benefit from | 
the recent trend towards fall and 
winter advertising. 

Because no one has seriously 
suggested that children should 
remain out of school later than 
September, the bulk of Canada’s 
tourist advertising must still be 
directed at the summer vacation 
trade. 

D. Leo Dolan, director of the | 
Dominion Travel Bureau which 


INVESTMENT SUGGESTIONS 


FOR AUGUST FUNDS | 


To Yield from 2.57% to 5.83% 


| 
| 


WE OFFER AS PRINCIPALS: 


Rate 


Dominion of Canada 3% 
Dominion of Canada Savings Bonds 2°4% 
New Brunswick, Province of 234% 
Brompton Pulp & Paper Co. 1 34% 
East Kootenay Power Co. 334% 
Dominion Dairies Ltd. 4% 
English Electric Co. 4%, 
Shawinigan Water & Power Co. 4% 
Canadian Oil Companies, Ltd. 4% 
Verney Mills of Canada Ltd. 444% 
International Bronze Powders Ltd. 


Maturity 
1966 


1956 
1962 
1966 
1967 
1966 
1967 
Preferred 
Preferred 
Preferred 


Common 


Priee Appres. Yield 
105 2.57% 


100 2.75% 
994% 281% 
100 3.50% 
100 3.75% 
102 3.85% 
101% 3.88% 
514 3.88% 
Market 4.07%, 


50 4.50% 
Market §.83% 


Prices quoted on Bonds are ‘and accrued interest’ 


| NESBITT, THOMSON & 


LIMITED 


COMPANY 


38 King Street West, Toronto 


Telephone Elyin 6146 


Branches in the principal sities 


| December. 


this year is spending an all-time 
high of $650,000 for U. S. adver- 
tising, says ‘greatest response 
comes from advertisements pub- 
lished between late January and 
May. Right now the Bureau is 
burrowing out from an avalanche 
of 180,000 enquiring letters which 
have descended upon it so far 
this year. The fdtal is expected 
to reach 200,000 before the year 
is out, almost all the result of 
advertising. This year, a “fairly 
substantial” part of the Bureau's 
allotment is going into fall adver- 


| tising. 


Canadian National Railway 
spends $730,000 a year on news- 
paper and periodical advertising, 
window displays, motion pictures, 
tourist booklets, posters, etc. 
Though this figure includes such 


| activities on both sides the bor- 


ders, the bulk of the spending 
represents tourist advertising in 
the United States, whence comes 
most of the business. 

CNR includes 25 magazines in 
its U. S. program (February to 
June), rounding it off with 150 
newspapers (April to July) se- 
lected on a regional] basis. One 
column ads appear in magazines 
such as Fortune from June to 
CNR tourist movies 
were shown to 350,000 in U. S. 
last year, including men’s and 
women’s clubs, higher grade 
schools, fishing and game clubs, 
ete. TCA’s advertising, now in- 
cluding in the CNR total, is most- 


ly the “service” type common to | 


takes a 
Vacation” 


airlines, though ‘some 
“Save Time on Your 
angle. ‘ 

Canadian Pacific Railway's ex- 
penditure on tourist advertising 
were not immediately available, 
but CPR has placed a good many 
color ads in U. S. national maga- 
zines — not a cheap undertaking. 
Canada.Steamship Lines runs a 
timely newspaper campaign in 
U. S. cities where it maintains 
ticket offices. 

Ontario’s Program 

«So far this year, Ontario’s De- 
partment of Travel and Publicity 
has inserted one advertisement 
each in 27 U. S. magazines (cost 
$17,500) and two advertisements 
each in 31 newspapers ($15,000). 
Before the year is out, upwards 
of $7,000 more will be spent on 
advertising south of the border, 
bringing the U. S. costs up to 
$40,000. Added to this is a $6,000 
Canadian campaign. 

Ontario utilized eight border 
newspapers for winter sports ad- 
vertising, first promoting -skiing 
and winter vacations in general, 
then listing winter carnivals and 
ski schools in, the province, 

The Department's :dvertise- 
ments, inviting Americans to 
write for illustrated pamphlets, 
are code-marked. The American 


who addresses his letter to “Par- | 


liament Buildings 24a, Toronto,” 
for example, thin’s he's giving 
awoom number; actually he’s,re- 
porting the effectiveness of On- 
tario’s advertising. Result: Out 
of 21,000 enquiries received by 
the, Department so far, 15,000 
bore the advertised marks. 

B. C. Gavernment Travel Bu- 
reau is spending $58,000 on tour- 


| ist advertising this year, of which 


all but $7,000 is spent in U. S. 
Media are leading newspapers of 
11 western states and certain se- 
lected national publications. Ad- 
vertising schedule is designed to 
lengthen tourist season. 


Quebec’s procession of adver- | 


tisements are small in size, but 
they appear in many publica- 
tions. The Maritimes, looking to 
the New England States nearby, 
do a fair share of advertising in 
proportion to their populations. 

New Brunswick has its place 
in the travel editions of news- 
papers in Boston, New York, 
Hartford, Philadelphia, Wilming- 
ton, Montreal, Toronto, and Ot- 
tawa. At appropriate times, hunt- 


| ing and fishing copy appear in 


sports magazines in Canada and 
United States. Nova Scotia's 
tourist advertising is reported to 
be in conjunction with that of 
the American Express Company 
and Eastern Steamship Lines» 

30-million Family Market 

In arriving at the optimum 
budget for tourist advertising, 
Canadians must measure the 
market to be reached and the 
competition to be encountered in 
reaching it. 

Size of the market may be 


When 


What and when to buy 
are both important. 
Unbiased investment 
analysis can help in 
selecting and timing 
purchases suited to 
each investor's needs. 


. Collier 
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, gauged from the fact that “vaca- 
|tions with pay” are now granted 
to four fifths of all persons em- 
ployed by private industry in the 
United States. The 30 million 
families thus freed to take thei: 
annual vacation have, not only 
the time, but also the money 
According to the second instali- 
ment of the Federal Reserve 
Board's nation-wide survey of 
consumer finances, just released, 
| U. S. consumers can sustain or 
| increase their purchasing power 
this year by drawing on the big- 
gest backlog of liquid assets in 
their history. 

Canadian advertising efforts 
imay be needled by the efforts of 
|competitors. Of 326 U. S. organi- 
zations queried recently, replies 
were received from 186, of which 
| 167 were included in a tabulation 
of advertising and promotional 
expenditures by city, area, and 
| State groups. The figure: $7.4 
millions. 

Posh Canadian resorts will 
soon be feeling competition from 
Europe's memoried vacation 
| lands. The extent to which trans- 
ocean tourism is reviving, in face 
of postwar snags, is startling. A 
New York report predicts that 
295,000 individuals will establish 
1947 as a record year (previous 
1931 peak—279,999 individuals). 

Dollar-hungry Europe may be 
|making an assiduous drive for 
| tourists by next year, assisted by 
| the time-saving airliner but bad- 
ly handicapped by Europe’s high 
| cost of living. (During the ‘twen- 
| ties’ boom, Europe’s cost of liv- 
ing was lower than U. S.). 

; ‘Canada also needs U. S. dol- 
jlars, Indeed, the “invisible ex- 
| port” of Canadian scenery and 
|sport, lodging and _transporta- 
| tion, helped to keep Canada 
| straight in U. S. books long be- 
|fore the postwar dollar famine 
| harassed world economists. To- 
|day, Canadians are examining 
| their guests with fiscal eyes, and 
the scope of Canadian advertis- 
ing abroad comes under business- 
‘like review, 


Wage Demands 
Halt B.C. Plan — 
1,500 Homes 


From Our Own Correspondent 

VANCOUVER A proposal 
of a group of Vancouver builders 
yto erect 1,500 low-cost homes has 
been shelved because of increas- 
ied wage demands of the build- 
|ing trades unions. 
The B. C. Building Contractors’ 
| Association had estimated 
at $6,000 per home. 
| Fergus Haig, secretary of the 
Association, said: “We have gone 
on record as opposing any further 
| Increases in materials or wages, 
| which will make it impossible to 
solve the low-cost housing prob- 
lem.” 

Carpenters 
| building trades unions had at 
| first asked for a straight 50 
;cents an hour increase, Negotia- 
| tions now, however, indicate that 
carpenters now getting $1.25 an 
| hour, want $1.60, bricklavers now 
| getting $1.45, want $1.75: elec- 
| tricians at $1.35, want $1.50, and 
/cement finishers at $1.20, want 
| $1.85, 
| Association had planned 
| build the 1,500 homes in 
of 50 dwellings or more, 

Said Mr. Haig: “The public 
cannot be asked to pay more than 
| the proposed selling prices for 

in mind. A further | 


| 


costs 


and several other 


to | 
units 


ithe homes 
| boost would have made an ad- 
| vance in selling prices imper- 
| ative.” 


‘Donnacona Paper 


Sales, Profits Up 


MONTREAL (Staff) — Sales, | 
| gross profit and net profit of | 
Donnacona Paper Co. for the first 
six months of 1947, all show big 
increases over the same 1946 per- 
iod. Gross sales at $7 millions 
|are up approximately 55%; gross 
| profit of $1,560,460 is up 59% 
| and net profit is up 134% at 
| $627,599, after preferred divi- 
| dends. 
| This net is equal to $1.67 a} 
|share on the common (71 cents| 
for the first half of 1946 and $1.87 
for the full year), Bond interest 
for the period was $112,825 
| against $129,907 in 1946. 
' On Aug. 1, 1947, Donnacona 
redeemed its $4,944,000 outstand- 
ing 412% first mortgage bonds 


) due Jan, 1, 1957. Refunding was 


carried out by issuance of $5.5 
| millions of 312% first mortgage 
bonds payable in VU. S. funds; 
placed, it is indicated, through 
the New York firm 
Weld & Co, Indicated annual sav 
Ing ON Mlerest payments as a re 
sult of the refunding’ is approx 
imately $100,000, 


Imperial Oil to Give 


Trip to Top Plowmen 
A trip to Britain for the winner 


and fhe runner-up in the “Esso| 
Champion” tractor plowmen's class 


of White, | 


St. Law. Corp. 


Subsidiaries 
Earnings Soar 


MONTREAL (Staff) — Half- 
vearly earnings reports of St. 
Lawrence Paper Corp. three 
operating subsidiaries (St. Lawr- 
ence Paper Mills, Lake St. John, 
and Brompton) last week showed 
big increases in both gross and 
net. 

Gross earnings of St. Lawrence 
were up 90% over the same period 
last year, Lake St. John up 65% 
and Brompton up 154%. In the 
atter case, however, earnings 
were substantially increased by 
the opening of ‘the Red Rock 
division. 

Including ~ $259,000 common 
dividends and $54,000 preferred 
dividends from Lake St. fohn, 
the paper mills showed a net 
profit of $1,233,053 or $9.87 a share 
on the preferred stock outstand- 
ing. (In the report, 
dividend of $108,000 from Lake 
St. John was added into the half- 
yearly earnings, resulting in a net 
profit of $1,287,053 dnd earnings 
per share on the preferred of 
$10.30). Deducting a_ regular 
preferred dividend payment, 
earnings per share on the com- 
mon were $1.66 
basis of report figures). 

Lake St. John showed a net 
profit of $805,555 er earnings of 
$44.75 per share on the pre- 
ferred and $7.51 on the common 
(Report showed earnings on com- 
mon of $6.97, reflecting the deduc- 
tion for the full year's preferred 
dividend). Brompton’s net for 
the six-month period was $672,651 
or $2.24 a share on the common. 
stock outstanding (all owned by 
>t. Lawrence Corp), 

Just as significant as the 
improvement shown over last 
year, is the substantial increase in 
earnings of all three companies 


in' the second quarter, as com- |. 


pared to the first three months of , 
1947. Following is a comparison | 
of gross and net earnings: 
Ist 2nd 
Quarter Quarter Increase | 

Paper Mills-—- 

Gross .... $1,096,165 

Net 682,905 
Brompton— 

Gross 

WOON vccape 
Lake St. John 

Gross 


et 


$883 888 


’ 24% 
$550,148 


24° 


923,931 
563,799 


21% 
26°. 


846,281 
361,281 


999,459 
444,274 


18% 
23% 

All companies showed an in- 
crease in working capital position 
during the six month period. St. 
Lawrence was up $1 million to 
$5,947,871; Lake St. John up) 
approximately $400,000 and 
Brompton also up about $400,000 
to $3 millions. 


DENBROS. MINES has changed 
its name by supplementary letters 
patent to Slocan-Rambler 
(1947). 


the full} 


($1.75 on the} 


| for the year ended May 31, 1947, was up more than 2 
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Regular Ocean Freight Service 
to and from Eastern Canadian Ports 
Vie the following lines 


MONTSHIP LINES LTD. 
Western and Central Mediterranean 


BLUE PETER STEAMSHIPS LTD. 
Newfoundiand 


MOORE - McCORMACK LINES INC, 
Brazil—Uruguey— Argentine 


CANADA SOUTH AFRICA LINE LTD. 
Sevth Africa 


<a at 
CANADA CONTINENTAL LINE LTD. 
Prance—Belgium—Holland 


Joint Agests 
MARCH SHIPPING AGENCY LTD. 


276 St. domes St, 


GENERAL AGENTS 


MONTREAL SHIPPING COMPANY LIMITED 
320 Ceristine Building, Mentreel, Canada 
245 Chureh Street, Terente, Ceneda 
Branch offices 
Halifex, N.S. — Saint John, N.B. 


Consult your freight forwarder or the . 
obove offices fo~ sailings and -ctes. 


SSSSSSSS=== 


THOMSON & Co. 


STOCK BROKERS 


Partners 
M. A. Thomsoo 
A.J. Davis 
H. H, Rath 
P U. BE. Merray 


Private Wares to All Otiges 
NORANDA 


Members 


TORONTO 


Toronto Stock Exchange 
Mont?ea! Stock Exchange 
Moatreal Curb Market 


‘MONTREAL 


AGNEW-SURPASS SHOE STORES, LIMITED 


Summary of annual report 


Brantford, Ontario, July 29, 


1947. 


AGNEW-SURPASS SHOE STORES LIMITED net profit after taxes 


; 54% according to 
| comparative financial statements being sent out to shareholders. Earnings 


| for the year approximate $4.10 per share on the present stock outstanding 
| and‘dividends paid amounted to $1.90 per share. 
Sales continued to increase with 84 stores in operation compared with 

81 stores in the previous year. The John Ritchie Company Limited, Quebec 
(wholly owned subsidiary) had the highest production of men’s footwear 


| and to incs-.se the authorized capita 


' 


Mines | 


LAPASKA MINES July 28 install- | 


ment of 50,000 shares at 40 cents a 


share and each subsequent install- | 
ment have been extended for 30) 


days. 


in its history. 


The preferred stock issue was called for redemption on July 1, 1946, 


and was completely retired Vroom d 
absorbed $15? we working capital, Notice of as 
of shareholde s has been mailed to space a stoc 

to 600,000 new shares. 


INCOME ACCOUNT 


ial general 


Years ended 
1947 


Operating profit 
Less: Depreciation 
Ine: G& BPT Rt... .cvcinvvcccsesseces geecenent 


Net earnings 
Less: Biv. WEG vineceus gececwevucts ea 
BEG CONe ss cwvibe co xbnscpebacacapeasen 


a2 


Operating surplus ..........eeceeseeeeeeeeneves 
Pric€ FORE: 00s Ctl. ikseeavcvtuetneisanneene 


854,786 

32,594 
408,952 
413,240 


191,398 
221,842 
39,924 


CONDENSED BALANCE SHEET 


redemption or conversion which 


meeting 


split of four for one 


May 31, 
1946 


822,536 


As at May 31. 
1947 1946 


| Cash & bonds COO COE EOE Hee ERE Hee HEE EHH EHEES 
| Accts. rec. ...... peer eer c ere ce geescavecacecsepes 
S TINWORIOEIOR: . cu cacctcscanees hve ebebepebanmene 


Prepaids, etc 


Total Curr. asSOtsS fs icccccicvevesscoviobvecencd 


b Ens. CRO VRS. i 608i ccc es ecnaveceons sideeves ° 


OF EVERY OESCRIPTION 


Ua ae) 


OL aie 
PHONE EL7271 


a 
WiIiNnNNIPEL 


| Fixed assets, net 


| Ins. reserve 
, Capital Stock 


Work igh CAME) 6 coc ccc i cScxdeckes Ny Saks Ss a 


PO ee Soe ee peer Keak eae cehde dens ‘ 

329,891 
3,353,852 
1,107,486 

25,818 

957,656 

1,262,892 


1,609,676 


Total assc‘s 
Total Carr. Mab. .vciccccqenvoceunsacpecsquses s 


Surplus* 
*Incl. $308.800 under sec. 61, Dom. Cos. Act. 


? 


You can do it through our established sales organization! 


During 14 years we have developed world-wide connections, 


Our resident agents in each country sample and quote your 
products to well-rated importers, assuring you widespread 
and constantly increasing sales. ' 


Customers buy at your prices and are invoiced by you direct. 
We pay you the cash in Montreal en regular terms, less our 


‘at the International Plowing Match | 


to be held Oct. 17 at Hemlock Park 
Farms near Kingston, Ont. will 
again be awarded by Imperial Oil 
Ltd. The tour will include leading 
British agricultural areas and the 
opportunity to compete in the In- 


ternational Match in Northern Ire- | 


jland ,and other British matches. 
| Plowmen from all provinces may 
| compete. In addition to the trip, 
the winner receives a gold medal 
| end the runner-up a silver medal. 


On request one of our executives will call and expleia 


our method of operation in detasl. 


Ine A. Shovell Company 


\ 


454 Lagauchetiere Stree? West, Montreal 


Established 1934 


368,595 
236,849 
1,897,176 
10,690 


2,513,310 
16.714 
316,161 
264.919 
3,111,104 
9021156 

» 25.818 
1,102,156 
1,080,975 


1,611,154 
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[ONAL PAPER GOODS LIMITED 


HAMILTON, ONTARIO 


RANCRES FROM COAST 7:0. - 


A] 


gaat Microbe oon” 
ge oe 


" Strong talk from a worth 
a girl to Mr. Head 


Many an employee feels 

there isn’t. room a 

in an organization to hol 

both herself and a neglect- 

ed, unsanitary 

_ home-clean, spic- ‘ 

-span washrooms inspire permanent loyalty, help prevent the spread 
of disease, reduce absenteeism arid inc effici tdingly ... 
is no idle-washroom chatter. : “ent Saree 
en are as humanly sensitive to their surroundings as the “Boss” 
Many alert employers are “heading West” . . . meaning the use of West 
‘Washroom Service. Provenly, the West Way is one way of keeping 
morale bigh by keeping the “germ count” loess, 


Products That Promote Sanitation 
MONTREAL, QUE., 5621-27 Casgrain Ave. 
TORONTO, ONT, Dundas St W. 


CALGARY + EDMONTON - WALIFAX - REGIA 
SASKATOON > VANCOUVER ' -/ WiKMIPES 


Branches in 

Halifax, Montreal, Kingston, Toronto, 

Hamilton, St. Catharines, Winnipeg, 
Calgary, Edmonton, Vancouver 


Headquarters for 


every type 


| 
Ta 
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WHAT’S NEW IN BUSINESS 


Escalator Shutters 


Aluminum rolling shutters to 
seal escalator openings jn case 
of fire operate electrically by 
thermostats and electric eyes or 
by separate push-button control, 
and, if power fails, by cranking. 
Otis Elevator Co. engineers have 
also provided safety shoes so 
that if a closing shutter touches 
a person, it automatically stops 
until the person gets out of the 
‘cnaed * 8s 8 


Moisture Meter 


Electronic instrument claims to 
measure the percentage of 
moisture in any substance in 15 
seconds. Kansas City maker says 
this direct-reading lestrement, 
automatic in action, can be used 
in field or laboratory. 


No-spark Cable 


Though short-circuited, new 
cable will not spark. Fine strand 
of copper wire is embedded be- 
tween inner and outer layers of 
insulation; catches current leak- 
age before an arc can occur and 
carries it to sensitive breaker 
which cuts off the power. U. S. 
makers‘say development will be 
of great aid in prevention of 
coal mine explosions. 


Cork Wallets 


Water- esistant cork fly wallets 
offered by Connecticut firm en- 
sure fishermen against trout bait 
sinking. Wallet may be had in 
three designs—all small enough 
to fit either the sport jacket or 
hip pocket. 

+ 


Electric Letter Opener 


“Imp Envlopener” can open up 
to 100 letters per minute; is 
portable, electric, and auto- 
matic; can remain plugged to 
either AC or DC as no electrical 
contact is made until envelope 
is inserted. U. S. maker says 
cutter, located behind safety 
guard, is not subject to breakage 
from overheating. ‘ 


Paint Guard 


Metal device can be attached to 
any paint brush, round or flat, 


Manufacturers of products 
that are either completely new 
or are being made in Canada for 
the first time are invited to con- 
tribute to this column. Describe 
the procact, state its purpose, 
outline in what respects it is 
new, and indicate its signifi- 
cance to its field. 


4 
up to 144 inches in width; keeps 


paint off window glass when 
painting the sash. Guard section 
can be retracted when the brush 
is to be used for flat surfaces, 
and may. be entirely removed 
when the brush is cleaned. 


Label Coder 


Portable electric perforator for 
coding labels and wrappers can 
be made to actuate on insertion 
of items to be perforated, to trip 
with a foot switch, or to trip 
automatically at a _ specified 
number of cycles per minute. 
U. S. maker stresses low cost 
and light weight of unit. 


Aluminum Roofing 


Aluminum roofing material for 
industrial use will carry heavy 
loads and meet requirements of 
building codes, says Aluminum 
Co. of America. Product wag de- 
signed to meet demand of indus- 
trial builders for a lightweight, 
heavy-duty roofing and siding 
specifically adapted to factories, 
warehouses, storage depots, 
hangars, .and like structures. 
e 


Traffic Baton’ 
Easy visibility of “Signal Serv- 
ice” traffic baton is cited as ad- 
vantage over conventional flash- 
light which must be pointed 
directly at driver. One end of 
16-in. baton is clear Lucite light- 
barrel with 18 yellow plastic 
reflector buttons; other end is 
case containing two standard 
type batteries. Baton may be 
suspended by leather thong 
when not in use. 

ees 


Typist’s Eraser 


Small rubber tip of “Speed- 
Eraser” spins rapidly when a 


Newfoundland Newsletter 


Practicable to Mine Island’s Coal? 
Hope 10th Survey Will Bring Answer 


Special. Correspondence 

ST. JOHN’S—Newfoundland is 
going ahead with still another 
survey of the coal seams in the St. 
George’s area, on the west coast. 

The history of coal on this Is- 
land dates back to 1765 when it 
was first discovered by Capt. 
Cook. Ever since then, the govern- 
ment has been conducting one sur- 
vey after another, in an effort to 
ascertain whether the area is 
mineable. The seams have been 
surveyed nine times, and each re- 
port has been different; some are 
optimistic, some pessimistic and 
others on the fence. 

This latest survey will be car- 
ried out in two broad phases. 
One, drilling and surveying to 
discover whether coal is present 
in sufficient quantities to justify 
the expense; secondly, a survey 
by a competent mining engineer 
to discover whether the deposit 
is mineable or not. Drilling for 
the first half of the operation has 
already begun, but the govern- 
ment geologist does not expect 
the entire job to be finished be- 
fore 1950 at the earliest. 

The Department of Natural 
Resources, while endorsing this 
tenth survey, fears that report 
made in 1938 by Prof. A, M. 
Bryan will be confirmed. This 
report stated that the very nature 
of the coal made it impossible of 

“Due to the steepness of the 
beds, a considerable amount of 
mining to the dip is required be- 
fore working faces can be de- 
veloped,” he explained. “Mining 
to the dip, even on a small scale, 
calls for a relatively heavy plant 
and a fairly high initial outlay 
which would be all out of propor- 
tion to the small outputs obtain- 
ed.” In Prof. Bryan’s opinion, 
the cost of mining the coal in the 
St. George’s area would be around 
$50 per ton. 

This report confirmed a survey 
made two years before, but it was 
in direct opposition to earlier sur- 
veys, which had been very opti- 
mistic. 


Fish Catch Good 
But Salt Is Scarce 

Reports flowing in from all 
over Newfoundland indicate that 
this year’s fishery will be a bum- 
per one. Present operations, how- 
ever, are being curtailed by a 
serious lack of salt. 


Up to last year, importation of 
salt was controlled by the Trans- 
portation Control Board, but this 
year the control was dropped and 
the matter is now in the hands 
of individual importers. 

When seven of these individual 
firms were queried on the short- 
age four replied that they had 
none, two said they had enough 
to supply their regular custo- 
mers and one had “a little.” In 
most outposts, fishermen could 
barely fill their needs. 

- One ship is due here with 7,000 

tons; but while this will alleviate 
the situation somewhat, it will 
take time before the cargo can 
be distributed to all sections of 
the Island needing the com- 
modity. 

a. Government is carrying 
out operations on 
west coast in the hope of 


salt beds, as indicated by the 
presence of saline springs, This 
operation was begun last year 
but no beds were located. If any 
of any size are found now, they 
will be of tremendous value to 
the entire economic structure .ef 
the Island’s fishing industry. 


Say Island Aseured 
Of Adequate Oil Supply 

An editorial in the St. John’s 
Evening Telegram, quoting the 
Montreal Gazette, comments on 
the shortage of fuel oil in Canada, 
and voices fear that such a short- 
age would be transmitted to 
Newfoundland, resulting in de- 
creasing supply and higher prices 
driving the present high cost of 
living index up still further. Im- 
perial Oil Ltd. has issued a state- 
ment in reply on the local fuel 
oil situation. 

This dtatement says that al- 
though supplies of oil are cur- 
tailed in Canada, arrangements 
have been made assuring New- 
foundland an uninterrupted sup- 
ply of both fuel and stove oils. 

Imperial Oil states that the 
price of fuel oil per Imperial gal- 
lon has yisen only 4/10 of Ic. since 
1944, despite an increase of over 
50% in production costs plus 
heavy increases in salaries, wages 
ete. 

Present price of fuel oil per 
imperial gallon is 13.25c. Stove 
oil has dropped from 19.70c. in 
1944 to 16.75c. today. 


Newfoundland farmers have 
just begun mowing their hay- 
fields, and they predict the yield 
will be well above the average. 

As the season began late, frosts 
well on into May, many had 
doubts about the hay crop, but 
later, plenty of sun, with enough 
rain, provided excellent growing 
weather; as one farmer put it 
“you could see the stuff grow.” 

Consequently, cattle owners 
are feeling a lot happier than 
they were at the same time last 
year. Then, a prolonged dry spell 
affected the hay crop and the 
yield was only about 60% of aver- 
age; and as‘a result, farmers had 
difficulty in feeding their live- 
stock. 


. * o 

Grand Falls’ Survey 
For Waterpower Begins 

A water power survey party 
left St. John’s, Newfoundland, by 
air on Monday, July 14, for Lab- 
rador. They will attempt to get 
an accurate estimate of the water 


power of the Grand Falls on the 


Hamilton River. 
This is the second of a series 


of water surveys undertaken this | 


year by the Newfoundland Gov- 
ernment. The first was conduct- 
ed on Gander River. 

The Falls has already been the 
subject of a survey carried out 
by engineers of the Aluminum 
Co, of Canada in 1943. Their in- 
vestigation set the potential water 
power of the cataract at 1.2 mil- 
lion hp. 

Grand Falls, mightier than 
Niagara, is still under Crown con- 
trol although, under the provi- 
sions of the Labrador Mining and 
Exploration Act of 1944, the New- 
foundland Government has un- 

taken to lease the area to the 
Mining & Exploration 


handle is pumped back and 
forth. U. S. distributor says it 
erases one letter of typewritten 
material at a time without 
roughening the paper or smudg- 
ing carbon copies. 

* ° + 


Cuts Paint Glare 


“Daylight” paint colors are de- 
signed to lessen eye fatigue of 
industrial and office workers; 
comprise four off-shades of 
white formulated to reduce 
glare from direct or reflected 
light. Color shades have been 
standardized by spectrophoto- 
meter records, U. S. manufac- 
turer says colors are now avail- 
able to paint manufacturers. 
of s o 


Sensitive Alarm 


Lighted match is sufficient to 
trip sensitive fire alarm system 
which warns of approaching 
fires. Wire surrounding what- 
ever is to be protected will set 
off the alarm when the flame 
strikes it. 
& + es 


Steam Hose 


Improved industrial steam hose 
claimed “Burst-Proof”’ by B. F. 
Goodrich Co. Tube and cover 
do not harden much after pro- 
longed exposure to steam at 
high pressures, now being used 
in many installations. 
+ = 2 


Paint Remover 


Fast-acting solvent reduces old 
paint, varnish, enamel, shellac, 
and lacquer to a sludge. This is 
then stripped off. No greasy film 
is left, say U. S. makers. Non- 
corrosive remover experiences 
no acid or alkali reactions. 
7 * a7 


Lightweight Turbines 


Two lightweight gas turbines 
are latest development in Boe- 
ing Ajircraft’s long-range power 
plant research program. Turbo- 
jet weighs 85 pounds, yet pro- 
duces 150 pounds of thrust; 
turbo-prop weighs 140 pounds, 
and delivers 200 shaft horse- 
power. Made in United States, 
engines are adaptable to aircraft 
or boat use. 


Co. at a provisional rental of 15c. 
per horsepower, provided the 
above company goes ahead with 
the development of the vast iron 
deposits in the hinterland of 
Ungava. 
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THE LIGHTHOUSE KEEPER 


Stouthearted men; sentinels of the ses 
standing patient guard wherever danger sweeps. 


over angry waters. Living 


the lonely 


grandeur of rock and rushing surf the Lights 
house Keeper answers the challenge of the seas 
and offers protection to all seaborne vessels: 


Men like this; some of Canada’s finest; are 


in the public’s service -=-at your : 


, DAWES’ BLACK HORSE BREWERY 
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One of a series of advertisements in tribute to those Canadians in the service of the pbc ' 
Forest Fire Problem Unsolved 
Saskatchewan Loss Still High 


From Our Own Correspondent 

REGINA—Forest fires, to the 
end of July, have ravaged more 
than 14,000 acres of Saskatchewan 
land, with loss exceeding $25,000. 

The fires, mostly in the Prince 
Albert and northern districts, de- 
stroyed 700 acres of merchantable 
timber and 8,000 acres of young 
growth or potential forest. They 


also swept over 5,300 acres of 
grass lands, swamps and muskeg, 
not forested, but of value as shel- 
ter for game and fur animals and 
for water conservation purposes. 

A royal commission on fores- 
try in its final report presented in 
May, stressed that the top priority 
problem facing Saskatchewan’s 
timber industry today is the forest 


——— 


fire menace. / 


The report said it was not rea- 
sonable to”spend money on im- 


proving forests until more money . 


was spent on fire protection. In 
one year 278,172 -acres-of mer- 
chantable timber was burned, 
with. a fire loss of $460,532, when 
cost. of suppression amounted te 
$414,969, Often fire loss and cost 
of suppression far exceeded de- 
partmental forest revenue, and in 
some cases amounted to a high 
percentage of total timber pro- 
duction. . 
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‘Used... Proved... Praised 


\Keyboard Margin Control 


ANOTHER REMINGTON RAND FIRST 


KEY TRIP—Erclusive. A, flick of the finger in- 
stantly releasgs keys that are jammed through a 


mis-stroke. 


LONGER WRITING LINE—Exclusive. Gives up 
to a full extra inch of typing width on all carriage 


sizes. 


. UNIT CONSTRUCTION—Exclusive. Makes clean- 
ing easier, assures longer typewriter life. 


SILENT, LIGHTER CARRIAGE RETURN— 


Exclusive. Roller-bearing mounted, makes typing 


easier, faster. 


4-POSITION 3-TRACK RIBBON CONTROL— 


Exclusive. Complete ribbon 
Cuts out for stencil work, 


usage for economy. 


ALL PLASTIC KEYS, ring-free and finger-fitted 


, for typing comfort. 


REMOVABLE PLATEN, gives direct access to the 
carriage for cleaning. Facilitates the use of special 


In the few short months since its introduction, Keyboard Margin 
Control has won universal admiration from typists and executives 
alike. KMC brings margin setting to the keyboard for the first 
time in typewriter history. A flick of the finger on the KMC 
keys sets margins instantly. . . positively. . exactly where they are 
wanted. Never before has it been so simple ‘to obtain perfect 
margins in your correspondence, giving your letters that enviable 


“proud to sign” look. Together 


with a truly: personal touch, a 


. smooth easy action and other exclusive features, KMC makes the 


new Remington a superb typewriter. See it and you will know 
why more Remingtons have been bought than any other make, 
Call your nearby Remington Rand office soon. 


THE FIRST NAME IN TYPEWRITERS 


THE BUSINESS. THAT SERVES ALL BUSINESS—NOISELESS, STANDARD. PORTABLE TYPEWRITERS e ADDING, CALCULATING, 
KARDEX VISIBLE SYSTEMS, RECORD PROTECTION. FILING 


BOOKKEEPING, PUNCHED CARD ACCOUNTING MACHINES 
METHODS AND EQUIPMENT, LOOSE-LEAF DEVICES @® PHOTOGRAPHIC RECORDS EQUIPMENT 


e TYPEWRITER SUPPLIES 


— 
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Is Building Cost Past Peak: 
Overhead, Net Labor Expense, Some Material Prices 
Due for Drop Late in ’48 to Make New Homes Cheaper 


; By CLIVE CHATTOE 

Signs multiply that the price of new houses 
in Canada may be levelling off now, and 
pointing downward a year hence. 

Clearest indicators, as cited by housing 
economists, lenders and building leaders 
interviewed by The Financial Post: ; 

1. Buying has slumped one third from 
1946 first half-year, seemingly due mainly 
to prices, almost doubled since 1939; 

2. Growing doubt concerning present 
building values, on the part of the public 
and financial institutions; | 

3. Strengthened competition of other 
consumer durables, coupled with acceler- 
ated evaporation of wartime.savings; 

4. Building materials output. rising to- 
ward balance with demand; 

' §. Lessened “certainty” about the general 

business outlook. 

But, the same experts warn, don’t expect 
anything like a bust. 

The price downturn may be moderate, 
they say, use: 

1. Prices of “labor-pressure” materials— 
notably those based on iron and steel—are 
still upbound; 

2. Further “cost of living” wage demands 
are expected next spring from some or all 
of bricklayers, plasterers and carpenters, 
plumbers, sheet metal workers, steamfit- 
ters and electricians—without much or any 
expected improvement in productivity 
until. labor supply more nearly matches 
demand; | 

3. “Waiting” demand for new small 
houses appears large enough and urgent 
enough to prevent any real plunge in 
building volume, at least in 1948. 
Moderate or steep, the downturn now 

appears inevitable. ‘ 
Price Resistance Mounts 

Canadians in 1947 are ‘signing up for 
about .$153 millions of new housing con- 
struction—well over double the $67 millions 
recorded for 1939. 

Are they getting as many as 50% more 
houses started for their “double-dollar”? 
Everybody knows they're not. And the na- 
tionally recognized MacLean Building 
Reports compilation of contract awards indi- 


WHERE THE HOUSING 


DOLLAR GOES* 


+ % of total 
cost of house 


(* Breakdown Oct. '46 by Society of 
Residential Appraisers, Toronto chapter, of 
6-rm. 2-sty. brick house Toronto. area.) 


cates the increase in physical volume of 
housing construction started in 1947, over 
1939, won't reach 15%. 

Many families—perhaps at least half of all 
Canadians actively planning to buy a newly 
built house—apparently have been ‘taking a 
dim view of current prices. For 1947 has 
brought what must be recognized as a public 
“strike” against the high cost of building. 
Against 1946 orders totalling 41,000 units at 
$213 millions, the industry, this year appears 
to be booking something like 26,000 units at 
$153 millions. 

Here are the contract award figures for 
key years from 1939 to the present: 


HOW ’47 COSTS CRACKED THE 
HOUSING MARKET 


New House and Apartment Building Con- 
tracts Awarded; source—MacLean 
Building Reports Ltd. 

Total Value No. Units 
$ Millions Approx. 
67.4 23,346 
30,632 
30,263 
41,596 
First 6 mos. 
1946 
First 6 mos. 
FOGT ec cintieee he ie 
*Indicated year 
1947 
Indicated % 
Decline from 1946... 
Indicated % Inc. 
1947 over 1939 12 
*Calculation based on decline from opening 
half 1946. 


21,893 
15,827 
26,200 


28 37 


Here is a picture, not only of a prewar 
housing dollar halved in value, but also of 
public rebellion against that price-value 
trend. Clear evidence that buyers await a 
better deal appears in the incontrovertible 
decline of 37% in number of housing units 
ordered. 

By most of the men close to the picture, 
the apparent strength of that price rebellion 
is considered as best hope that Canadians 
before long will get lower quotations on new 
houses. Its impact presumably has not been’ 
lost on house builders, their suppliers and 
sub-trade contractors. Each group, accord- 
ing to seasoned observers, will have felt the 
shock of declining business and prospects; 
each will be prepared to contribute to reduc- 
tion of labor expense and overhead so as to 
bring “waiting” buyers back into the market. 

. Materials Near Balance 

Second best hope for lower prices on new. 


houses, according to informed opinion, is the’ 


fact that building materials production is 
heading rapidly toward some semblance of 
balance with demand, 

After at least two years iv. which shortage 
of lumber and nails, bricks and bathtubs, soil 
pipe, cement and the rest, has imposed costly 
delays and, more decisively, has put a pre- 
mium or black market price on delivery, the 
materials bottleneck is being broken in 1947. 

With the exception of brick, lumber and 
one or two other key items, supplies now are 
greater than during the late 1920's, previous 
peak building period. Canadians this year 
are getting about 10% more cement than 


they did then, 45% more window glass, 147% 
more paint, 40% more cast iron soil pipe, 
82% more furnaces, 33% more plumbing fix- 
tures and 119% more electric fixtures and 
appliances. 

"Even the laggard materials—brick and 
lumber—are climbing to a point where re- 
cent price trends may face reversal. 


Labor Blamed Heavily 
Here are findings last spring of the Cana- 
dian Construction Association on contribu- 
tory factors in the seven-year rise in building 
costs: 


1. On-site wages—Up 45% between 1939 
and April 1, 1947; up substantially further 
in following three months: 

2. Material prices—Wholesale prices of 
building materials up about 70% since 
1939. They increased 8% last January and 
February alone, as compared with a re- 
corded increase of 10% during the whole 
of 1946. Substantial proportion of the rise 
since 1939 made up of manufacturers 
higher labor costs; other factors: raw ma- 
terial shortages and a labor productivity 
level well below that of 1939; 

3. Labor “expense” (over and above 
wages)—Up 25 to 30% over normal due to 
(a) delays caused by shortages; (b) lower 


‘he Financial Post 


NS ee a 


Fifteen Cents an Issue, Five Dollars a Year 


WHY NEW HOUSE COSTS SO MUCH 


(% Rise Since June ‘39 in Prices of Main “Parts” 


a 
ROO 


ar Oy 


AS Maree 


e 


productivity because the average worker § 


is older and less skilled than before the 


war and individual effort in the same pee 


period has shown sharp decline; 


4. Material shortages—Necessitating? in Bg 
many cases the importation of goods bear- 3 
ing substantial duties, and substitution of Se 


more expensive alternatives; 


5. “Trimmings”—Demand for increased °=:: 
number and refinement of services and : 
facilitjes in present-day structures, former- * 


ly considered luxuries; 


6. Black market operations in labor as *. 


well as materials. 


Said the CCA: “Basic construction costs 
have risen on the average 60% since 1939, 
with a further 30% increase due to ‘intan- 
gible’ factors.” 


Since that statement there have been sub- § 


stantial hikes in building material prices and 
building trades wage rates. Apparently, in 
some items and trades, there are to be more. 
But with building costs now easily double 
the 1939 level, reversal of the trend seems 


indicated and most construction men are bet- 
ting that development will occur in the next 


10 months, and -that will 


result mainly ; 


from reduced overhead, profit margin and 


labor expense. 


Building Materials Output Nears Balance 
With Average Peak Demand 


(Source: Central Mortgage & Housing Corp., Ottawa) 


'35-'39 
29 Aver. ‘41 
Cement 
(million barrels) . 
Building brick 
(millions) 
Sawn lumber 
(billions bd. ft.) ... 
Lumber exports 
(billions bd. ft.) ... 
Glass imports 
(millions sq. ft.) ... 
Paints, varnishes 
($ millions) ....... 
Asphalt roofing 
(mill. squares) .... —— 
Structural tile 
(thous. tons) 
Clay sewer, drain tile 
($ millions) 4...4+, 
‘Cast iron soil pipe 
(thous: tong) Soe.) 
Steel pipe, tubes 
(thous. tons) , 
Nails, spikes 
(thous. tons) . 
Builders’ hardware 
($ millions) 
Warm-air furnaces 
(thousands) 
Enamel sanitary ware 
($ millions) 
Elec. app., fixtures 
($ millions) 
Gypsum wallboard 
(mill. sq. ft.) 


12.3 5.1 8.4 
200 
4.7 4.9 
18 2.3 
51.4 


27.1 


2.7 


21.4 


43 

31.4 

3.3 
178 


"45 


20.8 


231 


185 


Ist qtr. 
46 "47 


Target “> change 


46 for ’47* from 1929 


8.5 11.4 2.1 2.5 13.5 


260 42.7 53.7 327 


5.0 1,14 5.3 


2.1 0.62 
14.7 


16 


139 


70 


35.2 


3.1 3.5 
240 


197 


(*Possible 1947 output where 1st qtr. gain maintained) 


m@ Is Anglo-U.S. Union Way Out? 


Basic Issue, Says U. S. Analyst: 
‘Can Labor be Induced to Work? 


Britain’s economic plight is now des- 
perate. Her bond market last week dip- 
rerio; Cruel necessity is now 
f restriction and a still lower 
standard of living on the hungry, ragged 
and tired British people. 

By special arrangement, The Financial 
Post herewith prints a brilliant survey 
of the British position. It was done by 
an American analyst for the distin- 
guished Whaley-Eaton Service of Wash- 
ington who sent him to the U. K. to make 
this special report. : 

By Whaley-Eaton Service 

A cabinet-level Englishman hopes ardently 
for an Anglo-American union to extend to 
ert to military forces, even to citizen- 

Pp. 

This is not the first time that such a 
suggestion has been made; it is the first 
time that it has been made at such a level. 

Mr. Herbert Morrison has outlined the 
mature of Britain's economic dilemma 
succintly: “Our trouble is that we are trying 
to run a much busier and more productive 
economy than before the war, with more 
workers in jobs but without enough fuel, raw 
materials and food to support the effort; and 
with such low stocks that stoppages and re- 
strictions.are inevitable.” 

Customarily brilliant, Mr. Morrison's 
analysis is beyond dispute. It is significant 
that a leading British industrialist, asked to 
account for the inferior performance of his 
plants during the first half of the present 
year, stated that the coal shortage had been 
basically responsible. Asked to state by how 
_2uch his output would increase with an 
adequate supply of fuel, he hedged. by say- 
ing that Le suffered also from a serious raw 
material shortage. Finally, asked whether 
a miraculous provision of both coal and raw- 
materials would suffice, he pointed to the 
fact that labor, also is in short supply. 

Are the Shortages Permanent? 

A simultaneous shortage of fuel, raw 
materials and labor, unless temporary, would 
normally compel the conclusion that “the 
plant is too big.” This, in brief, is Britain's 
dilemma. It is quite incorrect to assume that 
she is only short of the physical tools of pro- 

+ duction; indeed, idle tools today represent 
the British production engineer’s. nightmare. 


But she is desperately short.of everything to: 
keep the tools (obsolescent or not) in use. 

e future of Britain, then, revolves 
around a single question: Are these three 
shortages temporary or permanent? 

Those who incline to the “permanent,” and 
more pessimistic, view have a cogent argu- 
ment. While not dismissing the serious effects 
of two exhausting wars, they point to more 
basic problems: The Industrial Revolution 
took place in Britain—it’was her educational 
system which produced Watt and Stephen- 
son, later Faraday, Kelvin, Parsons and 
others. Her supremacy thereafter in a non- 
industrialized world as palpably beyond 
dispute. 

It is far from beyond dispute today. Other 
nations, including in some degree those of 
her own Commonwealth, are now industrial- 
ized. The present sellers’ market is entirely 
exceptional. The real question, therefore, 
goes deeper than Mr. Morrison’s analysis. 
Can Britain any longer support a population 
of more than 47 millions by producing the 
goods which the rest of the world will ex- 
change for food and raw materials? There 
are those who believe that, in hoping to do 
so, she is suffering from the height of myopic 
optimism; that, inevitably, she must face a 
permanently reduced standard of living, 
eventually a much reduced population. 

British People are Confident 

But, significantly, those who thus question 
the’ fundamentals are very rarely British. 
Few in Britain today doubt that the next 
few years will be difficult indeed: Far fewer 
concede that her problems will not be solved; 
this without loss of population—or for that 
matter, serious loss of prestige. 

This confidence must be encountered to be 
believed. It extends from highest to lowest, 
from North to South. It is, perhaps, Britain’s 
lapgest source of strength today. “If the loss 
of our foreign assets, and some of our colonial 
possessions, means that we must work hard- 
er—then work harder we will. The _pess- 
imists are advised to “remember Dunkirk.” 

Even Englishmen, however, agree that 
today’s problems are staggering. No serious 
British analyst disputes the contention that 
the continuing failure to produce more coal 


year’s output will fall short of the Govern- 
ment’s target figure by at least 10 million 
tons—and that target, anyway, did not cover 
all of industry’s requirements. . 

Stated simply, this means that Britain is 
not mining enough coal to get through 
next, winter; nor, on the present showing, 
is any substantial improvement likely in the 
remaining months of the year. 


If government leaders hoped that the 
five-day week would increasé coal output, 
they have certainly been disappointed. 
Absenteeism in the mines has been somewhat 
reduced, and output per manshift increased 
slightly; but the gain has been quite in- 
sufficient to compensate for the loss of coal 
which would have been produ¢ed on Sat- 
urdays. 


Afraid of Absenteeism 


It is certainly indicative that Foreign 
Secretary Bevin was called upon to suggest 


—-- — _ 
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may be disastrous. Half the year has passed, ; 


and despite all measures taken by the gov- 
ernment to date, coal output is still too low. 
There is now good reason to believe that the 


a return to the six-day week. He is beyond 
doubt the most generally respected member 
of the Attlee regime, and his address to the 
miners is an indication of ,the Government's 
concern. But a return to six-day working, 
though it might assist, would certainly not 
solve the problem entirely—if, only because 
absenteeism would then reach new heights. 
“The taste of Saturday freedom is sweet.” 


There is little the Government can imme- 
diately do beyond increasing miners’ in- 
centives—more goods in local stores—and 
intensifying its campaign for new recruits. 


Britain’s coal seams are’deep, her mines 
not only unmechanized but in large part 
unmechanizable—at least for many. years. 
Nevertheless, there is coal there, for the 
moment, and sooner or later it can be dug. 


This is far from the case with the raw 
materials her industry must have. The 
foreign profits of her industry, therefore, 
must suffice not only to feed over half her 
population but also to provide the materials 
whose processing constitutes their daily 
work. From this double demand, there is no 
escape. Much can come from her (as yet) 
largely unexplored Empire—but there is 


(Continued on page 15) 
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Here’s why Canadians this year are building or buying 
an estimated one quarter to one third fewer houses than 


they built or bought in 1946. 


It is based on a five- 


room brick bungalow built in quantity in the Toronto area 
to sell at $6,200 this year, as against $3,500 in 1939. 


Don’t Be Afraid to Go 


Trans-Canada Highway 


F. Donald Stewart has just driven the 
“all-Canada” route from Toronto to Leth- 
‘bridge and return. He is a teacher at 
Pickering College, was a Canadian Navy 
liteutenant. He is son of J. F M. Stewart, 
Toronto investment dealer. 

By DONALD STEWART 

The Fort Garry, of course, is a fine hotel, 
and it’s worth waiting for a room. This wait 
seemed tedious at the time, for I had arrived 
hot and tired from Grenfell, a town a few 
miles east of Regina, and wanted very much 
the sort of amenities that the Fort Garry 
can provide. While the “On Duty” was 
busying himself with his pasteboards and 
making numerous calls to the housekeeper, 
I had lots of time to read *the current 
Winnipeg Free Press. 

I was especially interested in a feature 
story by Wilfred Eggleston, who told of the 
trials and tribulations of driving from Port 
Arthur to Kenora. I was particularly struck 
by the fact that he had dismissed the over- 
land route north of The Lake as impossible, 
and this in a third of a sentence. 

It had been my intention to take my car 
from Lethbridge to Toronto via Canada, not 
in a pioneering or derring-do spirit, but 
merely as the right and proper thing for a 
Canadian somewhat ignorant of his country 
to do. Now I felt that I should reconsider. 
I am not adventurous, really, have no 
mechanical aptitude, ‘and like my creature 
comforts; my casual project began to have 
an air about it. 

In spite of Mr. Eggleston, I decided to stay 
in Canada. 

I had asked the large and competent hotel 
doorman, and he had said “Well....” At the 
Manitoba Motor League a most helpful staff 


that I should have to go slow on this stretch 
and that. The sum-total of these encounters 
was persuasive and encouraging. 

There was bad road between Kenora and 
Port Arthur, ‘but it was a creative badness, 
and peopled with skilful and cheerful men 
who were fast making it better. There were 
wild roses, birches, and lakes the whole way, 
and a good dinner associated with a pub at 
Upsala. These things make it worth while 
going slowly from time to time. 


Port Arthur is a city with an interesting 
sea-port atmosphere and comforts for the 
traveller are provided by the long arm of the 
Cafiadian National Railway. If one cannot 
have a room with a bath, there is still a 
superfluity of towels and a room with marble 
on the floor to make a shower suitably 
luxurious. A rich breakfast goes with one’s 
room, and* probably in the morning the sun 
will persistently shine, on the grain eleva- 
tors, the river, and the inland sea. Near the 
station, a bureau of information for tourists 
lives up to its name: I was to expect some 
heavy going but people had come through. 

To Nipigon there was pavement and as- 
phalt, and a sense of being in the north. 
From there to Geraldton was gravel. 
Geraldton were many children bathing in 
deep blue water, great mining operations, 
and good food prepared by our ubiquitous 
Chinese. ' 

Here fill the gas tank. It is 150 odd miles 
to Hearst, the next service point. This gravel 
is excellent. One drives 55 and averages 55. 
The various construction companies have left 
their signatures, and proudly. This surely 
will be part of an epic highway; is indeed 
that now. 

I was a little spoiled, perhaps, for what 


had all the bits of badness marked out on a followed: the road had wintered very badly 
map. A service station operator had said /indeed from Hearst to Kapuskasing, and 
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there was some tiresome travel. This was 
forgotten, however, in the excellence of The 
Inn at Kapuskasing, a gray stone building on 
the River, so placed that the gigantic paper 
mill was interesting and effective scenery. 
Kapuskasing is a planned town, neat and 
orderly, respectful but not subservient to 
the industry which created it. I entered it, 
from the West, past the red and green lights 
of a great airport; an ex-Air Force friend 
engaged in a northern flying service wished 
me a pessimistic good luck when I left the 
next morning. ; 

There was little relief from rotten road 
from Kapukasing to. Swastika, some 150 
miles. Here again the winter was blamed 
and possibly some premature springtime 
traffic. The going was tough, but the high- 

way was not being neglected. 

But from Swastika south, the driver 1s 
in. clover. The road is lovely, and so is the 
country, the bush, the mines, the broad 
farm lands of the clay belt, the rocks and 
resorts which begin with Timagami and 
carry on through North Bay and Huntsville 
to the relatively urban Muskoka Lakes. 

I was glad indeed that I had come via 
Canada, and I regretted exceedingly the off- 
hand condemnation of the Canadian route. 
Why perfection must be demanded just yet 
in a broad thoroughfare in the wilds I can 
not think. Most of the highway. I travelled 
was excellent. The small awkward per- 
centage I can happily forget in admiration 
of the skill which has built so much so well, 
and of that vision which obviously sees, in 
the not too distant future, one of the world’s 
great roads across 
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Vancouver, New Impost in Sight, Looks at Methods of Other Cities 


Vancouver, like many other 
Canadian cities, is faced with 
this problem: How to raise 
more money. Business there 
now knows port of the an- 
swer: the $1 million it pays 
annually in license fees will 
be raised, after January 1, to 
$2 millions through a rental 
tax. 

Details have not been work- 
ed out, but Dr. R. M. Clark, 
University of British Colum- 
bia economics department, 
gave the Board of Trade 
there an interesting picture 
of the operations of the busi- 
ness tax in other Canadian 
communities. Here is a digest 

. of his report: 


On the present basis of alloca- 
tion of revenue sources and fin- 
ancial responsibilities, the finan- 
cial outlook for Canadian muni- 
cipalities is not a rosy one, even 
if general business conditions in 
Canada remain prosperous. 

Costs of municipal administra- 
tion have risen, more or less in 
line with the advance in the gen- 
eral price level. A large backlog 
in construction costs foreshadows 
increasing financial difficulty for 
even the best-managed munici- 
pality. Toronto was forced to 
raise its tax rate in 1947 by 
nearly four mills; Ottawa by a 
full six mills. The end is not yet 
in sight. 

Of all the large cities in Can- 
ada, Vancouver is probably the 
most vulnerable to the onslaught 
of economic depression. Our 
prosperity depends to a very high 
degree on the continued willing- 
ness of importers abroad to pur- 
chase our lumber, newsprint, 
minerals, fish and fruit. 

We are dependent to an alarm- 
ing degree on the British market. 
If, for any reason, such as finan- 
cial adversity or military expedi- 
ency, the British cease to buy in 
large quantities the primary 
products of B. C., Vancouver 
must assuredly suffer. There is 
not a sufficient volume of sec- 
ondary industry in and around 
Vancouver to cushion adequately 
the éffects of sharp reverses in 
our foreign trade. 

Back in 1936, with a tax rate 
of nearly 38 mills, the arrears 
on the Vancouver property tax 
amounted to over 60% of the 
1936 property tax levy. If Van- 
couver funs into another depres- 
sion, and we are saddled with a 
tax rate of 58 or 60 mills, will we 
be able to avoid a complete 
breakdown of the property tax? 


No Help From Province 

I make no pretense of being a 
prophet, but I shall hazard three 
observations relevant to this 
question. In the first place, if 
we encounter a depression, the 
Provincial Government also will 
be in financial jeopardy. In such 
circumstances, it would be ex- 
ceedingly difficult, both econom- 
ically and politically, for the 
Provincial Government to pro- 
vide more than limited assist- 
ance for Vancouver. 

In the second place, B. C. is far 
more dependent on exports than 
are Ontario and Quebec, and I 

ould quite readily envisage 


‘within a few years a serious de- 


pression in B, C., while the rest 
of Canada was experiencing only 
a mild recession, 

At this point, and here is my 
third observation, someone may be 
asking if I have not forgotten the 
Federal Government, and the re- 
peated promises to maintain full 
employment through social se- 
curity legislation, construction of 
public works, and deficit financ- 
ing. I cannot take the time to 
deal properly with this compli- 
cated subject. I shall, however, 
state bluntly my firm conviction 
that... no party at Ottawa could 
maintain prosperity here in B, C, 
if we lost our customers abroad. 


Need Wider Revenue Base 


Financial reform should pro- 
ceed along two general lines: 

1, The widening of the basis of 
city revenues. 

2. Gradual releasing of the city 
from financial responsibility °for 
expenditures such as education 
and most forms of social security 
—expenditures which can be 
dealt with much more efficiently 
by the provincial government. 

I do not feel, however, that 
Vancouver has any moral right 
to press for greater concessions 
along these lines unless the city 
itself is prepared to have its tax 
base broadened, and to raise 
more funds within its own bor- 
ders, 

Let me hasten to add, however, 
that I consider the already diffi- 
cult task of the city council in 
this regard to have been made 
more intractable by the re¢ent 
taxation agreement between the 
province and the federal govern- 
ment. I-have in mind here the 
list in the agreement of taxes 
which cities are prohibited from 
utilizing. The féderal govern- 
ment, in its unyielding insistence 
on this list, in my judgment, did 
not take adequately into consid- 
eration the needs of municipali- 
ties. 

The. business tax is levied in 
cities in every province except 
B.C. In Ontario, the Assessment 
Act requires all cities to levy the 
same form of business tax, based 
on the assessed value of prem- 
ises pccupied for business pur- 
poses. Saint John and Halifax 
both levied a business tax on the 
assessed value basis. In Mont- 
Teal, Winnipeg and Calgary, the 
business ‘tax is based on the ren- 
tal value of the premises occu- 
pied for business purposes. In 
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Ontario, Saint John and Halifax, 
the tax is on a capital value 
basis; in the other three cities, 
on a rental or income basis, 

In 1946 the business tax brought 
in a revenue of $3.3 millions in 
Montreal, of over $3.7 millions 
in Toronto, and $1.1 milliong in 
Winnipeg. For 1946, the business 
tax produced 5.6% of the total 
current revenue for Montreal, 
1.3% for Toronto and 12.2% for 
Winnipeg. 

Disregard Ability to Pay 

My own study of the ratios of 
rent to gross income and to net 
income for various types of busi- 
ness in Vancouver has convinced 
me that there is so much vari- 
ation in profitability within any 


starting point for the business | 
tax. 

There are two great advan- 
tages of assessing all types of 
business at the same rate. 


A—Avoidance of the arbitrari- 
ness inherent in any system of) 
classification yet devised in Can- 
ada. 

No one could explain the prin- 
ciples béhind the classification 
system in Winnipeg. The Winni- 
peg system of classification, in 
my judgment, is based more 
largely on political prejudice 
against “big business” in gen- 
eral, and against department 
stores and financial institutions 
in particular, than on any other 
factor, 


Are municipal business taxes in Canadian 
communities assessed on a fair basis? What is the 
effect on municipalities of the Dominion-Provin- 
cial tax agreements? What discrimination is shown 
against some types of business through the busi- 
ness tax? A Pacific Coast economist gives the 
answers as he discusses Vancouver's problem. 


line of business, that the whole 
idea of basing a business tax on 
Tental value is, and must be, con- 
trary to the principle of ability 
to pay. Apart from exceptional 
cases, there is in Vancouver a 
variation in the ratio of rent paid 
to gross income of roughly 300%. 

The second major defect of a 
business tax based on rental 
value is that it resembles too 
closely, in its economic effects, 
the property tax. In effect, the 
adoption in Vancouver of the 
Winnipeg form of business tax 
would merely add another form 
of property tax to a city already 
deriving too high a proportion of 
its tax revenues from property. 

Personally, I favor a municipal 
income tax, administered by the 
Federal government for Vancou- 
ver, under which the city resi- 
dents paid an added surtax of 1% 
or 2%, the proceeds of which 
went directly to the city treas- 
ury. To hope for such a tax is 
Utopian. The present federal gov- 
ernment has been devoting its 
efforts to securing a virtual mo- 
nopoly of the income tax, through 
buying up the rights of the pro- 
vincial government to the tax. 
Under the. circumstances, the 
Federal go®ernment certainly 
would be quite unwilling to as- 
sist the cities of Canada by ad- 
ministering the income tax for 
them, 

Mr. Alfred Gray, former dep- 
uty minister of Municipal Affairs 
for Ontario, and in my judgment, 
the most competent authority on 
municipal finahcial problems in 
Canada, having strongly con- 
demned the rental type of busi- 
ness tax, had advocated a busi- 
ness tax in which each busines$ 
is assessed on its total sales mul- 
tiplied *by its average rate of 
markup. I favor such a system 
as the best alternative available. 
However, we are precluded from 
levying such a tax. 


Should the Business Tax be Based 
on Assessed or Rental Value? 


Arguments for use of assessed 
values are: 

1. Assessed value is already 
obtained for the property tax, 
and time and money are saved if 
it is used as a basis for the busi- 
ness tax. 

2. When rental value is used, 
it frequently happens that the 
rent chosen, capitalized at a fair 
rate of return, gives a result sub- 
stantially different from the as- 
sessed value. 

3. In cases where the occupants 
of a business are also the owners, 
real difficulty arises in the de- 
termination: of rental value. 

In favor of rental value as a 
basis for the business tax, it is 
argued that: 

1. Rental values would be more 
responsive to changes in business 
conditions. 

2. In a good many cases it will 
be necessary to determine rents 
in order to arrive at a business 
tax based on assessed values. 

While I believe that the above 
argument contains considerable 
truth, I favor the assessed value 
basis, largely because I believe it 
to be easier for the Assessment 
Department to administer. 


Should all firms in the same 
line of business be assessed at the 
same rate, or should the rate in- 
crease as the size of the business 
increases? 

Winnipeg is, to the best of my 
knowledge, the only large city in 
the United States or Canada, 
which levies an assessment rate 
which increases as the size of 
business increases. The over- 
whelming majority stated their 
emphatic conviction that the 
Winnipeg business tax was un- 
just in this respect. They pointed 
out that it cannot be assumed 
that rates of profit obtained in 
business will increase as the size 
of business increases. 


Should all types of business be 
assessed at the same rate, or 
should some system of classifica- 
tion be adopted? 

A substantial majority of the 
persons well versed in municipal 
financial affairs reached the con- 
clusion that all types of business 
—wholesale, retail and financial 
—should be assessed at the same 
rate. This equality of rates by no 
means ensured equality of treat- 
ment for each individual busi- 
ness, but the basic difficulty lay 
not in the absence of classifica- 
tion, but rather in the utilization 
of rental or assessed value as the 
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I do not wish to create a mis- 
leading impression about the 


Winnipeg tax. Complaint against 
it is largely confined to those 
who are subjected to the higher 


rates, Businessmen generally 
have been making so much more 


money in the last few years than 
they were making before the 
war, that their attention has 
been diverted from the tax. Also, 
the business tax is still small and 
relatively easy to comply with, in 
comparison with the income tax 
and excess profits tax. 

More than one businessman 
thought that if a depression did 
develop, there would be wide- 
spread protests against the arbi- 
trary discrimination in the Win- 
nipeg tax, 

Winnipeg is by no means 
unique in the present absence of | 
concerted protests against the | 
business tax. I did not find one | 
city where there was any strong 
agitation being carried on against 
business tax. In this connection 
it should be remembered that the 
business tax is more than 40 
years old in Winnipeg, Montreal, 
and Ontario cities, and about 30 
years old in Calgary. I found 
more widespread belief in the 
inherent fairness of their busi- 
ness tax among Calgary business- 
men than among the business- 
men of any other city. This brings 
"me to the other great advantage 
of the type of business tax which 
assesses all firms at the same 
rate, - 


B. Simplicity and Economy 
of Administration 

The flat rate tax avoids such 
difficult practical problems as| 
defining for tax purposes what is | 
meant by a wholesaler, retailer, 
manufacturer, etc.: avoids the) 
difficulties arising because many 
firms are carrying on several 
types of business. The Winnipeg 
city officials to whom I talked 
expressed the opinion that their 
business tax was unnecessarily 
complicated. 


Discrimination Against Classes 


In comparing the business tax 
system prevailing in the cities of 
Saskatchewan, Manitoba and On- 
tario, we find that in one or more 
of these systems there is discrim- 
ination against three types of 
business, To defend the view 
that equality of rates is the fair- 
est system for all types of busi- 
negs, it is necessary to consider 
the issues involved for these 
three types of business. 


' A, Discrimination Against 
Wholesalers 


‘Under the Ontario Assessment 
Act, which governs the taxation 
systems for all Ontario cities, 
wholesalers are assessed at a rate 
three times as great as that for 
retailers. Under the Winnipeg 
Charter, retail firms are assessed | 
at rates ranging from 6% to} 
14144%, while wholesalers are 
assessed at 10%, except wholesale 
dealers in oil —* who 
are assessed at 17% 

The argument generally adduc- 
ed in favor of higher rates for 
wholesalers is that retailers must | 
have an expensive location, while 
wholesalers can locate where 
rents are relatively low. 


My reply to this is as follows: 

1. The Ontario Assessment Act! 
was passed in 1904, and, so far 
as business tax rates are con- 
cerned, has hardly been altered 
at all. Certainly no one woul 
suggest at the present time thaf, 
generally speaking, the whole-: 
sale business is three times as| 
profitable as retail business. 

2. The proposition that» retail- | 
ers must have expensive loca- | 
tions, while wholesalers are free 
to select low rent areas, is not 
nearly as strong as might appear 
to be the case at first sight. Most 
wholesalers in Vancouver have | 
found it necessary to locate near | 
the waterfront or at least near 
developed rail facilities — and | 
these are not areas where rent is 
inexpensive. 

3. Wholesalers, generally) 
speaking, operate on a smatler 
profit margin than do retailers 
and hence may have greater dif- | 
ficulty in absorbing an increase | 
in costs, such as a business tax 
entails, 


B. Discrimination Against 
Financial Institutions 
Under the Ontario Assessment | 
Act, banks and insurance com-| 
panies are assessed at three time: | 
the rate for retailers. The Win-, 


charter also picks out 





banks, trust cOmpanies and in- 
surance companies for discrimi- 
nation, 

The chief basis for the continu- 
ation of this discrimination is the 
political bias against these types 


|of business. If we adhere to our 


criterion of ability to pay, I do 
not see how we can support the 
principle of taxing banks and in- 
surance companies at a higher 
raté than other types of business. 


C, Discrimination Against 
Department Stores 

The Ontario Assessment Act 
assesses department stores, at 
twice the rate for retail mereh- 
ants. The Winnipeg charter does 
not discriminate against depart- 
ment stores per se, but achieves 
this result by its graduated rate 
structure applicable to retail 
business. The rate on the small- 
est retail business is 6% while on 
fitms whose rental value is $100,- 
000 and up, the rate is 144%. 


The argument in favor of this 
discrimination is that department 
stores have higher earning power 
than other types of business. As 
in the case of chain stores, this 
argument frequently arises from 
the emotional resentment of the 
efficiency with which department 
and chain stores operate. I have 
not been able to secure data com- 
paring the relative profitability 
of department stores, and other 
retail: businesses. I am inclined, 
however, to support the view that 
if the assessor has done his work 
properly, any superior efficiency 
of department stores will be re- 
flected in the- assessed value of 
these stores, for property tax pur- 
poses, If this contention is cor- 
rect, and if the business tax is 
based on some fraction of this 
assessed value, there is no ground 
for a discriminatory business tax 
rate on department stores. 

An equal rate for all types of 
business is a bulwark of protec- 
tion, albeit not a sure one, 
against future attempts to dis- 
criminate against various types 
of business for political reasons. 


A..Should Crown Property Used 
For Commercial Purposes Be 
Subject to Business Tax? 


Mr. Carl Goldenberg, in his re- 
port in Provincial-Municipal re- 
lations in British Columbia, 
recommended that all Crown 
property used for commercial 
purposes, including the stores 
and warehouses of the Liquor 
Control Board, should pay the 
equivalent of any business tax 
imposed by municipalities in 
British Columbia, The applica- 
tion of the principle of ability 
to pay certainly supports Mr. 
Goldenberg's recommendation, 
with which I am in hearty agree- 
ment, 


B. Should the Business Tax Be 
Collected in One Lump Sum, 
or in Two or More Install- 
ments? 

The viewpoint of city hall 
officials is that the tax is less 
expensive to collect if it is paid 
in one installment. City tax offi- 
cials were generally agreed that 
provided the date of payment 
selected was not one that coin- 
cided with a date on which city 
property, or Federal income taxes 
were payable, husinessmen ggn- 
erally could accommodate them- 
selves without undue inconveni- 
ence, to paying the tax in one 
installment. * 


C. What Should Be Done About 
Our City Business License 
System When the Business 
Tax Is Introduced? 


It. is my personal opinion that 
the Vancouver business license 
system is unscientific, and, with 
the introduction of a business tax, 
to a considerable degree unneces- 
sary. I believe that all license 
charges should be abolished ex- 
cept those necessary for purposes 
of regulation — and I should con- 
strue the term “regulation” lit- 
erally, 

If any particular type of busi- 
ness requires regulation, and the 
City in this connection incurs 
expenses attributable to this 
business, then I do not see why a 
proper license fee should not be 
regarded as a payment for bene- 
fits received. It follows, I think, 
that such a license should not 
be deductible from the business 
tax payable by the business, This 
conclusion, it is necessary to 
stress, is only valid provided the 
City is not using its license sys- 
tem as a means for imposing an- 
other tax on the business com- 
munity. Licenses should be used 
solely for purposes of regulation. 
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Men With Scissors Cutting Paper 


Help Build 


Recently 
Waste Paper Co.” was carefully 
lettered on the windows of a 


three-story on 
Toronto’s Queen Street west. Sig- 
nificantly, the letters were paint- 
ed gold. 


At a walnut desk in an up-to- 
office behind one of 

the windows sits a young man 
who: inthe last seven years has 
parlayed $37, a few bags of scrap 
paper and grim determination 
into .a business that today em- 
ploys 32 people with a $1,000 


weekly payroll and crowds 15,000. 


aq. ft. of floor space in the Queen 
Street building. A recent offer of 
$60,000 for building ard lot 
was rejected. t equipment in- 
cludes six trucks, three electric 
presses, a hay baler and a shred- 


To Harry Clarfield four tele- 
phones and the communication 
system that connects his desk 
with the outer business office 
and all four floors of the build- 
ing are among the most satisfying 
signs of success. Seven years ago 
he worked out of the attic in his 
father-in-law’s home and had to 
run down two flights of stairs 
to answer the telephone. “The 
stairs,” he reflects, “didn’t bother 
me as much as the fact that I 
didn't get many calls to answer.” 

The 36-year-old Clarfield 
found himself flat broke in 1939 
after he had struggled through 
a cigar store business on Bloor 
Street to the operation of a thea- 
tre on Queen Street Easj and into 
a third venture, an iron and 
metal salvage business on Vanau- 
ley Stfeet. Fire’ flattened his 
business and his bank book. 

One Major Asset 

There was no insurance on 
the business. He was married and 
had a young son. Lack of funds 
forced him to surrender a $1,000 
life insurance policy. He owed 
his father-in-law $3,000 that he 
borrowed to consolidate his debts. 
The only asset he had was an 
agreement with a Toronto daily 
newspaper to buy its waste paper. 
Hehad no means of collecting the 
bags of waste, but rather than 


give up the account Clarfield' 


rented a truck at 75c. an hour. 
Then he got a job with a salvage 
eompany, operating a baling ma- 
chine at $25 a week. This meant 
meeting the driver of the cartage 
truck each morning at six, col- 
lecting his scrap paper and then 
reporting at his baling job at 
eight. After eight months of this 


routiné, the urge to be his own 
boss again carried him into the 
wholesale waste paper business. 

The Clarfield bank book shows 
that on Dec. 3, 1940, he had $37 
to his credit. 

Over his wife’s objections, $1 
was pared off the bank account 
to buy an appointment book. 

“She said we couldn’t afford 
it; that I was tossing our money 
around to buy a book,” Clarfield 
states. “I'll never forget that.” 

‘Fifty cents went to register the 
name of his company. A cheque 
for $21.50 bought a set of scales. 
A friend brought him some busi- 
ness but before he could get to 
it a debit of $15 went into the 
bank book for “commission.” He 
was overdrawn at the end of the 
week. 

Rapped on Many Doors 

“The first few months were 
tough,” Clarfield recalls. “I 
pounded the pavement from one 
end of the city to the other look- 
ing for paper. I used.to work one 
street at a time and almost got 
to be a walking directory.” 

There were 70 printing plants 
on Adelaide Street alone, and 
Clarfield’s feet still get a ‘sympa- 
thetic twinge when he thinks of 
the times he went to rap on all 
those doors. Meanwhile, the stark, 
blank pages of $1 appointment 
book gave: merit to his wife’s 
superior smile. And with its 
owner mentally calculating the 
contents value of every waste- 
paper basket he saw, whether it 
chanced to be in the gents’ wash- 
room or the president’s private 
office, it’s a little surprising that 
the book ,managed to survive. 
But it did—and eventually came 
to: serve the purpose for which it 
was intended. 


A trip via T.T.C.’s street cars 
to New Toronto brought the first 
break when Clarfield landed the 
waste paper of one of the largest 
factories there. Then carefully 
cultivated associations with build- 
ing superintendents started to 
bring business in downtown To- 
ronto, 


When cartage costs mounted 
to $35 and $40 a week, Clarfield 
decided this money should go to 
the purchase of a truck. He 
bought a second, hand one for 
$700, giving $150 cash and 90- 
day notes for the balance. Harry 
drove the truck and made his 
paper pickups in the morning. 
In the afternoons, he wedged 
new contact calls between ses- 
sions of sorting the collections. 
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Business Begun on $37 


The business continued to ex- 
pand and it was welcome news 
to Clarfield when he learned he 
could return to a brick building 
on Vanauley Street. His father- 
in-law, regaining possession of 
his attic and back yard, shared 
his enthusiasm. Vanauley Street 
saw the installation of Harry’s 
first business telephone and ac- 
companying listing in the direc- 
tory and the first industrial ac- 
cident: 


Threw Press Away 


He had hired three men; one 
as a truck driver and the other 
two to bale paper. Working with 
an.obstinate hand press one of 
the men got tangled in the ma- 
chine and was seriously injured. 
Clarfield says the press was 
probably worth $50, but it cost 
him $350. Immediately following 
the accident he got four men to 
help him throw it out in the back 
yard. “I didn’t even sell it for 
salvage,” he says. 

It took him two months to re- 
place the derelict piece of equip- 
ment and then it was with an 
electric press that he made him- 
self with the guidance of a couple 
of electricians. Most of the ma- 
terial came from a junk yard. 
Authority to purchase a $6 “limit” 
switch to complete the press had 
to come from Ottawa with an 
AA priority. Clarfield sat beside 
a government teletype for two 
hours one afternoon waiting for 
it to come through. 


This expressive gesture of tos- 
sing a machine out the door 
meant also that 500 to 800 bags 
of scrap paper that were being 
dumped in his building every 
week had to be sold loose to an- 
other paper dealer because there 
was no means of baling it. 


It can’t be recorded that Clar- 
field’s homemade electric press 
turned out to be a modern mar- 
vel. “It was a headache,” its in- 
ventor admits. “It broke down so 
often I almost had to hire a main- 
tenance man to look after it.” 
Without hesitation, Clarfield or- 
dered a new press and when it 
was delivered four months later 
he paid for it in cash. The price tag 
on this little gadget was $3,000. 
“That’s when we started to get 
production with bales averaging 
1,800 pounds,” Harry states. This 
ability to produce saved him the 
embarrassment of having his 
place plugged with paper when 
the war’s waste paper campaign 
brought an avalanche to his door. 


Uses Vacant Lot 


“Representatives of the WPTB 
waste paper division asked the 
wholesalers how much they could 
take individually,” he relates. “I 
told them 25 tons. On the day of 
the drive, they loaded my yard 
with 50 tons and the trucks were 
still cqming. City trucks were 
used in the collections and they 
had to get rid of it all in one day 
so they could’ get back to the 
regular municipal services. For- 
tunately, there was a vacant yard 
adjoining my property. I tele- 
phoned the City Hall to find out 
who owned it and learned a 
lawyer was handling it for an es- 
tate. I made a deal with him over 
the phone to rent it for $15 a 
month. Then I told the WPTB 
their trucks could keep rolling. 
Another 60 tons were dumped in 
that yard in the afternoon.” 


A. couple of mountains of 
paper appearing in the neighbor- 
hood in one day must be an in- 
teresting phenomenon. At least it 
seemed to be to the boys that con- 
gregated on nearby roofs. The 
fact that they were carelessly 
smoking cigarettes made them- 
selves objects of interest to the 
neighbors and Harry Clarfield in 
particular. Public opinion point- 
edly expressed was to the effect 
that Mr. Clarfield should do 
something about this fire hazard. 
He became night watchman of the 
locality until he got himself out 
of the job by hiring 30 of the boys 
to work on a night shift, loading 
and unloading paper. Two trucks 
were hired to convey the loads. 
Every two months, during the 
waste paper campaign, this rou- 
tine was followed. 

By this time, Mr. Clarfield had 
two trucks, about seven em- 
ployees in the plant and an office 
girl. He had even bought a bicy- 
cle to get around to the bank 
and make his business calls. The 
$3,000 loan from his father-in- 
law had been repaid and life was 
lovely, if a bit dull. 


Scissors and the WPTB 

Three years ago, he paid $22,- 
000 for his present plant and left 
Vanauley Street. But it wasn’t 
until September; 1946, and an 
incident’ involving a couple of 
pair of scissors that the colorful 
Clarfield comes back into focus. 
Checking on one of hijs large 
4ccounts one day he discovered 
that its tonnage of waste paper 
was falling far below average. 
The explanation was simple. Cer- 
tain grades were being held back 


Quebec Bridge Road 
Is Let to O'Connell 


Quebec provincial dept. of roads 
last week awarded contract at about 
$500,000 to H. J. O'Connell Ltd. 
Montreal, to build road and ap- 
proaches to $1.5-million bridge near- 
ing completion for dept. of public 
works at St. Eustache and Plage 
Laval, near Montreal, by Dufresne 
Constructi 


on Co. 
nn 

OT PF. PROD- 
UcTs ae preference shares $100 
par 30,000 common -shares no- 
par-value were approved for listing 
an. the T.S.E..Authorized capital is 
3,500 preference and 60,000 common 
shares no par. 


Can’t Sell Land 
Woman Will Give 


It to Veterans 


NEW WESTMINSTER — New 
Westminster’s zoning laws do not 
permit Mrs. Margaret Browning to 
sell two city lots for commercial 
use. Therefore, rather than have 
the property revert to the city for 
nonpayment of taxes, Mrs. Brown- 
ing plans to give it away to two 
needy veterans. 

Mayor W. M. Mott has guaran- 
teed that he will make sure the 
lots are awarded to “deserving ex- 
servicemen”, to provide homes for 
themselves and their families. 


to go into excelsior paper and 
higher prices. Clarfield had been 


buying it and handling it as or- | 


dinary waste because he didn’t 
have a shredding machine. 


“We couldn't go over the ceiling 
on waste so there was only one 
thing to do to get back that busi- 
ness,” Clarfield explains. “I 
bought it to make excelsior and 
paid the higher price.” A govern- 
ment regulation, designed to pre- 
vent any cragks in ceilings, states 
that to pay the higher rate you 
must have some method of shred- 
ding the paper into excelsior. It 
may even mention that a ma- 
chine should be in evidence. 


However, a couple of WPTB in- 
vestigators weren’t prepared far 
the sight their bewildered eyes 
took in when they visited Clar- 
field’s building. Harry was hap- 
py to show them around but even 
he sometimes wonders if they 
were satisfied with his explana- 
tion of the two men sitting in an 
upstairs corner. They were cut- 
ting up paper with ordinary 
scissors, “That,” said Clarfield, 
“is our shredding process. Slow 
but thorough.” 


« Six weeks later a shredding 
machine from Salem, Ohio, was 
delivered. “It was a ‘lemon’,” says 
Clarfield. The next one had his 
personal appraisal before it was 
purchased. Carting a bundle of 
sample waste paper Harry took 
the train to Saginaw, Mich. to see 
it operate. “They have 
newspapers in the 


didn’t seem to make any differ- 
ence to the machine so I bought 
+” 

The next time you read a news- 
paper remember this man Clar- 
field is looking over your 
shoulder. “There shouldn’t be 
any ‘waste’ paper,” he says. “We 
buy it.” 


tabloid | 
tates and | 
ours are bigger ‘and broader. It | 


YOU ASKED US ABOUT 


. 
The Financial Post will provide subscribers as quickly as possible the answers 
to specific questions about business, taxation, investments, and other subjects. 
The Post cannot undertake to make predictions, will not express opinions on 
matters involving individual business judgment or on conditions or investments 


outside Canada. 


All communications should be addressed to Business Enquiry 


Editor, The Financial Post, 481 University Ave., Toronto 2. *A four-cent stamp 


and address label from subscriber's copy 
If more than one enquiry is being sent, 


of The Financial Post must be enclosed. 
subscribers are asked to submit each on 


a separate sheet of paper, to facilitate research work entailed. 


INCOME TAX 


Children at College 


I have two children, 17 and 18 
| years of age, both attending col- 
| lege and with no income of their 
| own except for a little they make 
during the summer, say $150 each. 
What allowances am I entitled to 
on their account for income tax? 


You are allowed an exemption’ of 
| $300 each. 


| INVESTMENTS 
Mate Yellowknife 


Some years ago I bought some 
shares in Mate Yellowknife which 
it was hinted might be another 
Giant. Can you tell me what has 
happened to my investment? 


Your investment, or rather specu- 
lation in Mate Yellowknife Gold. 
Mines does not appear likely to 
prove a profitable one at this junc- 
ture. 


While the Mate property looked 
very attractive on the map, it was 
not on the main line of strike of the 
gold-bearing shears which proved 
productive of ore at Giant and in 
fact there was only a narrow fringe 
of the favorable greenstone rocks 
on the western margin of the Mate 
property. The easterly ground on 
Mate Yellowknife consisted of sedi- 
ments which have only proven pro- 
ductive of smaller gold occurrences 
such as Ptarmigan in the Yellow- 
knife area. 

After some work was done on the 
original property next to Giant, 
Mate obtained an option on another 
property in the Indin Lake area, 
which appeared attractive. How- 
ever, the option payments were 
rather heavy and the company does 
not appear to have retained the 
latter ground. 


Sangamo Co. 

Would you please give me a re- 
view of the earnings record and 
future prospects of Sangamo Co., 
Leaside, Ont. What dividends are 
being paid? 


Operations in 1946 resulted in a 
profit increase of 46.4% over the 
previous year. After all charges, the 
profit figure amounted to a record 
$204,727. Average net profit for the 
previous six years was $125,172 an- 
nually. 

Backlog of orders for both meters 
and motors is still, in excess of the 
company’s productive capacity, a 


company official informs The Finan- 
cial Post. This, despite the fact that 
last year new and improved mach- 
ines and equipment were added to 
increase production. Last year the 
company purchased a parcel of land 
and a group of three buildings, being 
part of the former military camp at 
| Newmarket, Ont. A line of capaci- 
| tors similar to that produced for 
many years by the Sangamo Electric 
Co. in the United States, is being 
turned out at the Newmarket plant. 
After a four-for-one stock split on 
the common stock in late 1946, 
authorized share capital now consists 
of 200,000 common shares, no par 
value, of which 181,212 shares are is- 
sued and outstanding. As at June 1, 
1947 there was only $50,000 in 4%% 
serial first mortgage bonds out- 
standing. Three dividends of 12%c. 
a share have been paid on the new 
stock to date. It is anticipated that 
another such payment will be made 
before the end of the year, bringing 
annual payments to 50¢. a share. No 
set rate has been announced. 


| Another Building Job 
‘For ‘Eaton’s Corner’ 


| Kresge’s new headquarters 
store and Odeon’s biggest theatre 
aren’t alone in the new construc- 
tion spotlight at Toronto’s mid- 
town Yonge-College intersection. 
A few doors away, a 59 by 75 ft. 
basement was dug last week for 
addition to a Honey Dew restaur- 
ant and offices at $75,000. Passers- 
by could see it wouldn’t be near- 
ly as big a job as the others. But 
it interested many as another 
sign of new postwar life at 
“Eaton’s corner.” Owner is T. 
Eaton-controlled Business Prop- 
erties Ltd.; lessee, Honey Dew 
division of Canadian Food Prod- 
ucts; architects Mathers & Hald- 
enby; contractor Foundation Co. 
of Ontario. 


BELL TELEPHONE CO. OF 

| CANADA has issued an additional 

1,362 shares under terms of the em- 

ployees stock plan and an additional 

| 4,459 shares have been issued under 

| offering of rights to shareholders of 

record Sept. 25, 1946. Issued capital 
is 1,054,404. 


CANADIAN ICE MACHINE CO.’s | 


25,000 class “A” cumulative prefer- | 


ential non-redeemable participating 
| shares of $1 par was listed on the 
T.S.E. Aug. 5. 


ere SS el 


If it’s SAFETY you want—look at these great PLYMOUTH 


SAFETY features — SAFETY-RIM WHEELS — an exclusive 
safety feature with Chrysler-built cars — give you greater 


protection in the event of blowouts and other sudden 


tire failures 


PLYMOUTH SAFETY ALL-STEEL BODY—gives 


extra strength, longer life and greater safety in case of 
PLYMOUTH’S EQUAL PRESSURE HYDRAULIC 
BRAKES—pioneered and developed by Chrysler Engineers 
—provide smooth, equal braking at each wheel. Stopping 
power is increased one-third with 25—30% less pedal 
pressure. ‘These are only a few of the many outstanding 


accidenft 


SAFETY features 


of Plymouth. 


All that Chrysler Engineers know about building fine 


automobiles 


SAFETY. And, 


goes 


into the great 


in addition to being the 


is priced right down with the lowest. 


Check these Plymouth Features . « « 


New Sefety Hydraulic Brakes @ Patented Hoating-Power Engine Mountings to smother 


wieration © New Starter with button on dash @ Safety-Rim Wheels for blowout protection @ 
New Front-end Sway Bliminctor @ Rusiproofing @ All-stee! Safety Body eNew Body Gvord 
Bumper © Hotchkies Drive to cushion starting ond 


sopping @ Lightweight Aluminum Pistons 


@ Wear- 


tesisting Svperfinished Ports @New Gasoline 


Ptrer, 


new Plymouth, 
Plymouth is Engineered throughout. Engineered for style— 
Engineered for comfort—Engintered for economy— 
Engineered for performance and Engineered for your 
SAFEST 
Plymouth ever built by Chrysler, the big new Plymouth 


BLOWOUT WITH A PLYMOUTH SAFETY- 
RIM WHEEL—the air lets~go, but the 
patented retaining ridges hold the tire 
straight and tight on the rim. The force of 
the revolving wheel gives the effect of air 
ae in the tire. As the car slows down, 
tire goes down and the danger lessens. 


BLOWOUT WITH ORDINARY RIM WHEELS 


And still more 


The SHAWINIGAN WATER ‘AND POWER 
COMPANY has doubled its capacity and pewer 
sales during the past twenty years. New it is 
engaged in a further 38 on dollar expan- 
tangles guiee semed Gated of tea toar 
steadily power e com- 
munities and industries it serves. 


resent Preferred Stock issue — largest 


is program; 
Py earnings 

the, company. 
In each of the past 20 years, earnings have 
always been more than twice dividend require- 


ments on the new Preferred Shares; and in 


1946 were approximately 4 times these en Rr 
ments. Dividends on Commaen Shares the 
company have been paid regularly for the past 
forty years. 


’ 
“ 

‘ 

a 


and other resources of 


We as principals recommend 


THE: SHAWINIGAN WATER AND 
POWER COMPANY 
4% Cumulative Redeemable Preferred Shares 
(Par Value $50 por Share) 
PRICE $51.50 PER SHARE | 


Dominion SECURITIES 
CORPN. LIMITED 


Underwriters and Distributors of Investment Securities Since 1901 
TORONTO MONTREAL  WINMIPES VANCOUVER MEW YORK LONDON Ene. 


FILTER TIP 


CIGARETTES 


20's in PACKAGES 
50's in FLAT TINS) 


Me 
ori 


- PLYMOUTH'S SAFETY-RIM WHEELS 


PROVIDE PROTECTION AGAINST BLOWOUTS 


DEFLATED TIRE ON PLYMOUTH SAFETY- 
RWWA WHEESL—see how firmly the tire stays 
on. Thanks to its patented retainin 
ridges, Plymouth’s « was straight an 
safe. Dew’, be wi — this wen 
. Ev sew Plymoa 
“Rim Wheels. 


—the air lets go, the tire twists cross 


car 
s be 
PLYMOUTH SAPETY-RIM WHEELS. 


wise 
the wheel entirely. With 


i. 















Wet cold yosBatd | Pension Funds for Retail Employee 


wih your lsurance? |S een As Factor in Business Success 


, 
OR 


Your house which took 


Stroy a fow minutes, 


Could you 


oo 
half a house with the insur- 
at present 


coe day values 


HARRY PR 


INSURANCE 


AGENCIES LIM 





The number of employees cov- 


pension plans in Canada wag al- 


is informed. 

An estimate based on figures 
submitted by the Industrial Re- 
lations branch of Queen’s Uni- 
versity for the Ives Commission 
indicated about 475,000 Cana- 
dians covered by 620 “approved” 
pension plans over a year ago. 
It is believed the number now 
covered by such plans is well 
over 500,000 and growing rapidly. 
The 500,000 figure, however, is 
probably only about 20% of the 
number eligible. 

By “approved” corporation pen- 
sion plans are meant those ac- 
cepted by the Department of 


ICE 
ITED 


concessions to employer and em- 
ployee. 





‘Morden, 


Sarnia, 





Service. 

























2 Victoria St. 
TORONTO, Ont. 
El-in 6401 








16 Qvarantine indemnity 

17 Beneficiary Insurance 

18 Funeral Expenses 

19 All Medica! Reimburse- 
ment . 


20 Aviation Coverage 





British 


Helwig & Ferrie 


LIimMite 


Automobile, Casvalty, Fire and Allied Lines; Inland Marine, Aircraft 


HAMILTON, London, 
St." Catharines, 


WHAT WE HAVE BEEN DOING 
SINCE 1904 


1. Doing our best to prevent losses 
thro our Fire Prevention Inspection 


2. Planning carefully worded Insurance 
+ contracts in protection of our clients’ 
interests. 


3. Supervising prompt and cheerful 
settlement of losses. 


“Representing the one whe paye the premium” 


IRISH & MAULSON 


Insurance Brokers, Fire and Accident Prevténtion 
Inspection Service since 1904. 
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Beanch Offives: : 


Chatham, . Windsor, Owen Sound, 


Kitchener, Welland, Simcoe 












LIMITED 


606 Cathcart St. 
MONTREAL, Que. 


PLateau 8595 







There’s a double answer: 
(1) Big enough for protection. 


(2) Small enough fer your 
pocket book. 


OU wouldn’t buy 

7 ; 
old size off the you must 
examine your exact needs carefully 
—then buy only as much protection 
as you need—no more, no less, 


The British Northwestern’s 
coe Point Star” policy is de- 
signed for careful insurance buyers. 
It, is completely flexible—you buy 
almost any combination of its 
twenty as man 
as you cea pay tet nodiing jon 
do not need. That's why the 
“Twenty Point Star” is so economi- 
cal. The policy is adjusted to your 
exact requirements. 


After your British Northwestern 
representative discusses your needs, 
he'll outline the ccverage you can \ 
obtain from this adaptable policy— 
and we'll tee you'll be sur- 
prised at the low cost. 

Enjoy all the protection you need— 


pay only for the “aigceaen 
you nee 


' 


The 


Northwestern 


HEAD TQRONTO 


» Calgary, Vaneouver 


ered by “approved” corporation | which any reliable information 


most doubled during the war. |proved plans may be with the 
With this in. mind, retail stores | Dominion Government annuities 
are showing increased interest in | branch, some with the life in- 
pension plans, The Financial Post | surance companies, some adminis- 


National Revenue for income tax | often leave a firm’s employ be- 













And past service benefits are not 
compulsory. 

Government regulations are 
important, but ngt onerous, the 
main stipulation being that there 
shall be no discrimination in 
eligibility .between employees. 
This does not interfere, however, 
with the setting of a suitable 
waiting period to separate per- 
manent employees from tran- 
sients. “ 

When insurance companies 
offer insurance protection in con- 
nection with pension trust funds, 
this extra benefit is restricted to 
those in good health. However, it 
is those with young families who 
are most interested in this bene- 
fit, and they usually can pass 
health tests. 

Up to this point, reference has 
been made to a pension fund 
which is composed of individual 
accounts for each employee, each 
of whom receives the full benefit 
to which his account entitles him 
upon retirement. 

Under some circumstances, 
however, the firm’s liability may 
be met by limited benefit con- 
tracts—group annuities. Here, be- 
cause the “average” factor enters 
into calculations, the benefits to 
some employees are reduced in 
order to increase the benefits to 
others. Such contracts are issued 
by some insurers and by the Do- 
minion Government through the 
Annuities Branch of the Depart- 
ment of Labour, the government 
rates usually being the most 
favorable. 

Relative merits of pension trust 
funds and group annuity con- 
tracts have occasioned much de- 
bate. Advocates of the latter type 
point out that some employees 
stand to gain more ‘than they 
could through other types of pen- 
sion plans. Opponents of this ar- 
gument draw attenion to the evi- 
dence of employee preference for 
pension trusts arising because 
trusts allow every person access 
to his full account and because 
they provide a greater range of 

efits. 

In practice, the smaller com- 
panies are choosing the pension 
trust plan and larger firms are 
seeking to build composite plans 
according to their particular 
circumstances : 


They are the only type on 
















































































is available. Some of these ap- 


tered as a trust fund by the cor- 
poration itself, In the last cate- 
gory come the pension plans of 
some of the chartered banks. 

So far such pension plans are 
found mainly among the larger 
industrial and merchandising 
firms. But it is felt their extension 
in many smaller retail concerns 
would be both practical and de- 
sirable. aie 

A sense of responsibility will 
often prevent an employer from 
replacing by a younger man, one 
who has grown old in the store’s 
service and has reached the age 
of becoming a liability. Moreover 
young capable employees will 


cause they see no hope of ad- 
vancement to positions held by 
seniors who apparently may con- 
tinue to hold them long into old 
age. Employee pension and re- 
tirement plans adequately meet 
both difficulties, the CRF bulletin 
states. 


Factors in Planning 
. Factors for consideration in 
pension fund planning are dis- 
cussed by the Federation as fol- 
lows, both as regards individual 
pension trusts and group annui- 
ties. 

Depreciation rate—People wear 
out quicker at some jobs than at 
others. Sometimes they lose their 
suitability for certain work be- 

anyone would call them 
“worn out.” The normal working 
lifetime at a specific job and 
the’ possibilities of other useful 
employment at the end of that 
‘| time are factors which affect the 
rate at which the pension fund 
should be built up. 
| Human depreciation is a recog- 
| nized factor in the cost of doing 
| business and a reserve or pension 
fund set aside for this depreci- 
ation is properly allowed as a de- 
} duction from. gross earnings be- 
fore calculating taxable profits. 

Employees’ Contribution: It is 
customary for the employee to 
contribute t@ the pension fund. 
Usually the amount of his contri- 

bution is equal to the firm’s share, 
| but this is not necessarily so and 
local circumstances should govern 
the policy. 

Tax relief applying to employ- 
ees on their own contributions is 
hased on the fact that this por- 
tion of their income is deferred. 
Accordingly taxation is deferred 
too, and would: be entirely elim- 
inated if the recipient’s income 
does not exceed the individual 
tax exemptions applying at pen- 
sion age. 

Safety and Income 

Investment of Fund—To meet 
income tax regulations this joint 
fund must be set aside from the 
employer’s ordinary assets. It is, 
therefore, transferred to the cus- 
tody of a trustee, whose duty it 
is to seek both safety 
earnings, 

Where the employer himself 
acts as trustee, the scheme is re- 
| ferred to as a “self-administered 
fund.” Few employers welcome 
the responsibilities involved, 
however, and most pension trust 
funds call for investment by a 
corporate trustee or a life insur- 
ance company. 

In Canada the life insurance 














Britons Buying 
More Insurance 


Citizens of Great Britain bought 
almost twice as much life insurance 
in 1946 as in 1945, the Canadian 
Life Insurance Officers Association 
reports. The 1946 purchases were 
nearly three times the 1940 figure. 
The report is based on figures sup- 
plied by British companies doing a 
substantial portion of the United 
Kingdom's life insurance business. 

Payments. to policyholders and 
beneficiaries for death benefits, 
matured endowments and surren- 
dered policies showed a slight in- 
oo oe aa” and were 
abou 0 er than prewar. 
and interest |; ‘Heath benefits paid in 1946 were 
practically the same as in 1945 and 
less than in 1944, despite an in- 
crease in the insurance risk. Ma- 
tured endowment payments were 
slightly lower in 1946 but policy 
surrenders were 72% greater than 
in 1945 and two and one half times 
as large as in 1944. 

Total premium income of the 
companies supplying data increased 
8%. in 1946, the largest annual in- 
crease for many years, bringing the 
year’s total to nearly one-third 
more than prewar. Total policy re- 
serves are estimated as rising 7% to 
a high record. The average 
increase for the past six years was 
about 5%. 

The average interest rate earned 
on invested assets in 1946 was 3.49% 
against 3.43% in 1945 and 1944. The 
prewar rate was 3.81%. 

Despite the improvement in 1946, 
British companies are concerned 
regarding the future trend of inte- 
rest rates especially in view of the 
expanded nationalization of Eng- 
lish industry. As investments are 
replaced with lower income pro- 
ducing government securities as 
industries are taken over, the over- 
all rate of interest earned on in- 
vested assets will probably be 
affected. 

This decline in interest rates is 
a factor affecting the life insurance 
business in Canada and the United 
States as well as Great Britain and 
in some cases has resulted in pre- 
mium rates being increased. 


the total yield of the At- 
a ee ” by re- 
erring such guarantees ma 
be both and futile a 
no one can foretell the investment 
future one week, much less 30 
Years. 

Some insurers offer a “con- 
tract” which differs from the 
above mentioned net earnings 

funds” by guaranteeing a spe- 
cifie figure—no more, no less— 
which is somewhat nearer to the 
probable yield than the minimum 
guarantee under the fund. 
Sharing ent 
Administration — While major 
decisions must remain the respon- 
sibility of the firm, experience 
shows that sharing of duties along 
the following lines is desirable: 
(a) Pension committee — To 


tion of the 
plan, and compose any subse- 
quent differences of opinion. This 
committee should represent both 
management and staff. In small 
firms such a committee is not 
needed. 
(b) Pension consultant — To 
advise ‘the pension committee in 
preparing the pension “formula,” 
the trust agreement and employee 
announcements, and to arrange 
for the government approvals. 
This requires competent experi- 
ence and is beyond the duties of 
the usual insurance agent. 

(c) Insurance company — To 
assume most of the work in main- 
taining detail records. It is better 
to deal with an insurer who has 
a local office. 

(d) Trustee—To hold posses- 
sion of the trust securities or in- 
surance policies, and make ap- 
propriate delivery to those en- 
titled under the trust agreement. 
Restrictions—There are no aad 


RW MASS 


| United States 
Fidelity & 
Guaranty 
Company 
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Ss Lieut. \Governor 
Of Ontario Buys 
Oakville Estate 


Picturesque Ballymena, 8% acre 
estate on Lake Ontario at Oak- 
ville, had a new owner last week 
~—Hon. Ray Lawson, Lieutenant- 
Governor of Ontario. 

Built by the late Col. W. F. 
Eaton, the stucco and cut-stone 
home (10 bedrooms) has been 
unoccupied since the death of his 
widow four years ago. It was 
purchased by Mr. Lawson from 
A. S. Auld, Toronto. 

The Lieutenant-Governor, 
whose home is in London, Ont., 
indicated that he may hold some 
official functions at Ballymena, 
although continuing to use the 


Trafalgar Township fire truck will 
continue to occupy a portion of 
the Ballymena garage, where it 
has been housed for four years. 





Life Ins. Advertisers 
Will Meet at Quebec 


The Life Insurance Advertisers 
Association, including in its mem- 
bership representatives of Canadian 
and United States companies will 
hold its annual meeting at Quebec 
City, Oct. 23-25. 


A. 


Canadian manager of publications, 
Metropolitan Life Co. is general 
chairman, “What’s, Ahead?” is the 
central theme chosen for the meet- 


ings. 


Canadians on committees are: 
E. Morton, North American Life, 
Toronto, chairman program commit- 


tee 


ST. LAWRENCE CORP. 
trars have advised the Montreal 
Stock Exchange that there are 264,- 
078 shares of Class “A” preferred 
stock currently outstanding. 


Notice is hereby 
American Mutual Lia 
Company has received from the De- 


Cyril Bragg, Crown Life, Toronto, 
vice-chairman, exhibits committee. 
Harold Brown, Imperial Life, To- 
ronto, chairman registratio 
hotel arrangements committée. 

J. P. Ferguson, London Life, Lon- 
don, Ont., vice-chairman attendance 
promotion committee. 

J. E. Chandler, Sun Life of Can- 
ada, Montreal, vice-chairman pub- 
licity committee. ; 

J. P. Lyons Manufacturers Life, 
Toronto, executive committee ad- 
viser to the general chairman. 
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Ind. Development 
Bank Loans Rise 


MONTREAL (Staff) — Loans 
and investments of the Industrial 
Development Bank for June 
showed an increase of $1.4 mil- 
lions over May. In the nine| 
months of the fiscal year which 
started Oct, 1, 1946, loans and in- 
vestments have increased $4.7 
millions. As of Sept. 30, 1946, 
they totalled $5.1 millions; at the 
end of June $9.8 millions. Fol- 
lowing are the statements of as- 
sets and liabilities: 

Assets: ‘Sept. 30/46 June 30/47 
Cash on hand & bk. $ 30,876 $ 59,463 
Go i 5,731,393 


Dom. vt. secs, . 
Loans & invests. ., 5,122,702 9,861,672 
155,253 187,019 


All other assets .... 



































although continuing he ie cee You can’t read the 
or a urpose 15,460,162 $15,839,547 
the Parliament Buildings, To- | Liabilities f . FUTURE in the stars : 
ronto. Capital paid-up ... $15,000,000 $15,000,000 . Bi 
By Mr. Lawson’s permission a coe neem ot a ped 


Protect it with INSURANCE 


, $15,400,162 $15,839,547 






































THE CANADIAN FIRE INSURANCE COMPANY 
THE CANADIAN INDEMNITY COMPANY 


HEAD OFFICE 


MONTREAL REFRIGERATING 
& STORAGE will redeem on Aug. 
11 all its outstanding 7% cumula- 
tive redeemable shares $20 . 
Redemption price will be a 
share plus an amount equal to all 
unpaid fixed preferential dividends 
from Jan. 1, 1947, to date of re- 
demption. There are 4,549 shares 
outstanding and funds for the re- 
a will be paid out of earn- 
ngs. 
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L. Cawthorn-Page, Ottawa, 





WAR ASSETS CORP. realized 
$2,044,000 from the sale of surplus 
ships, in June. Ship sales from 
1944 total $110,192,000. 





and 
Via the PLANNED route. Yes, he planned it this . 
through New York Life’s “PLANNED Ss 
Program. Not only a Life Income at retirement age, but 
a Life Income for his wife after his death; a Clearance 
Fund to pay final expenses; a Readjustment Fund te 
help the family over the difficult transition period fol- 
lowing the death of the breadwinner, and an! 
Fund for the children. 


Plan your insurance program to meet your actual 

- needs. 

New York Life’s “PLANNED SECURITY” Pzogrem' 

is the modern, practical way to make sure life insurance 
will do the job you want it to do. 3 


regis- 


NOTICE 


iven that the 


ty Insurance For full information see your 


re < aor tare. as New York poe a TORONTO BRANCH: 
cate of Registry No. , da write 
July 15, 1947, authorizing it to trans- 320 BAY STREET 


act in Canada the business of AUTO- 






CANADIAN DEPARTMENT HEADQUARTERS Other Bronches 

MOBILE INSURANCE, excluding 320 BAY STREET, TORONTO x 
insurance against loss of or damage Lrg 
to an_ automobile by Fire, - mye QUEBEC CITY 
SONAL ACCIDENT INSURANCE, ve MONTREAL 
and SICKNESS INSURANCE. ay Nga VORK iF , 

F, R. MULLANEY, Ube ats 

Vice-Pres. & Secretary. r Company ; 


James P. McD. Costigan, 
Chief Agent in Canada, 
Toronto, Ontario. 





L-COMPANT—SERVING CANADIANS SINCE 1868 











Canadian Pacific’s safety, punctuality and efficiency. There are hundreds like him, 


A Canadian Pacific despatcher controls 


all train movements in his territory. He’s the unseen traffic cop who directs freight trains on to sidings so that 
your express can speed through. He knows exactly where you are, at any time on your journey . . . and he has 
intimate knowledge of every mile of track you're passing over. 


It's men like this—conscientious, well trained, sincere ... who have given you 





all contributing to maintain Canadian Pacific’s high standards of travel service. 











Canadian Pacific train travelis 
sofe,comfortable, reliable. This 
is No. 5 in a series depicting 
some of the men who make itso. 
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, AtOERIC RAYMOND, 
PRestiDent 


- An experienced organization 


: devoted to 
entirely to oversecs 


“LEP TRANSPORT 
=:CANADA) LTD. 


Al? St. Peter St. 67 Yonge St. 
" . MONTREAL 
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TORONTO 


Lister Block, 
HAMILTON 


US. Committee 


To Visit Canada| 


OverNewsprint 


MONTREAL (Staff — United 
States legislators are going hunt- 
ing this fall — for newsprint. 
The House of Representatives 
newsprint investigating commit- 
tee, headed by Representative 
Clarence J. Brown, is said ready 
to visit Canadian and Southern 
United States mills starting about 
mid-September, Senator Homer 
Capehart, chairman of the Senate 
small-business subcommittee, ex- 
pects to lead a party to Alaska in 
the latter part of August. 

From the long-‘*rm standpoint 
these trips alorig wth other Con- 
gressional activities in the news- 
print field are likely to have a 
decided impact on the Canadian 
industry over the next five years, 
it is believed. 

Following Rep. Brown’s report- 
ed plans to visit Canadian mills, 
R. M. Fowler, President of the 
Newsprint Association of Canada, 
wired him in part as follows: 

“T see by today’s newspapers 
that you and your committee may 
visit Canada ‘.. the near future. 
On behalf of the newsprint in- 
dustry of Canada may I warmly 
urge you to do so... We feel 
sure that a visit will lead to a 
better understanding between 
Canada’s ‘great newsprint indus- 
try and your own country...” 

The proposed trips follow 
months of intensive work by both 
House and Senate committees in 
an attempt to get more newsprint 
for United States publishers. In 
a report prepared by Represen- 
tative Brown's committee it was 
stated that the VU. S. produced 
770,890 tons of newsprint in 1946. 
This has since been increased by 
450,000 tons with a strong pos- 
sibility that some 200,000 tons 
additional may be provided in the 
next few months. This latter is 
not expected to be available until 
late 1948 or early 1949, the re- 
port stated. 

In addition to this, the report 
said it appeared possible for the 
Southern States to suppert a 
newsprint industry providing 15 
million to 2 million tons a year 
under a proper reforestation pro- 
gram. Already leases have been 
signed by the U.S. War Depart- 
ment and the Coosa River News- 
print Co. which clears the way 
for erection of a $30 millions 
newsprint mill using Southern 
pine. Kimberly Clark Corp. (par- 
ent of Spruce Falls Power & 
Paper Co., Kapuskasing, Ont.) 
will build and manage the plant 
for Coosa. The mill will have an 
annual capacity of 100,000 tons 
and will be rated at 350 tons 
daily plus 200 tons of bleached 
sulphate. 

Coosa River Newsprint pur- 
chased 615 acres in the 18 thou- 
sand-acre federal reservation 
known as the Alabama Ordnance 
Works in Talladega County. A 
number of buildings have also 
been leased along with a 25,000 
kw steam power plant and a 
water filtering pumping station 
handling up to 23 million gal- 
lons of water a day. A five-year 
lease has been negotiated with 
seven optional five-year renew- 
als. Headquarters for the new 
mill will be located in Birming- 
ham, Fifty thousand acres of tim- 
ber land have been purchased by 
the company and another 50 
— will likely be acquired 

ter. 

Pending the necessary legisla- 
tion by Congress, an agreement 


to BRITAIN by TCA 


- “NORTH STAR” AIRLINERS 


10 Flights Weekly 


Spacions .; . 56 passenger seats with room to stretch 
and move about. Comfortable . . . restful, reclining 


chairs .. . cocktails, refreshments and recreation... 
appetizing hot meals ... steward and stewardess serv- 
fee. Dependable . . . 4 world-renowned Rolls-Royce 
engines... seasoned crews. 


Basic Issue of Britain’s Plight Today Seen 


(Continued from page 11) 

nothing unexplored at home. And though 
the Empire, in part, will accept sterling— 
this means goods. Few, indeed, of industry’s 
products can stay at home to provide the 
incentives for industry’ s workers, Industry’ s 
task, large in paying the food bill, is gigantic 
when it must also pay abroad for so many of 
its raw materials, 

The problem?’ would be difficult enough 
if British industry were the most efficient 
on Earth. A long period of heavy profit- 
taking, followed by a period of punitive 
taxation, has Tendered modernization im- 
possible in industry after industry. T 
burdens of the present generation, ipso 
facto immense, are the heavier since it must 
work with broken-down tools. 


A longer life-expectancy and reduced 
birth-rate mean, as elsewhere, that the popu- 
lation of Britain is growing older. The 
losses of two great wars have added to a 
situation wherein, perhaps anyway, man- 
power would be short today. 


Too Many in Civil Service? 


A‘third factor now besets the nation; that 
her “civil service” is, relatively, the largest 
in the non-Russian world. With so much in 
process of nationalization, and a myriad of 
“borderline” government workers, exact 
estimates of those whose ypkeep must come 
from the taxpayer are difficult. Probably the 
most acceptable guess is that over two 
million men and women are now in this 
category. Their contribution is not altogether 
unproductive, perhaps; but so vast a fraction 
of the total working population, many be- 
lieve, could be better employed in other 
ways. 

The foregoing is emphasized by the ob- 
vious fact that, for every person who “reads 
the forms’—those forms without which | 


| 
| 
But only the personal observer can see— 


The very widespread approval of the| 
Labor regime, which the external observer 
finds in Britain today, is, to say the least, 
surprising. It is not only that the hitherto 
under-privileged approve a Government 
which has done so much for them (“real” 
wage rates—adjusted for the cost-of-living-of 
the “working classes” have risen by 157%); 
but many a member of the managerial and 
professional class frankly states his belief 
in Labor as the British governmental party— 
the party, not necessarily Attlee. 


Equality in Everything 


Certainly there are cases of disgruntle- 
ment. The disapproval of the “upper” 


n-Question: Can Labor be Induced to Work? 


with previous Conservative regimes, put Mr. 


| Attlee into power. It can disown him as 


easily as it disowned Mr. Churchill 

The Conservatives intend to use the next 
two years to develop and to put over their 
policy, and they are reasonably ee 
of winning an election then. “Let La 
sweat out the inevitable war pol 

But it may be doubted whether, even in 
two war years, the Conservatives inherit an 
appreciably improved economy. The failure 
of the United States’ loan to tide Britain 
over her reconyersion to a new prosperity 
is but symptomatic. basic issue is 
whether labor can be induced to work. 
Would Conservatism necessarily be more 


classes and of the big industrialists was to be| successful, here, than Labor itself? 


expected (and is to be found). The ever) 
increasing egalitarianism on which Labor 
insists will intensify this. The problems of 
the “queue” are common alike to dowager 
and fish-wife, to duke and clerk. In many, a 
“personal appearance” would be essential 
even if the servant-shortage did not compel 
it, 

Seats can no longer be reserved on Britain's | 
trains save for the ill or insane; the business | 
man must “get in line” an hour before train | 
time, or forego a seat. With nationalization, 
First Class accommodation will probably 
disappear altogether, and with it any privacy 
such as to render the journey productive will 
vanish. 


Labor's difficulties over the vexed issue of 
Communism underline the foregoing ques- 
tion. The Labor Party, i , has only just 
found it possible to acknowledge that a 
serious problem exists—and, at that, was 
railroaded into it by Communist miners’ 
leader Arthur Horner’s blunt statement that, 
in the event of war with Russia, British 
| miners would not mine coal. 

* What are They Working for? 
But at least there is serious questioning 


| as to whether Horner, and the other prom- 
| inent Communists who are high in the Trade 


Union hierarchy, are working for recovery 
in Britain, or for the breakdown of the 
| present structure of society. To some foreign 


observers, the answer appears obviously the 


and this, therefore, is often lost sight of—| jatter: but it must be remembered that 


that for every case of disgust there are ten 
of satisfaction. If any must suffer, it is 
pleasing to see “The Toffs” suffer along with 
the rest. And in any event, many are now 
enjoying a level of prosperity, as the figures 


above show, far above anything they knew | 


before. The economic crisis which is result- 


| ing is not blamed on Labor—even if it be-! 


virtually nothing can any longer be done in | ©°™eS 4 political one. 


Britain—there must be someone who fills | 


them out, Estimates of the proportion of | 
those in private industry now solely con- 
cerned with forms and regulations—with 
industry's relations with the Government 
--vary from Office to office and plant to 


plant. A consulting engineer has estimated | 


that 25% of those on his payroll are solely 
so engaged, a large manufacturer, 6%. 


This endless torrent of forms may event- | 
ually prove a factor in the Labor Govern- 
ment’s downfall. Though it has grown up so 
slowly that many accept it, like the climate 
as inevitable, it is nonetheless more than a 
sore point—even with many Labor admirers. 


It is difficult to escape the conclusion that, 
were the elections held today, Labor would 
again be returned—possibly with a smaller, 
but certainly with a still significant majority. 

Expect “Terrible” Winter 

But a delay of two years may do much to 
modify this point of view. As has been said, 
ithe forthcoming Winter is likely to be 
| terrible. The great middle class—the “swing 
vote” as elsewhere—is gradually becoming 


| 
| 
i 


convinced that the multiplicity of regulations, | 


the unending stream of forms, are more than 
| it can stand; that not all the austerity is in- 


| evitable. It is precisely here that Conserva- | 


| tive hopes lie. 


What the Labor Press is Saying 





Excerpts from editorials and articles appearing currently in Canadian and U. S. Labor Publications. 


The Canadian Unionist: ‘ 
Training for Union Service, by 
Mark Starr. The work of the 
educational department of the 
International Ladies Garment 
Workers Union is fairly well 
known in trade union and educa- 
tional circles. During the new 
deal decade, 1933-43, the phen- 
omenal growth of the ILGWU 
presented the problem of ac- 
quainting young Americans with 
the methods and ideals of pro- 
gressive trade unions. The 
strength and intelligence of the 


is expected to be completed also 
between U. S. west coast and 
New York financiers for the sale 
of eight billion board feet of pulp 
timber in Alaska, it is reported. 
It is estimated that this is enough 
to maintain a 525-ton-a-day 
newsprint mill in production for 
50 years. 

In addition to its own inves- 
tigation into the newsprint situ- 
ation, Congress also studied a re- 
port prepared by the U. S. Tariff 
Commission which held out lit- 
tle hope that high tariffs would 
be of much help in boosting U. S. 
newsprint production. A 10% 
duty would have little effect 
the commission reported, but a 
‘levy of 50% or more might in- | 
crease domestic production for a 
time, 

In this connection it is probably 
significant that President Tru- 
man last week signed a bill per- 
mitting duty free importation of 
newsprint paper in widths of not 
less than nine inches. The Tariff 
Act of 1930 had permitted free 
entry of newsprint in rolls not 
less than 16 inches wide, During 
the war newsprint in narrower 
widths was imported free, but the 
duty was subsequently resumed. 
(gn reer REE aR SASS 


COMPANY 
REPOKTS 


To assist Teaders in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variatians from the com- 
panies‘ published reports are footnoted. 
UNITED DISTILLERS OF CAN- 
ADA net profit for the fifteen 
months ended Dec. 31, 1946 amount- 
ed to $4,403,730. Net profit for the 
previous 12 month period ended 
Sept, 30, 1945, amounted to $150,- 
565. Combined operating profits for 
the 15 months period was $13,623,- 
244, Income from investments am- 
ounted to $126,125. 
CONSOLIDATED INCOME ACCOUNT 
Deec.31 Sept. 30 
Years Ended: 171946 1945 
Total net income $13,680,655 $5, . 253 
Less: Depreciation .., 94,956 07,792 
Pension fund 17,077 ie 364 
Interest 16,549 15,358 
Inc. tax res.6., ++, 9,080,630 5,231,174 
Net profit ....... erces 4,471,448 160,565 
Less: Dividends$ .. 67,076 67,076 
Surplus for year 4,404,367 83,489 
4Ing. refund. EPT , 532,800 1,024,000 
tAfter deducting subsidiary divs. 
amounting to $9,924 in 1946 and 1945. 
+7 15 mos. 


union has for 20 years made sel, all without discrimination as 
to race or religion.” 

We agree fully with the Com- | 
mittee for a Bill of Rights that | privileges and necessity for the 


the present time is most appro- | utmost protection of them by 
priate for an explicit declaration 


large-scale resort to strikes un- 
necessary. Thus a great deal of 
constructive energy has been re- 
leased to deal with workshop |t 
problems, increased productivity 
and new work methods, and also 
to develop the welfare activities 
of the union itself. 

Now, as soon as a member 
joins the union, he is sent from 
central headquarters or from his 
local union the “welcome” leaflet. 
This describes partly in pictures 
what the union has done in its 
46-year crusade against the 
sweatshop. A _ supplementary 
form explains exactly what it 
costs to belong to the union and 
the benefits available, describing 
the union meetings and intro- 
ducing the union officers, 

The use of the printed word is 
supplemented by. classes for 
new members, by officers’ quali- 
fication courses and providing 
scholarships ranging from week 
ends and full-term courses at 
Harvard. 

Other members’ classes use a 
7-page syllabus which ends with 
a check quiz, Talk No, 1 deals 
with, “Why do we need a union?” 
“Duties of a union member”; 
“Privileges and protection for 

| union members.” Talk No. 2 is 
| entitled, “Union and the Way of 
Life,” covering the credit unions, 

the co-operative buying club, the 
sick and death benefits, union 
press. Talk No. 3 describes how 
the union works on a local and 

national basis, | 

It should be remembered that | 
this current emphasis on the im- 
mediate need of union training 
leads naturally to the larger vis- 
tas of the general improvement 
and its aims for bettering the lot 
of the worker, in co-operation 
with all intelligent and Social- 
minded elements of the commun- 
ity. 

The Canadian Unionist: <A 
group of well-known Canadians 
have established themselves as a 
“Committee for a Bill of Rights,” 
with headquarters in Toronto and 
are asking for widespread public 
support fop the proposal that a 
bill of rights be adopted by 
means of an amendment to the 
British North America Act which 
will guarantee certain basic free- 
doms. 

It is desirable that the rights 
of individuals should be stated 
with the utmost clarity in the 
written constitution Canada. 
A statement signed by a large 
number of prominent Canadians 
was placed before a_ joint 
committee of both the Senate 
and the House of Commons, sug- 
gesting that the amendment of | 
the British North America Act | 


sympathy with Communist ideals is not un- 
common in England, even if it is with a 
“British type of Communism.” 

And, most difficult of all, what can any 
party-in-power do? “Its relations with the 
Unions must always be delicate. Normally, 
too, the Communists adhere strictly to the 
Union line, and are at pains to appear always, 


| as “good Union men” first. The leaders can 


hardly suggest that a man like Horner—an 
avowed Communist but the man whom the 
miners will follow to the last—should be 


| thrown out just because he is a Communist. 


All that Labor found possible is to 
exhort the “moderates” to attend political 
and Union meetings, with a view to outvot- 
ing the faithful Communists and fellow- 
travellers, whose appearance is invariable. 
Four major Unions now exclude Communists 
from office—when they can recognize them— 
and other Unions are expected to follow suit. 
It is not yet clear what more the Conserva- 
tives could do. Jailing Mr. Horner, experi- 


The middle class, cages" ence indicates, is worse than useless. 


of these fundamental items hith- 
erto implicit in our traditions. 
Victory over the totalitarian axis 
powgrs and the recent declara- 
tion of Canadian citizenship has 
quickened in the minds of the 
people a sense Of their rights and 


legislation. 


GIVES HER BETTER THINGS 


TO BUY 


Tuere are new fabrics for hats and purses, 
new styles in shoes; variety in costume jewellery, 
modern gadgets for the kitchen, better foods, 
a range of new furniture .,. and behind all the 
goods in all the stores across the country are’ hundreds of 
businesses, large and small. 


‘August 9,1947 THE FINANCIAL POST =’ 48 


CANADA'S PROSPERITY 
This bonk provides financial facilities fer producers 
and manufocturers, ond through Ws branches end 
foreign agencies offers 

A WORLD WIDE BANKING SEavics 


We invite inquiries which will receive prompt siteation 


=== IMPERIAL BANK 


FOREIGN TRADE 
SERVICES 


Loans 
© Letters of Credit 


Breer: OF CANADA 


Heed Office: Terente, Ontario 
A COMPLETE BANKING SERVICE 


MARKETS 
for you 
in AUSTRALT. 


Those interested in exporting te 
Australia may obtain a free copy 
of this informative fener 


~ 


BANK OF NEW SOUTH WALES 


British & Poreign Department, Sydaey, Avstrelie 


’ If there had been no money available, and no men of ability 
to turn it into factories and goods, there would be far fewer products 
on the shelves and counters, far less variety in price and style, far less 
value to be had for your purchasing dollar, 


LOW TRANS-ATLANTIC FARES 
From Teronte 


Earnings per Share’ and Dividend Record: “ : ; 
menos Excl aa EPT $6.67 $0.22 should “restrain the Parliament 


f } M 46 1.75|0f Canada from making or en- 
. Frem Montrec > %10| forcing any laws abrogating the 
Vetenden « $333.75 Tolondon = $312.00 Bevel iis ial by the publ aforementioned liberties and, in 


To @legow + $310.75 aa: wa ae ap. Dectionlar, any laws interfering 
; : As at: 1946 
10% Reduction on Round Trip Tickets 


with freedom of religion, freedom 
Cemvesient connections at Glasgow and London for European points, 


Oa v1 388 267 | of speech and expression, freedom 
Bey end Temperance Sts: and Arcade, Royal York Hotel, Toronto 


of the press, freedom of assem- 
bly, freedom of asseciation and 
_ wD: S231 er your TRAVEL AGENT 
Aik BAIL ® 


At The Bank of Nova Scotia we're proud of our share in the creation 
and expansion of business. Over $200,000,000 is invested in commercial 
loans, helping large companies and small bring you better and better 


Inventories things in Canada, 


Total curr. assets ., 
Mise, assetss 
Fixed assets* 


organization, protection against 
Goodwill, etc. 


excessive bail, protection of min- 

oo | Ority, protection against cruelty 
and unusual punishment and pro- 
ltection against arbitrary and 
GxXPRESS abusive deprivation of life, lib- 
* Ga'reaee teinorane |erty and property, and providing 


Purch. tract 
Earned 
—_ 7 CAN, pita surp . 120,94 me aH against the exile of Canadian 
r ADA 44; yy Incl refund. EPT.. 11628600 11150000 | Citizens in establishing the above 
IG (Hie, Mneludes surplus of i ae rising | Tights and the right to the fran- 
> a 


Us. chjse, to habeas corpus, to a feir 
~ 4 : trial with’ the assistance of.coun- 


Let’s do it together!, 


THE BANK OF NOVA SCOTIA 
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Government Bonds 


Aug. 5, 1947 (Supplied by Investment Dealers’ Assoe. of Canada) 


Due Bid Ask) « Due Bid Ask 
Can. Natl. W. Ind. 8.58.: 
1063| & Mar. 1955 .. 1171 *119 


1068 | Grand Trunk Pacifie Riy.: 
1053} 3 Jan. 1962 .. °106 °108 
1053} 4 Jan. 1962 .. °117 °119 


oo Montreal = pe r Com.: 
5 Nov. 1969 . 


a 
Low Close 


Marcus Gold 5,700 .60 .55 53 53 
... Martin MeN 2,000 .09$ .003 .09¢ .002 
“49 Melntyre.. 380 61.50 62.00 59.50 61.00 


McR.L... 4300 .554 .55 
McMarmac. 12,600. a 
MeWatters. 200 .14 
Min. ‘ 
Minto G 
Been 


Range 1947 Div. A 

Rate Ved Company Sales 
High Low $ % 
1.15 eee 


54.00 “2.01 
and 1.00}s 


_ Montreal and Toronto iy 


THE WEEK’S QUOTATION 


eden par asa en a gamanas vel ricés for listed stocks includin b market 
quotations. For unlisted a quotations by i listed dealers are given. The Financial cial Post 
cannot accept any reepepalbility for these quotations, : 


Range Avis 
194% ‘te ¥'ld 
Low; $ % | 


Winnipeg, Calgary and 
Vancouver 
Mining Stocks 


pi Week Ended Aug. 1 es 
-../Gt. Lakes Pap. - Aug. eek Ending 
1 ‘ pref... : Yield Company Sales y Aug. 1 
ar iz ; gs Won Felt. lo 25 High Low Close 
5.3; Do. pref. asa . . coos cece 
5.3\|Gypsum, Lime 1185} 152 : 3 wees 
Bridge .. 410) 72 2 
a Cot., pt. a a 
..|Hayes Steel .. 


25) 223 
3.9|H. Smith Pap.. 461) 272 
3.8} Do. pref. .... 
$..|Hubbard .. ... 
a Do. (A) ...-. 
ts ¢ ; 


65) 512 
‘al new 
193 Aveulte (e 
33) 


WEEK ENDING AUGUST 1 


HighLow| $§ % 3.505 


Akaitcho... 600 1.00 
Alger 24,500 
Amal. Lard.. 8,700 
Amer. Y. K. 3,000 
Anglo-Hur. — 133 
Anglo-Rou. 1,000 

i 1,000 

5 


~~ 
3 ee OR a BE 
esseceeks 


34 June 1956 . . 104 
Sept. 1966 ... 43 Apr. 1961 ... 122 
18 Nov. 1949 ::. 100) 101 | §° Jon” 1960 2. 1 
Dom. Ba i 23 June 1966 . 
2 Nov. eee Nova Scotia: 
Oct. 1952 1008 1003} 5 5.5 1959 
3 Feb. 1952 104 1042) 3, June 1956 
3 Oct. 1952 1022 1 oe 
.34 Nov. 1950 .. 
3 June 1955 1033 4i Nov. 1960 
44 Nov. 1957... 101 5 ° 900 
3 June 1958 ... 104) 3 — 1958 | 
41 Nov. see e.+ 103) wee 
41 Nov. 1959 ... 106 1068) ontarie: 


* sean 1966 ... 106 1063 34 Nov. 1951 ... 


1038 
3 1955 ... 
ae Guarant’d Bonds . woe 1902 ‘ 


Can. Nat. Railways: 41 June 1950 __ 
3 Jan. 1950 .-. 1038 106 | $4 Jon® isan |. 
43 Sept. 1951 .. °1082 °1103 Oct. 1948 |. 
4h Feb. 1956 ;. °115 °116)] § Dec. i960 | 
44 July 1957 .. 1178 1193)‘ 923 July i976 ; 


3 Feb. 1953 ... 1003 tit | ont. Hydro Commission: 


42 June 1955 .. *116 
1183} 33 Feb. 1953 ... 1034 105 


5 Feb. 1954 ... il7 ‘ 
5 Feb. 1970 .. °111) °1134) 4 Aug. 1957... 118 120 
5 Oct. 1969 - 1003 1013 


“9110 111). 22 June 1971 
Unlisted Stocks 


(Compiled from quotations supplied by Intercity Securities Corp., Kamm, 
Garlarid & Co. and Kippen & Co.) . 


Aag. 5, 1947 


2.1 


saekepeaccsauxsi 


— 


Sytetsias 


fe 


- 


BSSS5RRe8 


~ ft. 
_ 


25) 283 
310) 12 
130| 121 
25) 19% 
100; 4 


95| 27 | 
9773 


—U 
@re 


50} 5 
=e Norsemen. . 
& ‘& EMZO%p North ne. eto 


25 1.00 3.7 ante a 


eo 


28358Rnsksi 


128/50  3.3\Imperial Oil .. 
1a 04098 Bem _To.. , 
0. ans eek 

1610) 27; ion. hawt. Base Metals 54,600 
1840) 343 : 4.4) Do, pref. 41% Bayonne... 1,000 
140) 354 d 48| Do. pref. 5% Bear | Expl. 1108 
25 50 5.4|Ingersoll M & T Bestrien... ain 

. 4.2\Int, Bronze, pf. ® os ean 

158} 53 6 31 5.3/Int. Metal Ind. Beveourt... 12,800 
2% i & is ae paces... aa 

125 Bonetal.... 4,100 
Bonville. .. 500 
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18, 18) 18 50| Do Do. pref. .... 
189 i ae 00 5.9\Int, “Paper. 
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40 e-.ant, Power 
= sgt ofInt. Util. ....06 
-..(Invest. Found.. 
siiis.00 5.7| Do. pref. .... 
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Boycon P.. 
Bralorne. .. 


B.R.X. Con. 


Buffadison. 2 
Buffalo Ank. 1,955 
Buff. Can.. 6, 
Buff. R. L... 
Bulolo Gold. 
Bunker -. 
Calder B.. 
Callinan. . 

Camp R. iM 

Can. Mal.. 
Canusa. . 

Castle Tre. . 
Celta Dev.. 

Cen. Man... 

Cen. Pat... 

Cen. Por... 
Centremaque 2,400 
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Pen-Rey . 
Perron Gold 
Pickle Crow 
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39.00 
10.50 
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Lambton Loan & -_ 7 = 
Laprairie com. 


Allens Toronto units 
Anglo Can. Telephone A . 
Beauharnois L. H. & Pwr. 
British Mtge. and Trust .. 
B. C. Sugar .....ccccccsses 
Canadian Airways ........ 
Can. Investors Corp. .... 
Canadian Motor Lamp A. é 
Can. Silk Products A . 

Can. West. Nat. Gas pid.” é 
Ca ital Wire ¢ Cloth com. .. 
Canton Apts. units ereeee 
Chase, A. W. units ....0++- 
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» pid. 
Loblaw Groce. ENG. ode cess 
Manufacturers Life Ins. 
Midland Loan & Svgs. $10 
Monarch Life 20% ee eee 
Monarch Mtge. 
Montreal Trust _ 
Mountainview Apts. ‘pid. . 
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+-+;Maple Leaf M.. 
Harris 


Do. pref. vee 
McCabe (A) .. 
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Do, pref. vs 
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5.5|Mid. Pac. Grain| 
.--/Milton Brick .. 


Century... 9h'300 


Cheskirk. 


Chesterville. 
ChimoG... 8,100 
Chromium. 
Citralam M 26,500 
Coast Cop. . 
Cochenour. 


1,000 
826 


110 


100 
850 
700 
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—o Steel pfd. ....ccee 
Colonial Steamships com. 

Commercial Finance com. 
Commercial Life 10% pd. . 
Commonw'Ith. Inter. Corp. 
Confed. Life Assoc. 30% pd. 
Continental Life 20% pd. 


Ont. Tobacco Plant units ee 
Paramount Kitchener un. . 
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Prudential Trust... 
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Sawyer Massey 
Seiberling Rubber com. .. 


Coin —- 
= Yolomac. . 

longress. . ) 
Coniaurum.. : ‘ ; Al a y F ee Sherritt G.. 1 
tees Cons. Beattie 2:300 ; . ‘ 4 7 5 ‘ .... Sigma Mines 

Cons C. Cad 80,000. ‘ 4 Sane — » aes 

153 nen {Monarch Knit. : : A Lan Conwest.... 4,770 Silver Miller 2980 
ites .++,Mont oe 50 .50 50 : ; 30,000 
161.80 foie ate ; 


Cooksville com. .........++ 
Do. pfd. .. 

Cuban Candn. Sugar com. 

Detroit Internat. Bridge . 

Dover Industries Ltd. .... 
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134/4.30 \Mtl. Refrig & 8 
29 |1.50 2; Do. ist pref. 
21 [1.40 /5.6| Do. 2nd_pref. 
we 3 -\Montreal Tr 

65 [2.883 3.9 Moore Corp. s: 


31) Do, 4% pref.. 
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500 

3,600 

. 3,700 
D'Argon... 1,500 


Spring Stur. 11,520 
Stad'n New 2,284 
Standard G. Bo 


* 3500 


Fed. Found. & Stl. new c. 
F Power Sec, pfd. .. 
Galt Brass com. .... 
Goderich Elev. & Trans. . 
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United Farmers Co-op. ..+ 
United Steel A pfd. ...... 
University Tower ._.......- 
Victoria Trust & Svgs. 
Waterloo Mfg. com. .....- 
Waterloo Trust & Svgs. .. 
Western Assurance com. . 
Sy oat ape COM, sesess 
York Trading com. .....++ 
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vial Brass 
..-|Mt, Royal Hotel 
5.3\Mt. Royal Rice 
4.4\Nat. Breweries 
4.6\Nat. Drug, pf. | 
17 ‘60 4.4.20 Nat. Grocers ..| 
10 5.5'Nat. Hosiery ‘Al 
reo) | Do. (B) ...%.| 
.N. Sew Pipe A 
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orth Star Oil 
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 4.0\N, S. L. & Pr.. 
uclear Ent. .. 

3.6 (Ogilvie Flour... 
sr ‘Ontario Steel.. 
'8 Orange Crush. . 
slot Car. Air.. 
3.5\Ott. L. H. & Pr 
48,Page Hersey .. 


Paul 8S. ..... 
331/140. 4048/50 ell River. 
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Purnished Investment Dealers 


. Month-end Car 
July 31, 1947 
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23 231 224 23) 
41874 190 190 190 
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Eureka.... 13,676 
Falconbridge 3,398 
Federal.... 100 
Flin Flon.. . 7,0€0 
Fontana... 1,500 
Formaque.. 4,500 
Found Lake . 15, 
Francoeur. ...1,900 
Frobisher.. 1,100 
Giant Y'fe. 3,600 
Gillies L... 7,000 
Glenora.... 3,000 
God's Lake. 44,025 
Goldale.... 3,060 
Gold Crest. 12,500 
Gold Eagle. 2,500 
Golden A.. 19,000 
Goldhawk. . 12,312 
Gold Man.. 5,850 
1,300 
6,400 
. 10,500 
500 
500 
3,000 
1,200 
200 
5,600 
1,300 
9,500 
Sint 
1,500 
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F ebes 
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Balfour Bldg. 3-6% /43 
Bay Adelaide “5 47 ist . 
7 Sans %, 1988" 


Bay St. Albans BS, 
Bloor St. George 7% 
Clarendon Apuctanmete 3/48. 
Clarendon Properties 7% /47.. 
Deer Park Manor 4%/59 

& Com. 

Dominion Square 4%/59 
Ellis Park 452% /60 & Com... 
400 Avenue Rd. 444/57 _- Pid... 
Gleneagles Inv. 5/59 & Com. 
Insurance Exchange 5%/51.... ee 
Lombard Realty 242% 

Ge OM i ndass desc -vaneseee ~ 
Lord Nelson Hotel 4°%/47...... 
Metropolitan Bidg. 446% /32.... 
Montreal Apts. 4% /54 Ist 
Montreal Apts. See oee : 
Municipal kers 4-59 /48.. 
Ontario Bldg. 3°%/43 ......... 
Oshawa Bidg. 4% /53 & Pid..... 
Ramsden Park Apts. 5%/61 


Com 
Richmond Bidg. 7% 
St. Cath. Stanley Sices /ST 
St. Clair 200 W. 1958 & 5 
Sherbrooke St. Realty 4%/52.. 
Stanley Realty 6%/62 
Transportation a 34% /67.. 
Wellington Bldg. 61° ...-««+-- 
York Adelaide 7% ‘s eecesooces 
York St. Bidg. 5% /53 


Company Meetings. 


1947 Company 


Aug. 3—Lingnan Lake G. ...... staan 
Aug. 13—Braz. Tract., L. & P. .. Toronte 
Aug. 21—Bloor-St. George Rity. . Torente 
Bid Sept. 4—Agnew-Su stnnee . Brantford 
4.30 . Oct. 27—Kerr Lake Mines .... ‘New York 
4.50 E | . _ 


125 Bond Tenders 


Can. Invest. Corp. ..ssesess 7.25 
12 noon, Aug. 7, 1947—Canada Treasury 


a hand eoccecce — 
ate Invest. ...secee+-> 

ree Bills—$75,000,000, dated Aug. 8, 1947, pay- 
| able Nov. 7, 1947. 


Trars-Canada, A ..sccsseees 13.15 
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Oil Stocks 


Admiral.... 2,000 
Alliance, ... 1,000 


i 2 2 
1084 108) 
12 12 
. ‘| 62) 64 


ies 1014 

3.6'Purity Flour .. 2 132 132 

4.6, Do. pref. .... 543 
5.3 ‘Quebec ee 
-lQue, P & Pr pf 

4.0) |Que, Telephone 


“gjmand 
‘opt S Mill ‘Al 
Robertson 
35\Robinson Cot.. 
+. Robinson Little 
6.1 Do. (A) .... 
42. Rolland Pap pt 
3.4\Royal Bank .. 
28, Russell Indust. 


4.1/Saguenay Pr, p 
.-. (Shawinigan Pr. 
5.0/Shea’s Brew A 
oS Brew, “I 
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30; 
323 
123 
28 
152 

“ai 
32 
5 
23 
siz 
33 
27 
19 
Ca] 
12 

1121 
«0 

200. 

173 
50 
37 
24 
23 
27 
45 
26 
291 
28 
15 
19% 
672 
43 
25, 
17 
30 
153 
20 
i900 
383 
163 
163 
251 

190 
63 

43 

373 

3.00 
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106 

153 
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154 

8.75 
56 
261 
23: 

150 
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68 
26 
2.55 
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240, % Graham B 
<a] ae . . be eee Grall W. 
10 : e 8 . eeee Halcrow. .. 
300) 164 "05102 Halliwell G, 
ae aie! sas . : x eee Hallnor. 9 
< OE see Hard Rock. 
158 - ee | ee 
Harricana... 
Hasaga 
Headway... 
Heath,..... 1,000 
Hedley M.. 4,150 
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25 
15 
19 
87 
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306)1593 161 160 
25) 41) 41) 41) 411 
21/105 1044 304i 104) 
6100/1 05 1.20 1.00 1.20 


Decalta.... 

Kast Crest . 15,400 
East Leduc. 17,000 
Foothills... 3,610 
Freehold. . ‘ 5,000 


30/104 : 
222 
118 


1781 
110| 


rpesene 
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ee sauaahel 2 8 


Do, V.T.N. .. 
dilstiverwoods A. 
ipson, A. .. 
Do. (B) ..... 

Do. 
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32) 
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Homestead. 69,100 
Leduc Cons. 4,200 
Leduc West 19,100 
Lethbridge. 2,000 
re 
¢ r 12,7 
McLeod.... 7,800 
Mercury. . . 38,120 
Merland.... 1,000 
Midcont. . 


; 


i Great Lakes Power pfd. 
Delnite.... 41,000 Great West Life .......... 
ame.» 9500 Guardian Realty pfd. .. 
Detta RY L. 16,900 Guaranty Co. of N. Amer. . 
Dexter R. L..2100 Guelph and Ont. Svgs. $50 
Dickenson. . . ron Gurney Foundry pfd. ..... 
Discovery. . Hart Battery com. ........ 
Divers M.. imperia! Life 
Dome M..- 5 , ; 20 .... TT. Hughes.. : or . “hoe “Brick A pt. 
Re So 2 a] wo | + Mit Bot aek 
| Dovey... nee Bond Redemptions 
t Amp! 
Fast Mal.. 3,700 Pond eee — Year Due Price 
Fast Sul... 8.650 Lak 5% 190. & 18 1083 
Elder...... 28,350 . trust age ug. 
Fldona 14,900 Ogilvy Realty 1 
: eee mitge. s. t.. 81% 1951 Sept. 1 101 
Do. ist mtge. 
bds. ........ 54% 1951 Oct. 1 101 
tPower . Of 
Can? ser. B ale 1959 Sept. 1 105 
tTheatre Prop., 
ee dat tg 3% 1959 Aug.21 par 
nie Se 1951 Aug. 29 par 
Bat esas 
- 
Stock Redemptions 
Company: Rate Date ‘Price 
tde oe Aircraft 
Ltd. 7% Aug. 6 1892° 
¢Montreal Refrig. & Stor. 
2nd pref. ....... $1.50 Aug.11 256 
tAll outstanding shares. *Plus $79.75 
accrued dividends. 
éPlus accrued fixed pref. dividends 
from Jan. 1, 1947. 
Municipal Bonds 
Aug. 5, 1947 
—- Matur. aw 
Victoria. ins % = 103 
cues a By "31-6 B1-61 101% 
Edmonton . 3% "4B.89 100% 
Heva. G. M. 36,200 ene etre: "ont 
High Belle. 2,800 Ww peg... 2% 
Highridge.. 1,000 Ottawa . : 3 
Hollinger... 1,716 Feronto 0 2% 
Homer Y'fe. 1,600. ; d my 3 none y ; ‘ 4 con . 
Hoseo..... 6,900.3: ‘ _ a ‘ re ier ee . wl 2 : — ** SM 
Howey Gold 6,350 ; see 
Hudson Bay 1,765 
Hudson R.. 2,580 
Hugh Mal.. 9,000 
Indian L... 4,500 
Inspration.. 2,900 
Int. Mining. 


- 
Bo po po 9 0 9s OP rs 99 na no 80 BP 
S338 
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700 
5,700 
400 
1,500 
8,000 
2,500 
11,300 


5.2'St. Law Pap p 

+o 3 ioe Bat 

ee May t. 
4244312 | 

51!.40 Toistana dio. 

Lie 5.7 vom Brock B. 


Int. Uran.. 
Island M... 
Jack Lake. . 
Jacknife. .. 
Jack Waite. 
Jason M... 
Jellicoe.... 1,166 
J. M. Cons. 8,000 
Joburke.... 4,050 
Joliet Que.. a = 
Kay a 
Kelwren. . 
Kenville. . 
K. Addison, 
Kerr Lake... — 100 
Kirk. G: G., 7,150 
Kirk. H. Bay 2,000 
Kirkland L. 24,989 
Labrador... 2,950 
Laquerre. .. .25,200 

L. Fortune, 1,000 

L. Rowan.. 8,200 
Lake Shore. 955 
Lake Wasa...1,800 .. 
La Luz.... 100 3. 
LamaqueG. 308 
Lapaska 5,400 
Larder “U’’ 5,000 
Lebel Oro.. 500 
Leitch Gold 2,100 
Lexin...... 4,000 
Lingman L. . 24,400 
Lingside... 3,500 
Little L. L.. 4,900 
Louvicourt. .19,500 
Lunward.... 2,400 
Lynx Y.K.. 10,500 
Macassa.... 835 ¢ 
MacDonald. 14,890 


Affiliated Funds ......++0+ 
Can. Int. Trust ...sseceeces 


312) 763 Can. Invest. Fund ...sssses 


50) 79 
460; 10 
7,1123 


75| 27 
75; 53 
25) 178 
15| 193 
320} 11 
3|182 1 
153| 108 
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eee 


+ 


eke $3582.88 


ieee 


Pac. Pete.. 
Phillips P.. 
Princess P. 
Richfield. . 
Rovat Can., 24.200 ‘16.16 
oyal Can.., ‘ , 
Royalite.... 1,050 "00 18.124 18 62 
So. Brazeau 16,000 15 mt) 4 144 | 
So. West a 600 ‘ ‘ .30 a 
Spooner. . ‘ 2 .27 7 
Sunset . OR} = .09" 
Superior.... 7 ; ‘ s 40 
Eh 35 
Turner V.. .46 
United ; ‘ ; .10 
yee... ‘ i L ah) 


Vulcan .32 

wel 06 05 
: ae 

" 4 Dividend 
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1880 12.50 §.12 
-20 $°.05 
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Stocks Not Traded This Week (Continued) 


Div. 
rate 


Hayes RSEB5 


Ore 


Last Aug! 
sale Bid 
025 023 
85 o 


46 
-123 
-043 
10 
52 
09 
18 
« & 
1.20 
-10 
063 
BO 
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Aug. 1 | 
Bid Ask!) 
| Jacola_.... 

11) 12 | Jeep Mines 

6 10 | Keno Hill ..cccses 
| Kirk. Town 

Knee Lake .... 
Kootenay Belle .. 
Lake Dufavlt ...» 
Lapa Cadillac ...+ 
McGillivray C. 
McLellan Gold ; eee 
Mentor Explor. .. 
N. Louvre 
Nicholson .....+s++ 
Nor. Canada 
| Norgold 

Nor 


Last 
sale 


D 

rr} United gel. pe 
5.i/ alted B rel, A 
pets ted Steel ..| 
Scivaew Limited. . 
2\Vir Dare 5% p 

++-|Walker-Good, 
-|Waterous Ltd... 
~ (8048.10 West Brew ... 
-|West Grocers.. 
Do. (A) ..... 
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$8e ese8 
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Theatre Props. Ree he 6 
Tooke Bros, ee 
Toronto Gen. Tr. 180 
Toronto fron 108 | 

Do., A .. J 1l) 
Tor. Mortgage .... 5. e< 


sSss 


. N. x Funds t Paid in 1945. 
t Faid in 1946. 2 Capital Repayment. 
§ Paid or payable in 1947. 


Volume of Stock Sales 


Montreal Toronto Vancouver New York ere 
69,400 72,378 Viau Ltd. pr ef. ety 
98,400 460,000 


Viceroy ......+.5+ +. Discs Pere 
118,200 646,000 Wabasso Cot. ¥ . 
. 555,000 
153,700 


Waterous Ltd. d 154 | Placer Devel 
701,000 West Grain ‘ . se 1.00 | Powell Rouyn V.T. 
; Do. Pref. a 30 | Premier Border . 
— Grocers | pf. me 38 | | Broupectore Ais 
estminster Pap. 5 i . 
rate Last Aug.1 | wilson Stat. .--s.  ... 7.00 7.78 | Purdy Mica. .... 
Do., pref. «ses 5.00 100 103 Quebec Gold... 
12 Windsor NE = onic ek ee 24 Red Cloud ...... 
+ | Wood, A. & J.P. 7+61,75 125 Red Crest 
Woods Mfg. pref. 2.00 55 ” Reeves McDonald .. 
York Knitting .... 40 14 15 k 
1524 1524 “ Do. Ist pref. 7.00 172 
Sh 52 | Zellers 4.87) 35) 354 | Roche Long Lac .. 


et. PROB. 


Pepe: a, *o: 
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51k 50 
180; 26 20 193 
86\110 110 109% 


Sill 111 111 Winnipeg El. 
440 4a tg |S 108 


5.0; Do. pref. .... 
16 252 20 eens ‘\Wool | 50; 21 232 233 233 
tPaid in 1944, "Paid in 1945. ePaid in 1946. 


aN. ¥. funds. tExtra. arrears. 
éPaid or fn 1947. 
- Sivie payable iNet after income taxes. 


Partanen Mal. .... 
Pato Cons. G. ... 
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STOCKS NOT TRADED THIS WEEK | ec 


Montreal Telegr, $1.92 504 
~—. Div. L, St. John pr. .. 6.00 110 


Maralgo.. 


Pantepec Oil .. 
| Paton Mfg. ..... 


a 
- 


g' Besaskesese °F: 
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$ sale 
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eed Ryanor 
Seotia Gold 
Silver Ridge 
Soma Div. ° 
| S. American G.... 
Squall L. 

Star Lake 
Sudbury Contact .. 
Sunloch ..... «even 
Tiblemont 

Toburn Gold 
Utica 

Vicour 

| Wellington ‘ 
Winnipeg R. Tin 

|; Winora ....... 

| Yellorex . 
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Maritime Tele. 
Do, Pref. 

Marcus Loew's 
McBrine 

McCabe Grain (B) 
Melchers pref. 
Mercury Mills 
Mexican Lt. pref. 
| Mitehell J 8. ..@..3.00 
50 | Mod, Contain 


= Monarch Knit Pref. 44% 
4.50 
145 Mnch. Life 30% pf. 12% 
114 Montreal Cot, 6.38 
25 Do. pet. ERGERS, Bae 
24 “Mont. Pr. ®.. 
Moore ae pf. A 47.00 
| Murphy Paint ..., 80 
| Nat. Brew. pf.... 1.75 
Nat. Grocers pref. 1.50 
| Neon Prod. of W.C. __.60 
Nor, Can. Mtge. .. 4.80 
Nor. Trusts 4.80 
N.S.L. & Pr. pf... 6.00 
Ogilvie Flour pref. 7.00 
Ont. Beauty Sup. 4.20 
Do. pref. ... 1.00+-4.20 
Ontario Loan 5.00 
Ont. Steel pref. .. 7.00 
Ottawa El. Rly. . 43.00 
| Ott. L.H. & pr. pref. 
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eeeeee 


Seythes & Co, . 
‘| Do, pref. Berens River ‘90 


qian tea ae Bobs Lake . eee 6 ; 2 | 

ite Pref. . >; | Brazil Gold x ; 03 
Do, Pref. New .. Dentue a | 

Silverwoods “B” .. ain. 2.40 


Silverwoods W. D. pf 05 
Do. Pref. S 1.75 
02 


Engineer : : 5 
Envelope ... 
Pref. 


Fabrics eove 


OW, STOCKS 
Acme Gas & Oi! . 08 
Advance . 
Arrow 
Aecnig” J P. 
Jump. 
Kita. se 


Last Aug.1 rate Last Aug. 1 Lake of the Woods 1.60 24 
Bid Ask $ sale Bid Ask $ sale Bid Ask! Do. Pref. 7.00 175 le 
rT a Ska ee ne Do. 450 98) .. 98 | Lambert Alf. a 
*. > OB vadeee. 6 Gen. Products “Ae 4.50 18 18 lev’s . 2.50 1. : | "eo Oy 
$3 BE 4 461 | Cons. Sand pit... +2580 5 | Do -Pret 5.00 100 100 102 | “De “Bice, ee | People's Cr. Sec. fh St ot, | zenere a7 3543 
‘Pref. c.cese . +. ons. eveses nm. St. Wares pf. 5.00 105 105 | Legare, ef. » . 7 ee y - 
Fairb. ....... 35 | Corr. P, Box ,... 1 | Godirey cones a a es ioe an cveeses 9 ren + ~ om a ae manned th rontinehes Coen yh: | 
tesneee 150 Commos Imp. tot tH Gord. Belyea ag 2.50 o Lindsay, C.W., pf. 44.00 orev. Yianeie io opae in 1945. aPaid in 1946. 
a ° Cevcve s be ackay “A” . 1 Lon. Can. Inv. .. 63.50 “Aan x arrears, in 4 
-- | Cres, Cream Pref. Gould. Pumps .. 483.50 654 Mackin Stcel pref. 5.00 — 84 | ‘tunds. sPaid or payable in 1947. 
60 | Crown Cork . . : Grand & Toy .... 60 13 13 Manitoba Sugar Pref. Regent Knit 30 | (Dividend deferred. 
si . 7 6 aia Sy ee easy es a = 3 $ | Do. pref... $5 26 iNet ” Mleix 5 St ks 
ae Cort,” sea100 David & Fre (A) 144.25 a leneiee Wee. kOe cy tO s ining Slocks 
sretee Do. 52 | Growers Wine ....... : lt Alta. ......+6+- sees 
Bertram & Sons A 1.00 Davis Leathé® “BE” to 112| Guaranty Trust ;; 5.00 135 Robertsop PL. pt. -; | Amer. Neph. 
seezeccore, O05 Disher Stee 23|Gurd, Chas. ...... 82.00 15 ..  .. ee eae aes Ans‘ey 
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i eat?” .00 22 tp calewiass i Do, pre Laan hiegehiy \ a Do. Pref. f 1 ©6192 boo rg Atlas Yife. . 
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«Huron & E. Mt. 
4% + 81% 
Imperial Varnish. .60 
Do. pref. 1.50 
Int.-City Bak. 3.00+1.00% 
Inter’c. Coal .... 41.00 
De. Pref, i ccscc- 8.00 
Inter. Bronze ..... 8.95 
Int. Coal & Co. .03 
Int. Hydro El, “A” 10 38 a 
Int. Mill, pf. 111 =1108 
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Int. Pap. Pref. . 107 110 
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12 
. pret. . -» 7.0045.25* 135 
Catelli Food Pref. .75 15 


13 
142 | Celtic Knit . .20+8.15° 6 5 5 ’ eae ‘a 
; 3737 


x 
O23 
2 


112° 
16 
313 
83 
22 
- 25 26 
364 =«.40 


114 
163 
95 
25 


i Coniagas .....,... 
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St. Law. Flour pf. Forty-Four ececes 
Standard Ch. pf. George Ccpper .... 
Stand. Clay ...... Golconda .......:. 
Stanley Brock . Gold Bean ....... 
Stedman Bros. new .60 Gold Lake . 
a pref... 1,50 Gold Pan 
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| Stuart, D.A, pf. .80+4 4.60 Geanian 


Grandview 
Sup. Pete Ord. Garcot Falls M, ... 
Do. com. 
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Significant Investors’ Index Numbers 


Textiles 


and. and 
cloth- allied Bever- Bldg. 


Oils ing 
« 


13 
(Base 1935-39=100) 


Food Power 


and Total 
ee . — tal 
prod, ages mater. tion Banks ties "s. 
: 16 14 8 18 00 


133.7 214.4 138.5 447.0 - 
412 178. 


264.3 125.3 
123.1 
122.8 


120.2 
119.7 


67.8 
69.2 
68.8 
69.9 
68.3 


S 118.4 

120.0 
120.1 
119.2 
119.0 


Suly 17 
July 26 .. 187.4 289.7 
July 31 .. 1828 263.4 


by Bureau of Statistics. 
Terente Steck Exchange Index 
20 20 10 1 


73.5 793 


124.0 
129.3 
129.3 
128.6 
127.5 
126.7 


wYUaw@us 


126.6 
127.4 
127.3 
128.8 
126.5 


S88 BSEBES 


ww 

rt 

ae 
Banas 


and low for year from 1935 to date inclusive are based on weekly figures 
Dominion 


Montreal Steck Exchange Averages 
- 30 10 15 


0 
Util. Ind. Comb. Pprs. 

2 122.7 19792 347.61 
123.2 
123.2 
122.9 
123.9 
123.7 
138.7 
130.0 
115.9 


Golds 
73.28 


. 78.5 
Month ago 77.1 
Year ago. 77.2 
1947 High 78.8 
1947 Low. 75.0 


Unlisted Mines 


Approximate quotations, 3 p.m., Aug. 1, 


367.05 
287.28 


Corporation Bonds 


(Supplied by Investment Dealers’ Associa- 
tion of Canada) 
July 20, 1947 

Int. Oe 
Rate Due Bid Ask. We™ 
y Bid 

sAlg. Cen.H.B.R. 5 
tAssoc. Tel & T. 53 °55 
‘Bell Telephone3 "7 

B. C. Electric... 33 

East Kootenay 33 


Public Utility 
Issues 


67 64i 
1083 
102% 
102 
98 
104 
102% 
102 
1013 | 
100 
102 
101 
102 
1014 
1043 
1014 
1014 
1008 
103 
1003 
994 
1024 


641 
1084 
102 
102 

98 
104 


10. 
*Int. Hydro-El .. 
L. St. Law. Pr.. 32 
{Mtl, Trams. A . 
Nat. Lt. & Pr.. 
Ott. LH. & P. 
tPower Corp.... 
Pwr.... 3 


1023 
Industrial and Realty Issues: 
Abitibi Pr. P... 34 "67 994 
Acadia-Atlantic 
Sugar 3 
Alufinum Co., 3) 
B.C. For. Pdcts, 4 
B.C. Pulp & P. 33 
Bowater’s Nfid. 


103 
105 


97 
1003 
1014 
1014 


Can, Celanese., 3 
Can, Oi 33 


Market 


Comment 


Canadian and U.S. stock mar- 
kets were sluggish and selective 
after last week’s drop. The Mont- 
real and Toronto industrial aver- 
ages did not show much resilience, 
although the Dow-Jones indus- 
trials average had _ recovered 
about 36% of its six-point drop up 
to mid-week. Volume continues 
low, and tends to dry up on the 
down side—an encouraging sign, 
according to some brokers. 


Analysts remain sharply divid- 
ed on the intermediate market 
trends. Most. investors are fol- 
lowing closely the critical English 
economic situation, feeling that it 
is probably the major market fac- 
tor at present. Others say that 
there does not seem to be the same 
close relationship between the 
London and New York financial 
markets as in the past and con- 
tend the set-back in New York 
represented a corrective move- 


Weekly Range— Montreal Stocks 


L 
a ~ | 
Industrials 
140|————----|-, 
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Consolidated Paper 
Declares 50c Dividend 


MONTREAL (Staff)—In a sudden 
move which even took some com- 


17 


British Soda Ash 
Output is Cut 30% 


Imperial Chemical Industries 


pany officials by surprise (The Fi-| Ltd., largest chemical manufae- 


nancial Post, Aug 2). Consolidated | 


Paper Co. last week declared a 
dividend of 50 cents a share. Direc- 
tors said it had been decided to 
defer regular dividend payments 
until the company’s tax position 
had been finally established. 


It is recalled that this is sub- 
stantially the same position out- 


turer in Great Britain, is report- 
ed to have cut back production 
of soda ash 30% due to the, na- 
tional shortage of coal. 

The resulting shortage of soda 
ash will seriously affect the Brit- 


| ish chemical and allied industries 
| because of its extensive uses in 
lined by President L. J. Belnap at| the production of soap, 


glass, tex- 


the company’s annual meeting last| tiles, paper, pulp and petroleum 


April. Investors are now wondering 
if the eagerly awaited announce- 
ment will be made in the fall at 


the end of the third quarter period.| 


_ 


Sherwin Williams, Can. 
Buys Woodstock Firm 


Business of K. L. Everett, Wood- 
stock, Ont., has been taken over 
by Sherwin-Williams Co. of Can- 
ada, it is announced. 

A new addition to the original 
plant has been completed and the 
business will be operated under 
the name of Green Cross Insecticide 


refining, it is pointed out. Wide- 
spread use of soda ash in an econ- 
omy was brought home to Cana- 
dians last year, with the shortage 
resulting from the strike in the 
Brunner Mond plant at Amherst- 
burg. 


Officials of 1.C.1 Alkali Divi- 
sion in Norwich, England, said 
there was no danger of a com- 
plete shutdown, although steel 
supplies have reached a day-to- 
day basis. 


BELL TELEPHONE CO. OF CAN. 
has advised that an additional 5,821 


ment. They point out that, on the 
basis of earning power as indicat- 
ed by results for the first six 
months of 1947, stocks are cheap. 


Despite the large amount of in- 
vestable funds currently said 
available, investors are generally 
not being tempted into the mar- 
ket. Many say they prefer to get 
in after the outlook clarifies, even 
if it means investing at higher | 
prices. 


ie 


subject to confirmation: 
Abenakis 2% 4 Manterre — 
Marbenor 12 


Marquette 3 
Mar Bird 5% 


Division. Products to be manufac-! shares of capital stock have been 
tured are agricultural insecticides; registered as fully paid for. Total 
output is estimated at about 500/ shares outstanding are now 1,054,- 
tons yearly. 404. 
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Inv. Bond.& Sh, 5 
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Miles RL 13 
Mink 

Moffat Hn 3 
Mohawk P 2 
Murbell 
Murmac 
McCuaig 
McManus 9 
Nat'l M 14 
Nayb °45 35 
Nereco 


Government and > 
Corporation Bonds 
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The first choice of investors for 
security of capital and income. We 
invite you to ask us for offerings. 
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Canadian oil stocks continue to 
attract more interest than any 
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Bradnor 
Br Breest 
\Bravo 
Brig RL 
B McDade 38 
Burley Po 1 


Newcore 25 
New Aug 11 
New Mal 3 
Nw Ranch 11 
N Offsets 175 225 
Nicoba 31 
Norbeau 7 
Norford 
Normar 
Nortyne 
Novele P 
Obalski 

do "45 
Obaska 
Oklend 
Olivet 
Opemiska 
Orpit 
Ortona 
Pascalis 
Peg Tant 
Pelangio 
Payne 
Phelps 
Pinnacle 
Poona Go 2 
Presdor a 
Princess 15 
Privateer 33 
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Dona Pat 2% 
Durham 16 19 
Doris 5 
Echo Indin 4 
Electra 

Elmac 
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G 
Grndhog 24 
Guayana 


Homest n 32 
Hornfault 


Thornhill 
Tiffany 
Tobico 
Tovarich 
Universal 
Viking 
Vincent 
Vinray 
Virginia — 10 
Wesley 1% 2% 
West RL 3 
1% 


West Shore .% 

Wilwood 2 4 
Yelknife 200 225 
Y Davids 20 23 


Kenda Pe 18 
Kenroy 
Lk Expa 
Lar-Add 
La Salle 
Lavalie 
Legardo 
Lennie 
Lingnora 
Major Oil 
Malien RL 7 


Commu aanswr-1 
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Record of Financing 


Municipalities and Dominion 
Governments. fferings of Corpora- 
tiens and Foreign Securities 
DOMINION 
Dominion ef Canada Treasury Bills — 
Due Oct. 24, 1947, $75,000,000, dated July 
25, 1947, at $09.89822, average yield .409%. 
PROVINCIAL 


La Communaute des Soeurs de Charite 


Sept. 30 | de la Providence (Guar, by P.Q.)—1'2% 


Loblaws .....+.... ¢. 

Leblaw Groc., A, B 

. M. evee ATA §=6Oct. 15 
ose ae t. 15 

... 62) Sept, 15 

= 450i Sept. 2 Aug. 
nope ane Aug. 30 
eves unstated 


Ss. 
6i% pid. 


ater nde 


t. 15 
Dee: 15 
15 


Sept. 20 | Beaubien & Co.; Cred 
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stepeeteteoste 
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5% pid... . 1.25 
v. pf. .313+.314 
Stuart OU), 


gedd ee 


: BE Feres a ee to 
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- ~~ 25 
United Fuel 6% pf. .75 
United Grain, A ... 1.00 
Upper Can. Mines .02) 
Waite Amulet -20 

30 


A... 20 Aug 15 
-. 178 ‘Aug. 15 
20 Oct, 31 
20 Jan. 31 
i t. 
A 


ees 
FRE! 
zoe 


Aug. 15 
Aug. 1 
1 
*N. ¥. funds. “Initial, ~~ 


$Initial div. for period June 10-July 31. 
*#Subject to approval of FECB. . 


Sept. 2 


Ontario Security Commission Options 


Company: 


Philmore Y’knife G. M. .. Shares 


tOptionee. 


15 mortgage 


Underwriter: 
Cressy G. M. . eeees ecctoeeme We Blytht Pe eeeereteses 
approved 


sesceeeeecss ANglO-Canadian Oil Co.t . 


and 2%% June 1 and Dec. 1, 1947-65, 
$2,000,000, issued July 24, 1947, at $100.254. 
1958-65 maturities offered at prices to yield 
2.62% to 2.71%. Sold to A. E. Ames & 
Co. Ltd.; Dominion Se¢urities Corp, Ltd.; 
McLeod, Young, Weir & Co., Ltd.; Royal 
Bank; Hamel Fugere et Cie Ltd. and J. C. 


Boulet Ltd. 
MUNICIPAL 

Newmarket, Ont.—2%4%, 15-year insts., 
$20,500, and 2%%, 10-year insts., $6,883, 
issued July 21, 1947, at $101.719. Sold to 
Bank of Toronto. 

City of St. Lambert, Que.—2%% and 
3%, due Mar. 1, 1948-75, $2,820,000, issued 
July 21, 1947, at $98.80, 1958-67 maturities 
Offered at $100, 1968-75 maturities offered 
at $99.75. Sold to A..E. Ames & Co. Ltd.; 
Banque Canadienne Nationale; Dominion 
Securities; Wood, Gundy Corp.; L. G. 
it Interprovinciale 


Legare 
MacMillan (H, R.) 
E. 4 

1041 
1014 
102 
103 
1003 
100 
1043 
101 


1004 
1034 
102 


Steel Co. of Can. 22 
Toronto Elevat, 34 
United Corp.... 4 
tWestern Grain, 5 
York Kt. Mills, 34 71 


*Payable in Can, or U. 8S. 
tPayable in Can., U.S. or U. K. 
*Payable in U.S. 
4Payable in Canada only. 
«Payable in Can. or U. K, 


Public Utility Earnings 
TWIN CITY “TRANSIT 
Six Months Ended June 30: 


96 
102) 


1947 1946 
Oper. TOV. oo ds .ccces $8,081,646 $8,317,472 


Less: Oper, exps. 

& taxes *7,680,926 6,777,800 
Oper. income 400,7 1,539,672 
Add: Other income... 19,918 23,618 

638 1,563,290 
122,799 
5,054 


Gross income . 
Less: Int., fund. debt. 151,344 
6,843 

2,544 

- 169,276 
120,965 


Amort. of discount 
on f. d. 

Mis, debits ........ 2,500 

Fed. inc. taxes 649,980 
F 752,623 
amount for wage 
payments provides for in the 1947 arbitra- 
tion award, 
Times Fixed Chgs. 

Earned 3.29 - 9.88 

Note:—The above statements included 
estimated amounts for taxes and other 
estimated items which could not be defi- 
nitely determined at the time. 

In the first 6 months of 1947, provision 
for taxes has been made on the basis of 
returns filed for the year 1946. Pending 
examination of the returns by tax authori- 
ties, an amount has been set aside as a 


reserve to provide for any additional 
assessment it may be made. 


BANK OF CANADA 


July 30 
1947 


Net income 
*Includes unstated 


ia 
Liabilities $ 
Capital paid-up . 5,000,000 8,000,000 
Notes in circ. ... i aaeaane 1,152,162,524 
1 


Rest fund 050, 0,050, 
Deposits: Dom. . 122,681,578 136,333,286 
Chart. banks .. 468,482,926 464,343,169 
Other , 64,278,359 67,056,083 
Total deposits .. 655,442,863 667,732,538 
Liabs. pay. in 
sterling, U.S.A. 
and for'’n gold 

currencies: 
Deposits .... 658,496 
16,831 


675,327 875,327 
17,457,092 16,895,229 
Total liabs. ..... 1,841,983,143 1,852,715,985 


Assets 
| Sterling & for'n, 
exchange ..... 675,327 875,327 
Subsid. coin .... 430,129 434,744 
Investments: 


Dom. govt. sh. 1,082,661,072 1,098,777,261 
Oth. Dom. gov.’ 121,267,085 709,368,168 
Other secs, ... 15,000,000 15,000,000 
Total invest. .,., 1,818,928,157 1,823,145,429 
Premises 2,455,975 2,455,802 
All other assets . 19,493,555 25,604,683 


| _ll OC 
| Total assets ..... 1,841,983,143 1,852,715,985 


858,496 
16,831 


All other Habs. 


Ltd.; Geoffrion, Robert & Gelinas Inc, and | 


McNeil & Mantha, Inc. 

Town of Three Hills—4%, 30-year an- 
nuity debentures, $155,100, issued July 25, 
1947. Sold to Tanner & Co. Ltd. 

Brooks Municipal Hospital, District No. 
28—4°%, 20-year serial debentures, $20,000 
eee eer 25, 1947. Sold to Tanner & 

0. R 


CORPORATE 

Enamel & Heating Products—4% first 
sinking fund bonds, due June 1, 
1962, $300,000, dated June 2, 1947, at $100 
and accrued interest. Sold by Eastern 

Securities Co. Ltd. 
Thomsen Company Ltd.—3% and 4%, 
due June 30, 1948-57, $1,100,000, issued 
July 21, 1947. Offered at $100, to yield 4% 


2| by Wood, Gundy & Co 


COMMON STOCKS 
Old Comrades Brewery—750,000 common 
shares (no par value), Offered at $1 per 


1 | share by Old Comrades Brewery. 


{ ao . 
Commodities 
Pre- 
vious 


Same 
week 
last yr. 

$13.59 
20.72 
14% 
-04205 
09% 
26 


Latest 


21% 

-06185 . .06185 
24% 24% 
29 


124.1 
125.25 
132.4 


125.1 
109.3 
Uv. 8. ’ 111.0 
Gt. Br 187.1 173.2 
Nete: The base of indices is that 1926 
ae 1*, i er equals 100. The 
r ndex oard of T: , 
to 1990 ne? rade converted 
Base of price quotations is as follows: 
Cattle — Steers, good over 1,050 Ib., top 
price, Toronto. Copper-electrolytic, New 
York. Coffee No. 4 Santos. Rio Sugar 96 
Gegrees centrifugal c/f New . York. 


Purchased 
(Underwritten) 
Shares At Date 


any’ Fe 
rough any registered broker tn 
batts of 15% of proceeds to tre 


Oct. 24 


e 


Option Received 
No. P 
Shares Range 
June 2 1,200,000 
broker in Ont. on 
Proceeds to treasury. 
asury. 
200,000 


Moncton Broadcasting _ 


Issues $100,000 Stock 


MONTREAL (Staff)—Moncton 
Broadcasting Ltd., Moncton, has | 
issued $100,000 of 5%% cumula- 
tive participating redeemable 
preferred shares $10 par. These 
shares have been offered by F. J. 
Brennan & Co. at par to yield | 
542%. Net proceeds to the com- | 
pany amounted to $95,000 of | 
which $78,000 will be applied on 
the purchase price of the assets | 
of the Moncton Broadcasting Go. 
and the balance for general cor- 
porate purposes, it is stated. 


Earnings of Moncton Broad- | 
casting Co. (the former com- | 
pany), 1941 to 1945 inclusive 
average $8,683 a year before | 
taxes on profits. In 1946 the com- 
pany showed a loss of $7,177. Net 
earnings for the first three 
months of 1947 were $3,291 after 
all charges including taxes. The 
company. estimates that revenue 
for the full year will amount to | 
$125,000 with estimated net profit 


of $15,000. |H 


Moncton Broadcasting operates | 
the only radio station in the city, | 
CKCW; 5,000 watt transmitter, | 
and staff of 22. 


Capitalization 
Author, O;s 

res 
3,000,000 
3,000,000 
3,500,000 


4,000,000 


rice 
Shares 


1,000,005 
2,072,180 
1,100,005 
3,355,007 


c. 
5-50 July 23 
July 24 
July 23 


July 25 | 


Ont. on 


$1.25 


AMENDMENTS TO PREVIOUS AGREEMENTS 
Beleace from escrow: Bulama Gold Mines, 545,000 shares, Aug. 9. 


| Cockshutt Plow 


| Chimo Gold 


other group in the Canadian mar- 
ket. Indications of fresh success 
in the new Leduc oil field counter- 
acted recent unfavorable reports 
from the Okalta well. The vulner- 
ability of this group to reports, 
however, was well illustrated by 
the market action of Okalta 
shares in the past week. They 
more than halved in value, on re- 
ports that salt water had been 
struck, recovering partially early 
this week. 

Gold stocks contmued their de- 
clining pattern with volume light. 


s s s 


Barron’s (New York) The 
Trader: Earnings of the 30 stocks 
comprising the Dow-Jones indus- 
trial share average are still being 
capitalized in the market at well 
under 10 to 1, as against nearly 
23 times at the end of May last 
year. When the final figures for 
the second quarter are available, 
the ratio may prove even lower 
than the current projection. Mean- 
time, the favorable spread of 
stock over bond yields has in- 
creased from 5% in May, 1946, 
to above 2%, and, what is even 
more vital, the purchasing power 
of the dollar, measured by living 
costs, has fallen 20%. 

By the test of earning power, 
stocks are abnormally cheap. 
From the time-honored relation- 
ship of yields, stocks are prefer- 
able to bonds. The rise in stock 
prices since May, moreover, has 
entailed only a nominal increase 
in borrowings, a mere $20 mil- 
lions, of brokerage debits. Only 
a depression psychosis continues 
to delay the realization of a nor- 
mal appraisal of earning power 
and of yields in the market place. 

* 7 


* 


Barron’s (New York) The Dow 
Theorist: The Dow-theory inter- 
pretation continues to be that we 
have been seeing a secondary up- 
trend in a bear market. The 
minor downtrend which has just 
become recognizable, may be 
merely an interruption in the 
secondary uptrend, or may con- 
stitute the first phase of a new 
secondary downtrend. 


* * * 


New Highs and Lows 

During the week ended Aug. 2 
23 new highs were recorded 
among the “general” stocks trad- 
ed on Canadian stock exchanges, 
and 14 new lows, In the mining 
group there was one new high 
and 34 new lows. Two new highs 
and three new lows were record- 
ed in the oil stocks. 


GENERAL 
New Highs—1947 


Assoc. Tel. pf. 
B. C. Electric 
Brown & Co. 
Do., pfd. . 
Bruck Silk Mills 
Easy Washing 
Fibre Products 
Hubbard Felt 
MeMillan Ex, 
Molson Brew, 
Montreal Ref, & $8. 


Ottawa Car & A. 
Que. Telephone 
P. L. Robertson 
Sicks Brew. V.T. 
St. Law. Corp. 
Sterling Coal 
United Grain 
Westeel 


| Moore Corp. 


New Lows—1947 
Abitibi pref. $2.50 
Bk. of Nova Scotia 
Bates & Innes 
Can, Bread pfd. B 
Can. Gen, Inv. 
Chateau Gai Wines 


Foundation Co. 


McCabe Grain A 
Shea's Brew. 
Stand. Radio 
Geo, Weston pfd. 
MINING 
Néw Highs—1947 
Eureka 
New Lows—1947 
Jack Waite 
Joburke 
Kay Rand 
Laqurrre 
La Luz 
Macfie 
Newnorth 
Norpick 
Orlac 
Osisko 
Privateer 
Que, Man, 
Regcourt 
Roybar Chi, 
Salmon G, 
Ventures 
Wekusko 


Band Ore. 
ouzan 
Broulan 
Can. Malartic 
Cons. C. 
Denison 
Duvay 
Elder 
Formaque 
Golden Arrow 
Golden Man. 
Grull W. 
Halcrow 
Hedley-M, 
High Belle 


Cad, 


osco 


OILs 
New Highs—1947 
Superior 
New Lows—1947 
York Oils 


Decalta 


Cal.- Leduc 
East Leduc 


eerelicsieiecietaiiiechdiniis 


| ELECTROLUX CORP. 


For. Pow. Secs. pf. | 
Maple Leat Gar. n. | 








| Werking capital 1,591 
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LongLac Pulp 
Project Cost 
$23.2 Millions 


LongLac Pulp & Paper Co., a 
wholly-owned Canadian subsidiary 
of Kimberly-Clark Corp., had spent 
$4.5 millions on its LongLac devel- 
opment project up to Apr. 30th, 
1947, a prospectus covering a stock 
issue of the parent company reveals. 
This leaves an estimated $18,750,000 
to be spent on the project which 
is scheduled for completion early 
in 1949, it is stated. (In Jan., 1946, 
the cost was estimated at $15 mil- 
lions). 


Plans for this company, which 
was formed in 1945, call for the 
erection of a 300-ton (minimum 
daily capacity) sulphate pulp mill 
at Terrace Bay, Ont., together with 
a completely modern town in con- 
junction with it. Construction of 
the town has started and by the 
end of 1947 it is expected 150 mod- 
ern houses will have been com- 
pleted. Orders for materials and | 
equipment amounting to about $10) 
million have been placed and con- | 
struction of mill buildings has com- | 
menced, it is stated. 


The mill, situated on the Aqua-| 
sabon River, will be supplied by | 
water-driven pulpwood while the 
Hydro-Electric Power Commission 
of Ontario is presently construct- 
ing a hydro-electric power plant 
adjacent to the mill site to supply 
it with power. 

Pulpwood will be obtained from | 
timberlands concessions formerly 
under lease to Pulpwood Supply Co. | 
and from enlarged timber conces- 
sions, all of which are now under 
lease to LongLac Pulp & Paper Co. 





COMPANY 
REPORTS 


AGNEW SURPASS SHOE 
STORES net profit for the year 
ended May 31, 1947, was up 53.4%. 
A sizeable reduction in income tax | 
provisions was chief item in sharply 
improved showing. Sales of $6,986,- | 
816 were up $361,703 over the prev- | 
ious year. Capital expenditures, 
totalling $97,586 were made on | 
stores, warehouses, buildings and 
improvements. New stores were) 
opened in Chicoutimi and Val d’Or, | 
Quebec, and in Toronto, making a| 
total of 84 stores in operation.) 
Leases have been signed for five 
new locations. 

CONS. INCOME ACCOUNT 
Years Ended May 31: 1947 
Net income 
Less: Deprec, ........ 
Income taxé . 
Net profit*® 
Less: Pref. divds. .... 

Common divds, ... 

Less: Subs. int. .... 
Surplus for year 106,585 

aIncl. refund, EPE.. 59.043 

*Note: Co's. report includes ref. EPT in 
net profit and surplus for year. 
Earningse per Share and Dividen4 Record: 
$38.81 
47.31 

7.00 | 

2.53 


' 

1946 | 
$822,537 | 
26,301 | 
526,915 | 
269,321 | 
67,520 | 
106.717 | 
11,508 | 


$4.10 

Incl. ref, EPT .... 4.10 3.23 | 
Paid 1.90 1.35 | 
«Based on no, of shs. in hands of public. | 
Converted into common shs. in 1946. | 


As at May 31: 
Cash & Dom. bds. .... 
Accts. rec. 
Inventories 

Total curr. assets .. 
Prep. exp. & acer. rev.é 
Misc. assets 





$26,389 
2 


| Fixed assets*® . 


Total assets 
Accts. & tax. pay. .... 
Other curr, Hab. 
Total curr, liab. .... 


| Irs. reserve 
| Capital stock 
| Capital surplus ...... 


1,102,156 
Eained surpluse 54,093 1,080,974 
*After depr. of .... 458,282 453,444 
eincl. refund. EPT.. 280,192 316,161 
éIncluded in curr. assets in co's. report. 
04 1,600,466 


VIRGINIA DARE LTD. will show 


\sales and profits at the highest 


level in the company’s history for. 


'1946. Net profit was $74,906, after | 
'depreciation and income tax, ($38,- 
|739 in 1945). The company recently 


obtained a decision on its applica- 


advises | tion for an increased standard pro- 


that for the quarter ended June 30, | fit under the Excess Profits Tax Act 
inet profit was $1,074,141, after taxes and the adjustment is included in 
and all other charges, equivalent | the figures for 1946. Tax reserve was 
to 87 cents a share on the 1,237,500 set up at $80,000 ($109,000 in 1945). 


Acceptes /shares of common stock outstand- | 


The company opened one addi- 


ing. This compares with a net pro- tional store during the year, bring- 


fit of $845,531, equivalent 


to 68) ing the total number in the chain td 


cents a share, for the corresponding |21. Opening of additional stores 


1946 period. 


later in 1947 and early in 1948 is | 


Net profit for the six months end- | under consideration. In the first six 


ed June 30, 1947, 


was $2,095,649,|months of the current year sales 


equivalent to $1.70 a share, $1,336,-| showed a slight increase over the 
815, equivalent to $1.08 a share for | same period of 1946. Working cap- | 
ital amounted to $480,177. 


the corresponding 1946 period. 


4 
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de Havilland, Eng. 
Plans Reinvesting 


In Canadian Firm 


Funds realized by the de 
Havilland Aircraft Co. Ltd., (the 
English company) through re- 
demption of the 7% $100 par 
preference shares of de Havilland 
Aircraft of Canada Ltd. will be 
reinvested in the Canadian 
company by the purchase of class 
A and B common shares, it is 
understood. 

Authorized capital, subject to 
the approval of stockholders at 
the special general meeting on 
August 14, is being increased 
from 25,000 to 50,000 class A 
shares and from 5,000 to 10,000 
class B shares. 

The English company will 
acquire 10,000 class A and 5,000 
class B shares, bringing the out- 
standing capital to 35,000 class A | 


jand 10,000 class B shares. 


from the Province of Ontario, it is’ 
revealed. (Pulpwood Supply Co., an 
Ontario corporation presently own- 
ed by Pulp Wood Co., a Wisconsin 
corporation and a subsidiary of the 
Kimberly-Clark Corp., is in the 
process of being merged into Long- 
Lac Pulp & Paper Co., it is stated.) 


It is planned to ship the total 
output of bleached sulphate puip 
to Kimberly-Clark Corp. mill to 
provide raw materials for its ex- 


| panding facilities, it is stated. 


Of the estimated $23,250,000 cost, | 
up to two-thirds (but not in excess | 
of $14 millions will be financed by | 
LongLac Pulp & Paper Co. through 
issuance of 3-3%:% first mortgage 
bonds, it is stated. The balance will 
be furnished by sale of common 
stock to the parent company or by | 
advances from the parent company. | 


LongLac Pulp & Paper Co. has | 
contracted to sell $14 million (Cana- | 
dian funds) of its first mortgage | 
bonds to four Canadian financial 
institutions, such bonds to be sold 
from time to time as funds are re- 
quired for the LongLac develop- 
ment, the prospectus reveals. The | 
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REILLY INVESTMENTS 


(Thos. Reilly, sole owner) 


100 Adelaide St. West 


TORCNTO 


J. BRADLEY STREIT 


Members The Toronto Stock Exchange 


66 KING ST. W. 


obligation of the purchasers is sub- | 


ject to certain conditions which in- 
clude the investment by the parent | 
company in LongLac common stock | 
of sums equal to one-half of the | 
principal amount of the bonds pur- 
chased from time to time by such fi- | 
nancial institutions. Of the bonds. 
$8 millions bear interest at 3%. and | 
$6 millions at 3%% and are due} 
serially from 1949 to 1966. Since | 
Apr. 30, 1947, a total of $5.6 mil- | 
lion of such bonds have been sold, | 
the prospectus reveals. | 


BLUE RIDGE CORP., U.S. invest- | 
ment company, sold 15,000 com- | 
mon shares of Distillers Corp.— | 
Seagrams Ltd. and bought 600) 
shares of Intgrnational Nickel Co. | 
of Canada among its transactions | 
in the second quarter of 1947. | 
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OIL PRODUCTION 


Tiger River 


‘Major and Independents |, Financed 


Boost Acreage Holdings 


From Our Own Correspondent 

CALGARY—Major and independ- 
ent oil companies and operators 
active in Alberta boosted their 
total holdings by about 3.5 million 
acres during the first half of 1947. 
A check of all available data indi- 
cates that total holdings as at June 
30 amounted to about 20.8 million 
acres, compared to estimate at Jan. 
1 of 17,230,000 acres. (A further, but 
as yet undetermined, increase in 
holdings was indicated during July). 
The comparison provides a good 
gauge of the broadening oil and gas 
exploratory activity in Alberta. 

The Alberta Government, domin- 
- ant holder of oil and gas rights in 
the province, advises that rights 
granted under lease or reservation 
to oil companies and operators in- 
creased by almost two million acres 
between Jan. 1 and June 30. As at 
June 30 the Government had out- 
standing a total of 11,699,354 acres, 
made up of 98 geological or geo- 
physical reservations totalling 10,- 
614,375 acres, and 2,715 leases total- 
ling 1,084,979 acres. At the begin- 
ning of the year, rights granted 
totalled 9,730,742 acres, made up of 
86 reservations totalling 8,603,892 
acres, and 2,685 leases totalling 1,- 
126,850 acres. 

Other oil and gas right holdings 
of oil companies in Alberta. are 
made up of rights leased or reserv- 
ed from the Canadian Pacific Rail- 


way, a large owner of mineral) 


rights; leased from a host of owners 
of small parcels of “freehold” rights; 
and rights owned outright by such 
development of holding companies 
as the Hudson Bay Oil & Gas Co., 
the Calgary & Edmonton Corp., 
Western Leaseholds Ltd. As nearly 
as can be estimated, the total of 
such rights held by oil companies 
as at June 30 was about 9.1 mil- 
lion acres, compared to about 7.5 
million acres at Jan. 1. 

The increase in total holdings in 
Alberta, of course, does not alone 
show the changing picture in the 
province. On the average, about 
1.5 million acres monthly have been 
involved in reservation or lease 
acquisitions, transfers from reserva- 
tion to lease, assignments, and can- 
cellations of all or portions of re- 
servations following their investi- 
gation. 


The Leduc Discovery in Febru- 


ary focused attention on that virgin 
region of Alberta lying between the 
Foothills belt and the central east- 
ern plains. At the time of the dis- 
covery, lease and reservation hold- 
ings in this region totalled under 
two million acres. There are now 
more than 10 million acres under 
lease or reserve in this region, in 
a -northwest-southeast trending 
block around 300 miles in length, 
and ranging up to 150 miles in 
width. ‘The block roughly centres 
on the Leduc field. In July, new 
reservation acquisitions indicated 


Im 


that the block would be pushed 
further south and southeast, to 
link up with the active areas around 
the City of Calgary and the Prin- 
cess oil and gas area. 

+. om a 


Imperial No. 6 Producing 

Imperial-Leduc No, 6, north off- 
set of Imperial No. 4 producer, 
went on production at 630 p.m. 
July 31, with an inital flush indi- 
cating a well comparable to Im- 
perial’s first five completions in the 
Leduc field. In first 12% hrs., to 
7 am., Aug. 1, the well produced 
211 bbls. Yield in first 242 hrs. was 
104 bbls., with well on unsteady 
flush flow. In next 10 hrs., yield 
was 107 bbls., the well on steady, 
restricted flow. No. 6 well com- 
pleted last week end at 5,359 ft., 
set 5,353 ft. of 7-in. casing. Two 
drill-stem tests were made in the 
D3 zone, first of interval 5,320-39 
ft. yielding gas flow 3,400 mef. 
daily rate, no oil; second of inter- 
val 5,339-50 ft., bringing a gas and 
oil flow through the pipe. 

Imperial-Leduc’ No. 7, east offset 
of Imperial No. 2 (southwest flank 
well which found D2 tight, oil and 
gas in upper part of D3, with water 
below), has completed in the D3 
zone with success indicated. No. 7 
is bottomed at 5,397 .ft., preparing to 
run 7-in. casing -on Aug. 1. Drill- 
stem test of interval 5,379-97 ft. in 
top of D3 gave an oil and gas flow 
through pipe in course of a 25- 
minute test. No water showed. The 
No. 2 well, after getting water in 
D3, cemented back and is good 
water-free oil producer from top 
of D3. No. 7 completed above the 
known water line. 

A few days before, however, No. 
7 did find water, in the D2 zone. 
Drill-stem test of interval 5,165-5,205 
ft. gave a gas flow starting off at 
125,000 cu. ft. daily, decreasing to 
zero as fluid entered pipe. After 
closing tester, pipe was pulled. 
After being pulled up to 2,000 ft., it 
commenced clearing gassified oil. 
After pulling up to 600 ft., some 
water appeared with the oil. Bottom 
200 ft. of column was clear salt 
water. Porosity was better develop- 
ed at No. 7 than at No. 2, which 
gave up no fluid in the D2 zone. 

o a s 


Okalta Going to D3 


Following on the heels of news 
from Imperial No. 7, came word of 
water in the D2 zone at Okalta- 
Leduc No. 1, located three miles 
due east of Imperial No. 7, and 
about 24% miles south east of the 
Imperial No. 4 producer. Okalta 
topped the D2 zone at approx. 5,000 
ft.. found porosity well developed. 
Drill-stem test of the interval 5,004- 
5,037 ft. gave a gas flow of about 
100,000 cu. ft., plus a rise of 3,870 
ft. of salt water in one hour. Drill- 
ing ‘will be continued on to the D3 
zone. Bottom was 5,100 ft. on Friday. 


perial’s Success at Leduc 


Partial Offset to Peak Use 


' The Leduc oil field is at least a 
partial answer to the problem of 
supply and demand, the current 
issue of the Imperial Oil Review 
states. Time and energy will de- 
termine extent of its contribution. 

The finding of this new, oil field 
comes at a time when consumption 
of petroleum products in Canada is 
reaching an all-time high, and total 


production of crude oil from other | 


sources is falling. Prairie refineries 
in 1946 could only obtain about 
half their requirements from do- 
mestic production; the rest had to 
be imported from fields as far dis- 
tant as east Texas and Louisiana, 
with heavy transportation costs 
automatically reflected in the price 
of the finished products, the Review 
states. 

The Leduc discovery is the result 
of an orderly exploration program 
by Imperial Oil which began in 
1919 and which since 1939 has called 
for an expenditure of $16.5 mil- 
lions. Work so far has resulted in 
five producing oil wells, one shallow 


gas well and three currently drill- 
ing in the’ Leduc field. Locations 
have been set or tentatively select- 
ed for a further three to bring the 
total. up to 12>-wells, Other com- 
panies are drilling some 13 wells. 
| There is the possibility of expan- 
sion, the Review adds. Leduc may 
have its counterpart in other areas 
of hidden Devonian strata. 


| ‘DISCOVERY YELLOWKNIFE 
| MINES has received payment cov- 
ering 15,000 shares at) 70 cents a 
| share. Balance of option comprising 
| 598,211 shares has been amended to 
provide for an underwriting with 
Stuyvesant-North on 72,000 shares 
at 56 cents and an option on 526,- 
000 shares. Issued capital, after 
first block underwritten, will be 
2,933,789 shares. 


| SUNSET YELLOWENIFE MINES 

advises that shaft has reached 73 ft. 
with heavy sulphide mineralization 
encountered. Sufficient fuel, oil and 
supplies are on hand for a year’s 
operation. 
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Keep Out Of Trouble 


Just published in attractive booklet, these 68 big pages 
are chuckful of ideas to help you avoid embarrassments 
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$80,000 Placed in 
Treasury to Test New 
Gold Discoveries 


A major test of new British 
Guiana gold possibilities is plan- 
ned by Tiger River Mines, a com- 
pany formed recently to take 
over in excess of 9,000 acres ad- 
jacent to the Tiger River, Central 
British Guiana, including ground 
which proved the scene of a num- 
ber of gold discoveries in 1946, 
The Financial Post. is informed. 

To test these showings and per-. 
mit broader exploration, an ini- 
tial $80,000 has been placed in the 
Tiger River treasury by Verona 
Rock Products, Toronto. Besides 
surface prospecting and investi- 
gation, a contract has been let for 
10,000 ft. of diamodd drilling with 
a Boyles Bros. drill already ship- 
ped to the property. Exploration 
will be supervised by the com- 
pany’s consulting geologists, Drs. 
W. F. James and B. S. W. Buffam. 

A total of 2,500 ft. of tunnelling 
carried out by the principal ven- 
dors, Canada Guiana Mines, in 
the latter part of 1946, proved a 
considerable number of quartz 
veins, with General Manager 
T. P. Larken reporting that this 
work was “successful in opening 
out appreciable lengths of quartz 
veins, carrying payable values.” 

Quartz veins were disclosed in 
the Williams Creek, Dazier Creek 
and Fate Creek sections while 
numerous other interesting zones 
were located including the old 
Johannes Creek zone 1,000 ft. 
northwest of Williams Creek. One 
tunnel heading in the Williams 
Creek section returned the fol- 
lowing values up to the point 
where work was suspended: 0.65 
oz. over 1.3 ft.; 1.02 oz. over 2.0 
ft.; 1.64 oz. over 1.7 ft.; 17.70 oz. 
over 1.0 ft.; 9.30 oz. over 1.2 ft.; 
9.25 oz. over 1.4 ft.; and 16.25 oz. 
over 1.0-ft. 

Preliminary work on the Fate 
Creek section is stated to have 
returned favorable results with 
one vein returning 1 oz. gold 
across 3 ft. on its outcrop. 

Says Geology Favorable 

In his conclusion, Mr. Larken 
declares: 

“The geological formations on 
the property are favorable for 
gold mineralization, both in veins 
and mineralized shear zones, and 
are considered to be the main host 
rocks for gold deposition in this, 
as well as other gold areas in 
British Guiana . . . I recommend 
that the Williams Creek, Johannes 
Creek, Fate Creek and Dazier 
Creek sections be diamond drill- 
ed as the encouraging work from 
the surface prospection and de- 
velopment warrant this work be- 
ing undertaken in order to prove 
the existence, both in depth and 
laterally, of gold ore of a com- 
mercial grade.” 

Bert Lang President 

President of Tiger River is 
Bert W. Lang, president of Brou- 
lan Porcupine Mines. Dr. S. W. 
Buffam is vice-president, and Dr. 
W. F. James secretary-treasurer. 
Other directors include J. Brad- 
ley Streit, vice-president of 
Chesterville Mines and J. D. 
Barrington, vice-president and 
manager of Moneta Porcupine 
Mines, and E. M. Tice who is 
assistant secretary-treasurer. 

Authorized capital is three 
million shares of which 1,400,000 
have been issued including (a) 
stock covered by the initial $80,- 
000 underwriting, (b) stock issued 
to the vendors for property and 
(c) shares issued covering ex- 
penditures by the vendors before 
proceeding with formation of the 
present company. Options on un- 
issued shares, if exercised, will 
provide a further $490,000, mak- 
ing a total of $570,000 available. 

The management estimated that 
the latter sum should be suffici- 
ent to bring the property to pro- 
duction, if ore indicated so war- 
rants, on a basis of 75 to 100 tons 
daily. This estimate is based on 
the assumption that the grade of 
ore may be high enough to make 
an operation on that tonnage 
basis profitable. 


Can. Mines Handbook 


Sees Mining Decline 


No less than 458 mining com- 
panies which were busy a year ago 
have, ceased work, the 1947 edition 
of the Canadian Mines Handbook 
shows. Of the 531 companies in- 
corporated in Canada during the 
past 12 months only about half, or 
270, progressed beyond the incor- 
porating lawyer’s office and became 
active. Some 76 companies formerly 
inactive resumed work. The Hand- 
book is published by the Northern 
Miner Press, Toronto. 

While gold mining operations, 
and particularly exploration endea- 
vors, suffered a relapse the Hand- 
book shows that base metal mining 
enjoyed a moderate expansion and 
there was a broadening of interest 
in iron ore. Due to metallurgical 
and other scientific progress — in 
which Canadians are in the fore- 
front—several rare metals were 
added to the country’s production 
roster. Higher prices of silver awak- 
ened many silver mines long mori- 
bund. 

A development of significance 
was the large number of foreign 
operations upon which Canadian 
companies embarked during the 
year. Toronto and Vancouver were 
particularly energetic in acquiring 
a chiefly gold, in distant 


GOLDCREST MINES has optioned 
group of 20 claims in Johnson- 
frissLake area, Yellowknife dis- 
trict, N‘W.T., and has made initial 
payment of $5,000. The company 
‘has until July 16, 1948, to exercise 
its option in full. Amount involved 
is $30,000 cash and 200,000 shares 
of stock. 


BALDWIN-KIRKLAND GOLD 
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Sherritt Clicks 
In Another Hole 


The third hole in Sherritt | 
Gordon's new drilling program 
500 ft. north of “A” ore body at 


Lynn Lake, Man., has returned | } 


values, The Financial Post is ad- | 
vised. Hole 231, a vertical boring 
50 ft. west of the initial 229, cut 
1.73% nickel and 1% copper from 
90 to 122-ft. depth. 


107 ran 3.38% 
copper. 


nickel and 0.52% 


Sherritt is utilizing two drills 


in test of this new or “C” anomaly 
which has returned commercial 


values in the first three holes | 


drilled. One drill each is work- | 


ing the Farley and Hughes gold | 


showings, but so far no word on 
results secured has been released. 


Transcontinental 


Offer Debentures 


An offering of $500,000 in 5% 15- 
year sinking fund debentures of 
Transcontinental Resources is be- 
ing made by Milner Ross & Co. at 
$100 and accrued interest. Each $1,- 
000 debenture carries a bonus of 
100 shares of common stock. 

Transcontinental Resources fuic- | 
tions as a mining investment, man- | 
agement, development and explora- | 
tion company and at Mar. 31, 1947, | 
after giving effect to new financing, | 
showed current assets of $663,870} 
and liabilities of $32,202. Investments | 
in listed securities were carried at} 
cost of $1,199,339 (market value} 
$2,477,716). Other share interests | 
and debentures were shown at $783,- 
355. 


The company's two major inter-| 


ests in producing mines consist of | 
500,088 shares of Steep Rock Iron} 
Mines and 1,006,000 shares of Taku| 
River Gold Mines. In addition 841,- | 
030 shares are held in Crestaurum | 
Mines, as well:as share interests in 
Eureka Corp.; Kelwren; Laguerre; 
Little Long Lac; Lynx Yellow- 
knife; Central Porcupine and num- 
erous other companies. 

Proceeds from sale of debentures 
are to be used in expenditures on 
mining and other ventures. 





Perron Output Rose 
In Second Quarter 


Bullion production of Perron 
Gold Mines increased to $183,542 
from treatment of 29,567 tons of ore| 
in three months ended June 30, up | 
from $171,321 from 28,391 tons! 
milled in first three months of| 
1946. Gold recovery averaged $6.21 
($6.03). 

Main development during the! 
period was done on the 725 vein, | 
which was extended for a length of | 
197 ft. A proposed north crosscut | 
will be driven from western end of | 
the 725 drift to be used to explore | 
the area north of the main shear in| 
which a number of intersections | 
were encountered in surface drill- 
ing. 

Ore reserves dropped from 174,- 
000 tons at Dec. 31, 1946, to 154,000 
tons at July 1, due to a shortage of 
labor that curtailed development 
drastically. 


New Horizons Start 


|Exploring Seal River 


The recently incorporated New 
Horizons Explorations has started 
its 1947 prospecting season with a 
prospector and a guide operating 
along the Seal River, west of 
Churchill, Man. Geologist Stuart 
Scott is expected to join the party | 
soon to complete prospecting and 
sampling of a new showing reported | 
at that point. 

Ultimate objective of New Hor- 
izons is to prospect the Keewatin 
district of the Northwest Territories 
this summer and President Wm. A. 
Richardson is expected to move the 
prospecting party into that district 
soon. The season’s program is ex- 
pected to terminate about Sept. 10. 

Funds are being raised through 
sale of treasury shares at $1. Offi- 
cers and directors are: W. A. Rich- 
ardson, president; Mary C. Richard- 
son, vice-president; Harry S. Scott, 
James Kirk, Frederic N. Cann, 
Douglas T. Deans and George V. 
Black. Maurice F. Strong is treas- 
urer and Bruce S. Adams, secretary. 


HEVA GOLD MINES says that 
transmission lines to the property 
have been completed, temporary 
sub-station erected and upon instal- 
lation of electric hoist purchased 
from Mic-Mac Mines, lateral work 
is to be resumed to the east on 
400-ft. level. Considerably less than 
half the ore length indicated by 
surface drilling has been explored 


The narrow | 
section between footage 95 and | 


1 Probe S.E. End | 


Of Ledue Field! 


Good Prospects Seen 
For Globe Leduc as First 


of Independ’t Producers 
From Our Own Correspondent 


CALGARY — The Okalta Le- 


1 \due well was drilling in search 


JOHN M. PRITCHARD 


President of McColl-Frontenac 
Oil Co., has been elected a di- 
rector of Eastern Steel Products 
Ltd., Toronto. 


Initial Test 
By Sioux Pete 


The No. 1 well of Sioux Petro- 
leums has passed the 500-ft. mark 
in its initial test of 80 acres held 
in the Saskatchewan-Alberta oil 
field of Lloydminster, The Finan- 


icial Post is advised. Drill site is 


located in the northeast 10 acres 


iin legal subdivision 15, section 14, | 
twp. 49, range 28, on the Saskat-| 


chewan side of the border and one- 
half mile from Community Service 
27 well that flowed 1,500 bbls. in its 
first 35 hrs. of production. 

Sioux Petroleums is reported to 
have plans in hand for drilling nine 
other wells in the sanie area; ad- 


| ditional 4,200 acres are held in the 


Vermilion and 4,320 acres in Lloyd- 
minster areas. 

Dr. F. H. Edmunds, 
of Saskatchewan, consulting en- 
gineer for the company, has ad- 
vised: “The Lloydminster structure 
is that of long, broad anticline 
trending in a north, northwest- 
south, southeast direction. The oil 
sands are variable but have been 
encountered with remarkable con- 
sistence in the Lloydminster wells.” 

Officers and directors are: Ernest 
S. Clarry, president; L. McCartney, 
vice-president; F. M. Campbell, sec- 
retary-treasurer; James R. Nesbitt, 
Walter F. Thorn, James G. Ross 
and Gordon A. Elmslie, are direc- 
tors. Charles H. Withers is man- 
ager of operations. 


University 


United Mining Works 
Along McLeod River 


From Our Own Correspondent 
EDMONTON — United Mining & 
Dredging Co. is conducting gold- 


mining operations in an area along | 


the McLeod River, 100 miles west 
of Edmonton, it has been learned 
here. Activities are reportedly on 
a large scale and operations during 
the past month are said to have 
been remarkably substantial for 
initial developments. 

The company has obtained dredg- 
ing leases from the Provincial @ov- 
ernment and will be making regular 
reports on operations to the Gov- 
ernment as required under lease 
regulations. 

HOYLE MINING CO. advises that 
3,726 shares have been issued in 
exchange for company’s 112% con- 
vertible notes at the rate of $2 a 
share, making issued capital as at 
June 30, 1,777,916 shares. 


———— - 


TRINIDAD LEASEHOLDS 
(CANADA) LIMITED 


formerly 
TRINIDAD LEASEHOLDS (GOOD 
RICH) OIL COMPANY LIMITED 


Change of Name 


Pursuant to the provisions of the 
Ontario Companies Act the name of 
Trinidad Leaseholds (Good Rich) 
Oil Company Limited .has been 
changed to:— 

TRINIDAD LEASEHOLDS 
(CANADA) LIMITED 


as of the 16th day of July, 1947. 


Under its new name the Company | 


is carrying on the same business at 
the same address. 
D. HAMILTON-WRIGHT, 
Secretary-Treasurer. 
Port Credit, Ontario. 


underground. On completion of} 
this work, the company is expected | 
te be in a better position to carry) 
on negotiations for the contemplat- | 
ed bond issue to place the property | 
in production on such basis as} 
underground results warrant. 


STEELOY MINING CORP. exam-| 
ined a number of properties in year | 
ended Apr. 30, 1947, and a half-in- | 
terest was acquired in 23 claims in! 
Duparquet twp. Que., adjoining | 
western group of Pitt Gold Mining | 
Co. Current assets were $3,992 and | 
liabilities $141,046 as at Apr. 30. 
Investments were carried at $371,-| 
848. 


DULAMA GOLD. MINES has re- | 
ceived consent of Toronto Stock! 
Exchange and Ontario Securities | 
Commission to release of balance of | 
545,000 shares held in escrow. Re- 
lease date is Aug. 9. 


| 
ported to have acquired substantial | 
interest in five new properties and | 
a position in a sixth. At its own’! 
mine the mill was closed over a} 


year ago when.available ore of pro- | 
fitable grade was used up. 


THE SAFE ENCLOSURE 
FOR 


Leduc area and elsewhere 


oil.” 


of D3 zone this. week and the 
answer on prospects of this key 
to the southeast extension of the 
Leduc field should be known at 
the week end. 


In the meantime possible com- 
mercial production is seen in the 
Globe Leduc West field, over 
two miles northwest of the Leduc 
proven area. 


Quite encouraging oil and gas 
showing in the D2 zone have been 
found here. A drillstem test of 
the 50-ft. zone at 4,890 to 4,940 
feet gave 500,000 cu. ft. gas and 
660 ft. fluid rise in one hour of 
which 120 ft. was mud and 640 
ft. clean crude oil. 

This well is going on down to 
D3 zone which was highly pro- 
ductive at. the nearest Imperial 
well. It looks like the first assur- 
ed independent producer to be 
a success for Leduc. 


‘ 

California Standard is starting | 

new east extension test at West | 

Taber field a quarter mile east | 
of the current eight producers. 

This Southeast Alberta plains | 

| field shows considerable promise. | 


Standard has completed nine | 
wells since its discovery in 1944. 
|There was only one failure. And 
that due to faulty completion 
which brought water intrusion. | 
Production to June 30 was over 
187,000 barrels of which 11,340 
barrels were produced in June. | 

Decalta wildcat at Perryvale, 
80 miles north of Leduc, has 
| halted at 2,608 feet after topping 
Devonian at 2,385 feet. It is now 





preparing to run seven-inch cas- 
ing to 2,584 feet. 


Sluberjay electrolog showed 
porosity from 2,584 feet with 
some showing of gas and oil in 
drilling mud. It will test before 
deepening the well to the Leduc 
productive zones of Devonian. 


Principal backers are Davies Pete 


and East Crest. 


Man. Survey Party 
Locates Bentonite 


From Our Own Correspondent 

WINNIPEG — First find of the 
mineral survey program launched) 
early this year by Minister of| 
| Mines and Natural Resources J. S. | 
McDiarmid is a deposit of ben-| 
tonite of possible commercial value 
four-and-half miles west of Miami, 
south central Manitoba. 


The memorandum on location of| 
the deposit was prepared by E.| 
Lee Cameron, industrial mineral-!| 
ogist, and was based on a report 
of a geological field party headed} 
by W. M. Tovell, which has been 
working in southwestern Manitoba. 
Mr. Tovell reports the occurrence 
of bentonite-bearing strata with a 
relatively heavy over-burden on 
the deposit at point of discovery 
which may be an obstacle to its 
idevelopment. Proximity of 
deposits to railway may compen- 
sate for thick over-burden. 


| Bentonite is a clay product with 
| a wide range of uses, the chief one 
asa purifying agent of oils and fats 
and used extensively by oil re- 
fineries and the packing industry. 
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From the astonishing results already obtained in the 


in the Alberta oil fields, it is 


evidnet that many of the independent oil companies 
Le oom in the search are in a position to “‘strike 

s a result the shares of these companies present 
very interesting speculative opportunities to traders. 


We have made a close on-the-ground study of the 
affairs of these companies an 


published it in a 


sixteen-page pamphlet entitled “Western Canadian 
Oils.” 


Wire, write or telephone to 
our nearest office for a copy. 


JAMES RICHARDSON & SONS 


ESTABLISHED 1087 


80 KING STREET WEST 


TORONTO 1 


1 Phone EL gin 8361 \ 


A SIZE AND STYLE’. . *. ae 
tS FOR EVERY PURPOSE 


irie, Swift Current, 


PV Na: 34 gab | 


EXECUTIVE OFFICES—WINNIPEG 


Branches: Vancouver, Victoria, Calgary, Edmonton; 
{ | Regina, Saskatoon, Moose Jaw, Lethbridge, Porues 


Kenora, Toronto, ntreal. 
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A. E. OSLER & CO. 


Established 1886 
STOCK BROKERS and FINANCIAL AGENTS 


MEMBERS THE TORONTO STOCK EXCHANGE 


OSLER BUILDING, 11 Jordan St. (cor. Melinda) 
ADelaide 2431 


TORONTO 
Cable Address RELSO 


100 RICHMOND 
STREET WEST 
TORONTO,ONT. 


COM PA 


AD.35733 


G. E. LESLIE & CO. 


STOCK BROKERS AND GENERAL INVESTMEN? DEALERS 


MEMBERS: : 
Montreal Stock Exchange Montreal Curb Market 


Montreai and Toronto Ticker Service 
Head Office: Royal Bank Building, Montreal 


BRANCHES: 


Halifax, N.S. Sydney, N.S. Saint John, N.B. Moncton, N.B. 


Private wire connections with the Maritime Provinces end New York, 
Toronto and other leading financial centres. 
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But Prevention is Still Better Than Cure 


Soon we may see rockets. soaring through the 
stratosphere to probe the secrets of the moon. 


But ‘science must be kept under man’s contsol, 
Mechanisms still need watching. 


Boilers, for instance. No matter how expertly 
designed to stand strain, to bear new loads, they, 
are subject to failure, : 


The Boiler Inspection Company, with 70 year 

experience, and a large field staff of engineers, 
keeps a vigilant eye on your equipment. These! 
engineers are handy to you, always on the job.! 


Ask your agent or broker to’ : 
tell you about Boiler Inspection 
Company service. 


The Boiler er ys Apt 
Insurance Co. of Canada 


806 The Bank | 





$42 Gold Price and Low Costs 
Bring Money to British Guiana 


By GORDON M. GRANT plies can be secured through 
A $42 domestic price for gold,;wholesale establishments in 
low-cost labor plus gold showings | Georgetown. There is an un- 

~ which for richness compare with | limited supply of timber. 
anything here, have combined to| The possibilities of rich lode 
make British Guiana a field of | gold deposits in “B.G.” have been 
more than ordinary interest for | best demonstrated to date at the 
Canadian capital. Cuyuni mine in the northwestern 
Despite the difficulties of rais- | section, with British Columbia in- 
~ ing capital generally, new projects | terests supplying capital for de- 
«continue to be formed and fin-|velopment. Provision of ade- 
anced by Canadian capital* with | quate capital, the difficulties in 
Canadian interests supplying | the way of obtaining and install- 
probably 50° of all new gold/|ing equipment for expansion of 
mining capital being poured ifto| production and a temporary 
the colony today. shortage of supplies have been 
Cuyuni Goldfields was the first | factors against which the opera- 
Canadian company which really | tion has had to struggle. But the 
. “sparked” «the rush which has/j|mill is now reported operating 
~~ takén dozens of Canadian engin- | regularly at 100 tons daily again 

_. cers to British Guiana, while the | and expansion is planned. 
——latest project is Tiger River A shut-down was caused by 
— Mines, financing of which is an-|shortage of supplies (there was 
=" nounced elsewhere. insufficient supply of water fot 
“= The price of $42 an ounce for | water transport) but two Norse- 
—— gold is set by the British Guiana! men ’planes have been secured 
= government and Rupununi Gold | and will solve the transportation 


— Mining Ca. (Canada) reports that 


it has received $42 ah ounce for 
all the gold it has sold so far. 
With the price of gold falling 
from $38.50 to $35 an ounce in 
Canada following the dollar’s re- 
turn to parity last year, $42 gold 
has possibly played a part in 
channelling Canadian interest in 
British Guiana. 

Mining wages have been in- 
creased 26 cents an hour in Can- 


~ ada—over $2 a day on an 8-hour 


basis—but cost of labor hasn't 
risen so sharply in British Gui- 


~ ana. The supply of labor there is 


g adequate for all re- 


quirements. 
The labor force consists of ne- 


. groes from near the coast and 
~ Indians belonging to tribes in the 


mearby districts. Machinery is 
largely imported from Canada 
but many smaller tools and sup- 


, McDougal 


bottleneck. 

A value of 0.64 oz, over 16.4 ft. 
in sulphide ore is reported on the 
Cuyuni deep 400 level recently. 
On the Cuyuni Madkiss Hill pro- 
perty, one deposit is reported 30 
ft. wide averaging 0.40 oz. gold. 

In the Guiana Graphic, publish- 
ed in Georgetown, the new dis- 


‘covery of-gold at Marudi Moun- 


tain, British Guiana, by Rupununi 
Gold Mining Co. (Canada), cov- 
ered in The Financial Post last 
week, was headline news with 
almost a full front page devoted 
to providing details in the July 
22 issue. The best assays so far 
are stated to have been 100.53 oz. 
over 2 ft. and 22.98 oz. over a foot. 

Pott Falls Gold Mines, a Cana-’ 
dian company which has a con- 
cession on nine square miles up 
the Essequibo River, is stated in 
the Graphic to have recently 


& Wheeler 


Stocks, Mining Properties 
Bonds, Insurance. Real Estate 


Inquiries | nvited \ 


| Yellowknife, N. W.T. 





struck a narrow gold-bearing vein 
assaying 39.3 oz. at a depth of 234 
ft. before operations had to be 
abandoned owing to heavy over- 
burden of clay. The company 
plans to continue milling ore ex- 
tracted in its small 15-ton pilot 
mill to help defray costs. J. O. 
McClay, general manager, states 
that a length of 90 ft. of ore has 
been opened up on the 70-ft. 
level averaging six ounces gold 
per ton over a width of slightly 
less than a foot. 

Diamond drilling is reported 
getting underway at the property 
of Barima Gold Mining Co. which 
recently made a Canadian offer- 
ing of its shares (The Financial 
Post, July 19,-1947). Three old 
mines are known on concessions 
held and a considerable area of 
alluvial gravels is stated to have 
been established. 


James and Buffam Consultants 


Tiger River Mines, which has 
just had $80,000 placed in its 
treasury for exploration purposes, 
is being financed to a large ex- 
tent by the same interests which 
have supplied*the funds for Ru- 
pununi Gold Mining Co. (Can- 
ada). James and Buffam, the 
consulting engineers, are well 
known for their work in Canada 
where they have been identified 
with successful development of 
such mines as Aunor, Chester- 
ville, Broulan Porcupine. While 
Tiger River is a newly formed 
company, the vendors, Canada 
Guiana Mines, spent $60,000 of 
private funds: to establish the 
commercial concentrations of 
gold in solid rock before proceed- 
ing with its formation. 

Numerous other Canadian com- 
panies have been interested in 
British Guiana gold mining, A 
subsidiary of Noranda Mines too’: 
a look at one property some time 
ago but did not proceed with 
work. The Macassa_ interests 
have participated in the develop- 
ment of properties there until re- 
cently. Aremu Gold Mines Can- 
ada, incorporated last year, is 
expected to test the old Aremu 
property in British Guiana. Wair- 
iri and Peters are others who 
have operated. Angconda, big 
U. S. copper producer, has taken | 





|a concession on about a sixth of 


the Colony’s area. 


Gold is Widespread 
There are many evidences of 
gold in British Guiana. C. C. 
Huston, chief engineer of Ma- 
cassa, reports that in testing gra- 


| vels along hundreds of rivers and 


creeks, he has not found any 
creek or river that did not yield 
some trace of gold. British Guiana 
geologists believe the most 
widely publicized development, 
Cuyuni, is not just a flash in the 
pan. Smith Bracewell, Director, 
Geological Survey of British 
Guiana, in a report on “The Geo- 
logy and Mineral Resources of 
British Guiana,” states: 


“The recent developments in | 
the Cuyuni district have served 
to emphasize the need of careful 
exploration and assay sampling 
in this country. Without deep | 
trenching or tunnelling, extensive | 
ore bodies are likely to be over- 
looked. No doubt the experience 
gained in the Cuyuni district will 
be applied to many other parts | 
of the Colony where geological 
conditions are similar and where 
there is the possibility of the oc- 


leurrence of similar ore bodies. 


Send today for FREE book 
p on Credit “Loss Control’’ 


LOOK AT YOUR STATEMENT. What will happen to 
your receivables .. . if business failures and credit losses 


continue to climb? Since 


V-J Day credit losses have 


elimbed rapidly . . . following the\same basic pattern that 


It is not unlikely therefore, that 
there may be a considerable ex- 
pansion of gold mining in the 
colony in the near future.” 


MINING 
CONCENTRATES 


BEAULIEU YELLOWENIFE 
MINES Aug. 13 installment of 50,- 
000 shares at 25 cents has been con- 
verted into an underwriting at same 
price, payable forthwith. Balance of 
option on 500,000 shares at 50 cents 
to $1.50 has been further amended 
as follows: 100,000 shares at 25 
cents by Aug. 13, 100,000 shares at 
25 cents by Sept. 12, 75,000 shares 
at 30 cents by Oct. 12, 75,000 shares 


‘On Osway Township 


McIntyre Income 


Up l6c a Share 


Net income of McIntyre Por- 
cupine Mines increased $123- 
233, or 16 cents a share in quar- 
ter ended June 30, over the 
similar 1946 period. Net income, 
after depreciation, was $590,- 
050, or 74 cents a share ($466,- 
817, or 58 cents in 1946 quarter). 

Gross income was $1,856,856 
with costs, including develop- 
ment, $1,114,956, tax appropria- 
tion $125,975 and depreciation 
$25,875. Gross income was §$1,- 
687,890 in 1946 quarter, with 
costs $1,035,647, tax appropria- 
tion $168,938 and depreciation 
$16,487. 


Geology Report Out 


A preliminary geological report of 
Osway township, Sudbury district, 
has been prepared by Geologist W. 
D. Moorhouse and is available with 
accompanying maps free of charge 
from Ontario Department of Mines, 
Queen's Park, Toronto. 

Surface outcrops in the area ap- 
pear to have been rather thoroughly 
prospected and any other work 
would seem to require systematic 
diamond drilling. However, the 
porphyries and greenstones in the 
northern greenstone area and the 
vicinity of the granite contact in the 
southwestern part of the township | 
have not been so thoroughly pros- | 
pected and offer opportunities for 
other work. 

Geologist Moorhouse suggests that | 
the most favorable zones for pros- 
pecting appear to be the contacts| 


MINING 


INVESTMENTS 
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Many Canad’n Minerals 


| A tremendous United States 
| stockpiling demand for numerous 
|minerals produced in Canada is 
|indicated by a recent U. S. Army- 
|Navy stockpiling report submit- 
ted to the Committee on Armed 
{Services of the U. S. House 
| Representatives. 
| Chief Canadian minerals on the 
|“purchasing list” include nickel, 
copper, lead, zinc platinum 
metals, magnesium ingots, ura- 
nium, selenium, cobalt, as well as 
lesser minerals listed below. No 
details are provided on how much 
of each mineral is wanted but 
|that the potential demand for 
| stock piling is immense cannot be 
| questioned. 


Originally, the United States 
|planned to spend at the rate of 
$300 to $400 millions a year on 
| stockpiling but as minerals have 
been in such short, supply, only 
| $31,666,189 was spent in the first 
|six months of 1947, despite cri- 
| ticism that buying was inadequate. 
| Of this total, only $1,696,294 was 





| spent for U. S. produced material. 


A total of $66,604,111 has been 
spent since inauguration of the 
program. A further $150 millions 
for stockpiling was voted in re- 
cent days by the United States 





between the sediments and por-| 
phyry. Many of these contacts are| 
covered by drift, swamp or lake. 


ae 


Can. Malartic Shows 


Increase in Profits 


Operating profit of Canadian Mal- 
artic Gold Mines was higher at 
$46,529 in quarter ended June 30, 
1947, up from $41,359 in similar 
period of 1946. Bullion production | 
was $327,894 from 87,043 tons of ore 
milled as against $327,842 from 80,- 


914 tons. 


No. 40 ore body in the porphyry is | 
now under development for stoping, | 


Secretary A. G. Filton states. Some | 
additions in tonnage were made by | 


Congress. 


placed upon procurement of those 
materials in which stockpiles 
have been.most deficient. Many 
however, have either not heen 
considered excessive. 

Hope Supply to Improve 

According to the U. S. Army- 
Navy report, carrying out of the 


| stockpiling program at the ori- 


ginally planned rate will not be 
possible before June 30, 1948. By 
the fiscal year 1949, however, 
each one of the stockpile mater- 
ials is expected to be available 


including a related ore body in the | for at least limited procurement, 


foot wall. Drifting on “K” porphyry 
zone on the 8th level near No. 1 
shaft has averaged 0.18 oz. over 135) 
ft. Diamond drilling has disclosed 
interesting values in a porphyry 
zone 500 ft. east of No. 1 shaft and 
further exploration is under way, | 
Mr. Fulton adds. 

The winze near 708 ore body was 
completed during the quarter at the 
1,640-ft. horizon, with stations cut 
at 125-ft. intervals. Capital expend- | 
itures during the quarter totalled 
$5,875. 


SILVER ARROW MINES says 
that vein encountered. in a raise 
from 100-ft. level has been drifted 
on for a length of approximately 
100 ft.; samples from last face in. 
the drift assayed up to 13,908 oz. sil-| 
ver per ton. Width of the vein is 
fairly narrow, but reported rich 
enough to be bagged and sent for| 
milling without treatment. 


FORMAQUE GOLD MINES re-' 
ports election of Hubert Kearns as 
president pro tem, succeeding John 
E. Gauld, who has resigned as presi- 
dent and managing director. Mr. | 
Kearns was formerly vice-president. | 


Dingwell’s Machine Sho 


79 Macher Ave. 
PORT ARTHUR, Ontario 


Manufacturers 


Pole Shaving Machines 
Tie Peeling Machines 
Swing Saws and 
Radial Drills 


Ot 
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it is stated. 

Materials on the procufement 
list besides those mentioned are: 
Antimony, bauxite, cadmium, 
chromite, corundum, industrial 
diamords, manganese ore, mer- 
cury, mica, iridium, 
talite, tin, tungsten, 


& 


of | 


Emphasis is stated to have been | 


zirconium ores, zircon aluminum, 
ingot fluorspar, graphite, molyb- 
denum, osmium, rhodium, ruthe- 


nium, scrap iron and steel. 
. s + 


| 


| Continue Subsidy Payments 


Copper, lead and zinc are all to 
| be subject to continued premium 
| payments in the United States if 
*a bill passed by the House of Rep- 
resentatives is confirmed in the 


On U.S. Stockpile List _ 


Senate. It is already assured the | 
| support of the Senate Republican | 


'group headed by Senator Taft. 
House of Representatives bill 
No. 1602 calls for continued sub- 


sidization of marginal¢production | 
|of these three and manganese | 
until June 30, 1949. A total of, 
| $70 millions may be provided for | 


|subsidy payments. 
|of the subsidy plans comes in face 
of strong opposition of many 
parts of the United States mining 
| industry including interests which 
{had already been recipients of 
subsidy payments. 

|} Many people thought that a 
{discontinuation of subsidy pay- 
(ments might push metal prices 


l'up again. With the expectation | 


Continuation | 


‘a 
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CUT COARSE FOR PIP t 


that subsidy payments will con-) eeten — aaaniietcene 
tinue, it remains to be seen | deliveries are being paid for but 


| whether 
easier. 


prices may 


| Canadian Copper Problem 
In the United Kingdom, there is 


| heart-searching going on arising | 
materials of the highest urgency, | out of marketing contracts enter- | 


jed into for Canadian 


copper. 
dian producers looked very ad- 
vantageous earlier this \ year, 
prices payable to Canadian mines 
during the last half of 1947 may 
‘turn out to be considerably 
higher than quotations on the 
| world market. This is due to the 
| fact that the price for copper in 
| the last half is governed by the 
|}world price six months pre- 
viously. 

| Discussing a £5 reduction in the 
| United Kingdom price of copper 
|to £132 a ton, a London, England, 
|source outlines the situation in 
| the following terms: 


| “It (the copper quotation in 


ee : Calvert: 1622 


Painted for Calvert 


available or the price has been| While the contracts with Cana- | 


become | in view of the fact that the last 


official purchase was reported to 
be 20.25 cents per lb f.a.s. (£112 11s 
ld) it hardly represents the low- 
est prices at which copper can 
be bought in the open market. It 
may be that the Canadian con- 
tract is now proving less favor- 
able than it seemed at one time, 


jas deliveries’ during the second 


half of the year are to be paid 
for at the price ruling some 
months earlier... The root of 
the trouble is that a mistaken 
sales policy was puraued whilst 


|prices were moving upward, in 


ithat sales were made at an 


|average cost instead of replace- 


ment cost. Had the Ministry of 
Supply sold copper to consumers 


|here at the world market price 
|and reserved any profits it might 


make by such policy to meet just 


‘such a situation as has now ari- 


sen, all would have been well, 





| but it failed to do so, and now 
talc, tan-|the U. K.) may reflect the price |t 8 hard to unscramble the | 
vanadium, !at which the Ministry's current omelet. 


by Adam Sherriff Scott, RCA 


In 1833 CUNARD pioneered 
Ocean Steam Navigation 


CUT FINE FOR 


The Tobacco of Quality 
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ROLLING YOUR 
HEVA GOLD MINES reports that 
Fedéral Trading & Agency Co. has 
underwritten 150,000 shares at 20 
cents, payable $10,000 cash and bal- 
ance on demand but not later than 
Oct. 1; and has optioned 250,000 
shares at 20 cents, exercisable at 
call of directors but not later than 
six months from date of agreement. 


0. rere ee nen eee ee a 
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Admitted Assets... $6,784,348.81 
Surplus '3,180,060.58 
Dom, Govt. Deposit 2,378,615.74 


Write for Financial Statement 


Head Office: WAWANESA, Man. 
Eastern Office: TORONTO, Oat. 


Branches 


VANCOUVER, SASKATOON 
WINNIPEG, MONTREAL 
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In 1833 the “Royal William” 


sailed from Pictou, N.S. to Lon- 
don, first vessel to cross entirely 
vader steam. Sponsor of the voy- 
age, Halifax-born Samuel Cunard 
founded direct steam navigation 
between Britain and Canada... 
coatributing greatly to the devel- 
epment of the Dominion, For ser- 
vices rendered by his ships during 
the Crimean War, Cunard was 
created a baronet, Launched by Sir 
Semuel Cunard’s early vision of 
trans-Atlantic steam navigation; 
there sails today the mighty Queen 
Elizabeth, flagship of the Fleet. 


at 50 cents by Dec. 11, 50,000 shares 
at 75 cents by Feb. 9, 50,000 shares 
at $1 by May 9 and 50,000 shares | 
at $1.25 by Aug. 7. Upon issue of | 
shares underwritten, issued capital | 
will be 3.5 million shares. 


CONIAURUM MINES 
before write-offs, tofalled $24,958 - 
in three months ended June 3%, 
1947 ($65,907 in similar period of 
1946). Net income from metals 
produced amounted to $242,806 from | 
30,040 tons milled ($282,952 from 
29,110 tons). : 


informatie on roquest 
C. A. DUNHAM 
COMPANY LIMITED 
1523 Davenport Rood, Toronto $ 


appeared after World War I. And in that period of read- 
justment, current liabilities of failures jumped to 553% 
of the 1919 total in just two years! No one knows how 
_ far the present trend will go... but you can be certain 
that you will not suffer from credit worries or loss, if 


you have Credit Insurance. 


In 1622 CALVERT pioneered 
New World Development 


profits, 


Manufacturers and wholesalers in over 150 lines of busi- 
ness carry Credit Insurance . . . which GUARANTEES 
PAYMENT of your accounts receivable for goods shipped 
e+. pays you when your customers can’t. 


CALVERT, Man of Vision of 
the 17th century, said to his New 
World settlers: “Seek to advance 
...there is nothing beyond reach:’ 

Famous English statesmad and 
Secretary of State to King James 
I, Calvert founded historic col- 
onies in the early 1600's. Well 
may Calvert have foreseen Can- 
ada's future when he seid: “Pre- 
serve unity; it is a good country.” 


Calvert's ideals of unity have 
been shared by all men of vision 
since Calvert's time 300 years 
ago. Today, let each of us be a 
man of vision and "seek to 
advance.” 


Ce ee | 


DOME MINES reports estimated | 
net profits of $1,021,382, or 52 cents | 
a share in six months ended June 30, | 
1947 ($1,109,800, or 57 cents a share 
in similar period 1946). Bullion out- 
put was $2,754,444 from 208,900 tons 
of ore milled, an average recovery of 
$9.22 gold per ton (§2,706,859 from 
283,600 tons and $9.54), 


“Credit Loss Control”... a timely book for executives, 
may mean the difference between profit and loss for 
your business . . . in the months and years of uncertainty 
and change that lie akead. This book charts the rise in 
‘business failures after World War I . . . presents actual 
eredit history and credit loss cases . . . and shows how you 
‘ean safeguard your accounts receivable and your profits. 
For a free copy, address American Credit Indemnity Com- 
pany of New York, Dept. 52, Toronto, Montreal, Sher- 
brooke or Baltimore 2, Maryland. 
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HENRY MINING SYND. advises! 
that a minimum of 5,000 ft. of dia- | 
mond drilling has been recom- | 
mended for its No. 1 vein on| 
group of claims in Kenora dis- 
trict, Ont., together with stripping | 
of the vein and pumping out No. 
1 shaft. Total cost of preliminary 
= is estimated at around §20,- 


° ° 


The full measure of our stature 
43 4 nation depends upon unity of 
purpose. There is only one Canada 
jor clear-headed Canadians, 


Peace of mind depends largely 
on planning what you can save 
and saving what you plan. That's 
“budgeting.” Open a Canada 
Permanent savings account. Regue 
lar deposits should be part of your 
plan. 2% paid on-savings. With- 
drawals by cheque. 


eT 
PERMANENT 


Mortgage Corporation 


NEW NORZONE MINES an- 
nounces that Draper Dobie & Co. 
has underwritten 250,000 shares at 
4 cents, payable $50,000 upon issue 
of supplementary letters patent and 
$50,000 within 30 days, and has op- 
tioned 1,275,000 shares at 40 cents; 
200,000 shares within four months 
of original payment; 200,000 within 
five months; 200,000 within § six 


months; 200,000 within seven| gesd Office: 39¢ Bay St., Toronto | 


months; 336,000 eight months Assets Exceed 79,900,000 


and 280,000 within nine months. 
4 


CAMABIAN DIVISION 
American 


Credit Insurance 


pays you when 
your customers cant 


Clear heads call for... a United Canada 
DISTILLERS 


Calvert osu: 
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OPPIGES 1M TORONTO, MONTREAL AND SHERBROOES 





‘When you are in the market for Steam Equip- 
ment, call on Fairbanks-Morse. We are ready to 
‘supply everything for the control dr regulation of 
steam, water, air, oil, etc. F-M stocks include: 


MecAvity Bronze Globe, 


Check, Angle and Gate 


Valves — Reading, Pratt and Cady Valves — 
Foster Regulators — Strong Steam Traps — 
Durabla Packings — the Greene, Tweed line of 
packings — Wilson Tube Cleaning equipment 
— Dexter Valve Seating outfits — American Metal 
Hose —-Pipe — Fittings, etc. For information on 
steam equipment, call our nearest office. 


“The 


IAN 


o 


MARTIN-McNEELY MINES dia- 
‘mond drilling in 1946 cut numerous 
. small veins which carried va- 
» lues, in places, and further drilling 
in the area seems warranted when 
costs permit, President C. J. Sanders 
states. —The company has received 
$10,000 with a. further $15,000 to be 
paid for surface rights on acreage 


* 
COMPANY Limited 


The Departmental Store For Industry 
FIFTEEN BRANCHES FROM COAST TO COAST 


to be used for an airport. During 
fiscal year compahy staked in 10 
claims in Seeber Lake area, Ont., 
purchased a 100% interest in 10 
claims near Barrington Lake, Man., 
and purchased 200,000 shares of 
Luxor Red Lake Mines at 5 cents a 
share. Current assets were $73,959 
ate liabilities $15,524 as at Dec. 31, 
1946. 


A PENCIL 


in the hands of a fool, is 
merely a bit of wood and graphite. 
Held by an expert, it can play a part in 
shaping man’s destiny. Tools are only 
as capable as the man who directs them. 


Your financial affairs are the tools for 
shaping your future. In making,them 
work for you, seek the best advice avail- 
able. At no obligation, the experience 
and detailed knowledge of our Bond 
Department can offer valuable advice 
on investment matters. 


SHOWER CURTAINS 


FURNITURE TABLE TOPS 


Modern durable covering for iolding tables and chairs is only . 
one example of Plastahide’s versatility. Available in many fin- 
ishes, many weights, unlimited color ranges.. Plastahide is 
being used for designing madly items pfeviously made of other 


materials. 


Investigate Plestahide’s modern qualifies of 
beauty, strength and permanence. Let it put new sales 
appeal in your products. For technical assistance 
and more detailed information write or 

call our head office end plant in Oakville. 


 ‘BARRINGHAM RUBBER & PLASTICS LIMITED 


OAKVILLE, ONTARIO, CANADA 
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your pockets,” which he;prompt- | 
ly did. “You cheeky bunch of |’. 
devils!” roared Socialist David 


Power Conservation Hits Industry 
But Bears More Leniently on Labor 


LONDON — Britain in these 
summer: days is like a boxer 
training in pleasant surroundings 
for a gruelling fight. In other 
words, winter is coming. It is 
the shadow on the wall, the ghost 
outside the door. 


In order to avoid too much use 
of electricity and gas at peak 
levels of the day, there is fo be 
a system of staggered hours for 
industry. Any industrialist who 
does not comply will be fined; 
if he repeats the offense, he will 
probably go to prison. In other 
words, the Government is invok- 
ing the defense regulations ‘of 
the war, in which the Executive 
had full authority over every 
man’s life and property. 


However, as we are not at war, 
the Government hesitates to 
threaten the workers, who may 
prove recalcitrant. They will have 
to work at unaccustomed hours 
which will upset their normal 
habits, but in case of refusal to 
do so, it is left to the Trade 


Unions to deal with them. The 
Tories say the differentiation in 
the treatment of employers and 
workers is in keeping with So- 
cialist ideology. 


Ps liament rises for the Long 
Vac. .ion on Aug. 8, but it will not 
be prorogued, only adjourned. 
The old days when the world 
was sane &nd. MP’s could make 
plans for their holidays are gone. 
Therefore, Parliament must keep 
itself in readiness to be recalled 
if an emergency occurs. It is a 
sobering thought that the House 
sat this year on August Bank 
Holiday. 


If present plans are carried 
out, the session will end with a 
vote of censure on the Govern- 
ment by the Opposition. Mr. 


‘Churchill, who has not spoken 


since his operation, will probably 
wind up for the Tories and will 
hit hard, Eden is expected to 
open the debate. 


‘Commons in Uproar 
Over Transport Bill 


There were angry scenes in the 
Chamber last week, when the 
Tories accused the Government 
of deliberately increasing the 
patronage at their disposal. The 
debate was on a House of Lords 
amendment to the Nationaliza- 
tion of Transport Bill, the Lords 
being convinced that the Gov- 
ernment should. not appoint high 
railway executives — that this 
should be done by the Transport 
Commission. _ 

One Tory MP. said it would 
save time to re-name Parliament 
“Tammany Hall.” Another said 
that corruption would soon be 
fouling British public life. When 
the Socialists laughed, a Tory 
declared that their cackling 
sounded like the falling of Feb- 
uary sleet upon the roof.of an 
empty coffin. 

A Socialist got up to intervene 
and the Tories shouted peremp- 
torily, “Take your hands out of 


CPA, Snatched Back From Guillotin 
Merely Got Second Wind in Death Cell 


OTTAWA (Staff) — It now 
appears that Canadian Pacific 
Airlines—for many years the 
football* of air ,transport policy 
at Ottawa—may be granted auth- 


.|ority to expand into the impor- 


tant feeder-line service between 
Vancouver and Calgary through 
Penticton. . Recently the Air 
Transport Board of Canada held 
hearings at Nelson, B.C., on this 
important but contentious route. 
It found the chief upplicant was 
the CPA. It found, also, that the 
anticipated deficit under  pro- 
posed CPA operation. would be 
only a fraction of what was in- 
dicated when the same route was 
discussed and rejected a year 
ago. 

If CPA gets the new franchise, 
the wheel will havé turned full 
cycle from the day in March, 
1944, when Rt. Hon. C. D. Howe 
announced that all railways in 
Canada must divest themselves 
of airline properties and invest- 
ments. 

Mr. Howe stated thé new and 
revolutionary doctriné that “with- 
in a year from the énding of the 
European war, transport by air 
will be entirely séparate from 
surface transportation.” 

This policy looked like the 
death-knell of CPA. Expansion 
programs collapsed, personnel 
shrivelled. 

Axe Hasn’t Fallen 

Two years later, when the 
European war had been over for 
almost 15 months, Mr. Howe ad- 
mitted to the House that nothing 
had been done. He admitted he 
had made a mistake; that the 
whole policy was under review 
and that the time for applying 
the guillotine had been extended 
another year. 

Depending on your own or the 
official view as to when the war 
in Europe really ended, the date 
of expiration of the period of 
grace would be somewhere about 
May, 1947. 

But the guillotine never fell. 

Instead, without fuss or fan- 
fare, an order-in-couneil was 
passed by the Government on 
April 11 of this year, granting to 
CPA and to its subsidiaries, the 
right to operate a wide list of 
existing and new commercial air 
services throughout Canada. If 
the Vancouver-Calgary applica- 
tion is approved, this will be pre- 
sumably added to the list. It will 
put CPA on a permanent footing 
after more than three years of 
uncertainty. It will offer consi- 
derable hope that a period of ex- 
pansion may also be possible for 
CPA in the future. 


The CPA order-in-council of; 
April 11 follows pretty closely 
on the hearings and findings of 
the Air Transport Board, conse- 
quent to its nation-wide survey of 
commercial flying in Canada last 
winter. At that time the Board 
held public meetings preparatory 
to cancellation of all licenses 
then held, and the issuance of 
new ones. But the Board was un- 
able to issue a license to CPA 
without getting an order-in-coun- 
cil. 

Opposed “Pioneer” Rights 


Study of the findings of the) 
Board, to which little or no pub- | 
licity has yet been given, reveals 
that strong exception was taken 
to CPA’s trying to run both a 
large-scale type of operation and 
at the same time a “custom” or 
pioneer-type of service. Said the 
Board: 

“In regard to services of the 
second type the Board is of the 
opinion that, so far as is reason- 
able and practicable, these should 
be taken away from CPA and 
made available for operation by 
other carriers. 

“There are several reasons for 
this. First, it would enable CPA 
to concentrate its efforts on the 
provision of a more or less uni- 
form type of service, which it 
would thereby be enabled to per- 
form more efficiently. In addi- 
tion, the Board is convinced of | 
the desirability of encouraging 
individual effort and initiative 
in the air transportation industry 
all across Canada, by affording an 
opportunity to smaller carriers to 
engage in the provision: of 
services of a local or bush type. 
It is desirable that such carriers 
should have a close personal 
knowledge of the people and the 
territory served and so far as 
practicable this ‘should be achiev- 
ed by licensing local carriers to 
provide such services.” 


Under the April 11 order-in- 
council, CPA, in addition to 
routes which it was permitted to 
retain, was licensed as well to 
operate additional services as 
follows. 

1. Winnipeg-Dauphin-the Pas- 
Flin Flon. 

2. Vancouver-Nanaimo-P o r t 
Hardy-Sandspit-Prince Rupert. 


A complete list of the other 
routes which CPA was authoriz- 
ed to retain and for which it is 
now licensed, follows: 


1. CANADIAN PACIFIC AIRLINES 
Scheduled Commercial Air Services 
Winnipeg, Manitoba—-Kenota—Red Lake 

—Sioux Lookout,—Pickle Lake, Ontario. 
Regina—Moose Jaw—Saskatoon—Prince 

Albert—North Battleford, Saskatchewan. 
Edmonton—Fort MeMurray, Alberta— 


BOOKS FOR BUSINESSMEN 


TOWARDS WORLD PROSPERITY 
by Mordecai Ezekial; published 
by Harper '& Bros.; 455 pages; 
price $6.75. 

This book is another of the type 
that has become so popular in the 
last few years, where many expert 
opinions on a particular subject are 
brought together under one cover. 
It is edited by the well-known 
economist, Mordecai Ezekial. The 
other contributors are well qualified 
to examine the prospects for world 
prosperity. The majority of them 
are connected with various depart- 
ments in the U. S. Government 
dealing with world economic affairs. 
The section on Canada was written 
by H. Carl Goldenberg of the De- 
partment of Reconstruction, and 
Kenneth S. Harris of Harvard 
| University. 
| The problem of world prosperity 
|is approached from the standpoint 
of industrial and agricultural devel- 
opmert and expansion. Each con- 
tributor has surveyed a particular 


The chapter on Canada traces the 
wartime development of industry 
and agriculture, and the tremendous 
expansion that these two branches 
of economic activity have under- 
gone is clearly shown. The impor- 
tance of Canada’s export trade in 
the solution of the unemployment 
problem is stressed. The degree to 
which Canada can use the increase 
in her productive capacity will de- 
pend upon the type of international 
economy that is established. 

Industrial and agricultural devel- 
opments require large sums of 
money, and at least for a part of 
thesé requirements the International 
Bank as a source of funds, sug- 
gested. The premise is that with the 
expenditure of funds immediately 
in reconstruction and development 
of the world’s productive capacity, 
we will avoid the much greater 
costs in terms of'dollars and social 
values, of another world war. 

In. this respect the very last para- 
graph of the book should be noted. 
“The United States and other United 


country or economic area through- | Nations have co-operated strongly in 


out the world. The problems of | 


European reconstruction under the 
changed conditions since the war 
are discussed very thoroughly. Most 


important here is the reduction of 


Germany to a minor economic posi- 


tion in Europe, and the necessity 


for a realignment of other European 
economies to this changed environ- 


ment. In Asia, with its teeming mil- 
lions, the immediate’ problem is one 


of providing sufficient food supp 


to keep the people alive, and _ 
standard of living. In many regions} 


longer-run objective of raising 


building a world structure of organ- 
izations to make and keep the peace. 
We must not again be too little and 
too late. Now that we have the 
international instjfutions, let us 
equip them and use them to the full 
extent necessary to face and solve 
the problems of moving forward to 
lasting peace and prosperity.” 


the political aspects are interwoven | | 


so closely with that of the economic 
that they are indistinguishable -for 
most purposes. This is the case with 
colonial possessions, where political 


| ee Directors elected at - 


meeting were: 
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Fort Smith — Resolution — Yellowknife, 


Yellowknife—Fort Rae—Indin Lake— 
Port Radium—Coppermine, N.W.T. 

Fort Smith—Hay River—Providence— 
Simpson—Wrigley—Fort Norman—Norman 
Wells—Good Hope—Arctic Red River— 
MacPherson—Aklavik, N.W.T. 

Edmonton—Grande Prairie, Alberta— 
Fort St. John—Fort Nelson, British Colum- 
bia—Watson Lake—Whitehorse—Mayo— 
Dawson City, Y.T. 

Prince George, British Columbia— 
Grande Prairie—Peace River—Fort Ver- 
milion, Alberta—Hay. River—Yellowknife, 
N.W.T. 

Vancouver—Kamloops—Williams Lake— 
Quesnel—Prince George—Fort St. John, 
British Columbia. 

Nonscheduled Commercial Air Service 

between Specific Points 

McMurray — Bitumount — Embarras — 
Chipewyan, Alberta—Goldfields—Fond du 
Lac—Stony Rapids, Saskatchewan. 


Nonscheduled Charter Commercial 
Air Services 


Sioux Lookout, Ontario. 

Winnipeg, Flin Flon, Manitoba. 
Regina, Saskatchewan. 

Edmonton, Fort McMurray, Alberta. 
Yellowknife, Norman Wells, N.W.T. 
Whitehorse, Y.T. 

Vancouver, British Columbia. 

2. QUEBEC AIRWAYS LTD. 
Scheduled Commercial Air Services 
Montreal—Quebec—Chicoutimi (Sague- 

nay Airport) — Forestville — Mont Joli— 
Baie Comeau—Seven Islands—Port Menier 
—Seven Islands—Knob Lake, all in the 
Province of Quebec. 

Mont. Joli—Matane, Forestville—Out- 
ardes—Baie Comeau—Franquelin—God- 
bout — Trinity Bay — Pentecost — Shelter 
Bay—Seven Islands—Moisie—Riviere au 
Tonnerre—Riviere St. Jean—Mingan— 
Havre St. Pi Baie Johan Beetz— 
Aguanish—Natashquan—Harrington Har- 
bour—Mutton Bay—St. Augustin—Old 
Fort Bay—Bonne Esperance—Middle Bay 
—Blanc Sablon, all in the Province of 


ebec. 
Nonscheduled Charter Commercial 
Alr Services 
Based at Seven Islands, Mont Joli and 
Montreal, all in the Province of Quebec. 


Kirkwood. 


Then Tory Harry Strauss went | 


!in for. the kill. He accused the 
| Minister of. Transport of being 
unable to accept the Lords 
Amendment because he had al- 
ready committed himself to So- 
cialist Lord Latham as Chief 
Executive of the Transport Board. 
The Minister hotly dénied it and 
Herbert’ Morrison .was rushed 
from the Cabinet Room to the 


front bench to give the Tories a} 


drubbing. 
“This is what we must expect 


from the gentlemanly party,” he} 


sneered. 

“Cut out the soapbox stuff,” 
snapped the Conservatives. “And 
what right have you to answer 
a‘debate that you haven’t heard?” 

That -was. at 6 pm. The de- 
bate on the Lords’ amendments 
went on until’ 11 o'clock next 
morning, ending with a roar of 
laughter, typical of the’ British 
House. 

“The Ministers on the front 
bench are drunk—’” said: a Tory, 
and was drowned with angry 
shouts of “Withdraw! It’s a damn- 
ed insult! It’s a lie! Withdraw!” 

“If the House will allow me to 
finish my _ sentence,” said the 
Tory, “I was going to say that 
Ministers on the front bench are 
drunk with their own impory- 
tance.” 

As this Was eminently reason- 
able, the legislators knockéd ‘off 
and went to breakfast. 

* s a 


Hint Forced Loan 
To Curb Spending 


There is talk of the Chancel- 
lor’s bringing in a forced loan 
to reduce the purchasing power 
of the better-off people, and thus 
curb inflation. It would be, in 
fact, a capital levy, except that 
some day, when the roses are in 
bloom, the money would be re- 


paid. I hear that the Chancellor; 


is not as keen on the idea as 
some of his advisers. 
* a e 


Mr. Noel Coward tried to re- 
ipeat his “Cavalcade” success last 
week with a new patriotic play 
called “Peace in our Time.” He 
takes as his theme the imaginary 
occupation of Britain by the Ger- 
mans in 1940 and sets out to show 
the splendid qualities of the bull- 
dog breed as seen in a public 
house near Sloane Square. 

The audience went crazy on 
the first night and sent their 
programs fluttering down .from 
the galleries, as if Coward were 
a conquering hero. But as usual, 
the critics were pretty rough, ac- 
cusing him of lack of artistic 
conscience and false yalues. I 
thought it a poor piece of work, 
although interesting because of 
its theme. 

But if the Germans were as 
stupid and ineffective as this play 
makes out, it is no wonder they 
lost the war. 


1,000 TON ORE BIN 


Toronto Iron Works have built an enviable. reputation 
throughout Canadian industry for steel plate products of 
quality and dependability. This ore bin, one of three de- 
signed, fabricated and erected for. Preston East Dome 
Mines Limited, is an excellent example of the company’s 
specialized ability in steel plate construction. 


Other steel plate products which T.L.W. manufactures for 

the Mining Industry are as follows:'Agitator: and Thickener 
Tanks;:Storage and Solution - 
Tanks;: Mill Feed. Bins ond 
Hoppers; Clarifiers and 
Vacuum Tanks; Air Receiv- 
ers; in fact, anything in 
steel plate. 


ORONTO IRON WORKS.LTD. 


DESIGNERS: FABRICATORS, ERECTORS © TORONTO @ MONTREAL 
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fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


NEW TORONTO . 
OISTRIBSTOR- FREOK WHITLEY.a. CO montegas. 


The majority of Canade’ . 
Plants. use equipment monchecurer 


UNITED STEEL 


In storehouses aeross the country using Mechamical Power Transmission 


Canada's grain resources are 
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world. United Steel products are playing an 


Business important pert in national reconsiruc- 


machinery, Dodge equipment, and other 
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